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The introduction of revenue insurance contracts began
with crop year 1996. The four contracts offered are Income
Protection (IP) in selected counties, Crop Revenue Coverage
(CRC), Revenue Assurance (RA), and Revenue Assurance
with the Harvest Price Option (RA-HPO) that are offered
statewide (Table 1).

Premiums are higher for CRC and RA-HPO than MPCI,
while in some cases |IP and RA premiums are lower than
MPCI premiums. |Pand RA will often pay lower indemnity
paymentswhen market pricesincrease, caus nglower premium
costs.

Revenue indemnity payments are based on a calculated
harvest pricethat may increase or decreaseduring thegrowing

period. If the harvest priceishigher, then RA-HPO and CRC
coverages are automatically increased and the revenue to
count is subtracted from the higher guarantee to determine
indemnity payments.

If harvest pricesincrease under IPor RA, it will requirea
larger yield lossto trigger any payments. For example, a$5.25
futures price on a70 percent |Por RA contract would require
ab6 percent yield lossto trigger apayment, while M PCI, RA-
HPO, and CRC would require a 30 percent yield loss.

NoPriceGuar antee: Noneof therevenueproductsguarantee
price. Itispossibletohaveapricedeclineand till meet therevenue
guarantee because of higher yields. A grower’s local eevator
priceis normally lower than the calculated revenue prices.

Table 1. Sde-by-Sde Comparison of MPCI, CRC, RA and RA-HPO

Product MPCI CRC
Coverage Levels 50% - 85% 50% - 85%

RA RA-HPO
65%-75% 76% 85%with 65%-75% 76% 85% with
Enterprise Unit Enterprise Unit

Units Optional, Basic Optional, Basic, Enterppseonal, Basic, EnterpriGeional, Basic, Enterprise

Price Election Set by RMVA Aug 15-Sep 14 Average Aug 15-Sep 14 Average  Aug 15-Sep 14 Average
closing price of KCBOT closing price of KCBOT closing price of KCBOT
July 2001 wheat contraculy 2001 wheat contract July 2001 wheat contract

Harvest Price N A June 2001 Average Jul 1-14, 2001 Average Jul 1-14, 2001 Average

closing price of KCBOT closing price of KCBOT closing price of KCBOT
July 2001 wheat contracfuly 2001 wheat contract July 2001 wheat contract

|f Harvest Price |ncreases,

I ndemmi ty Payment Chandgé© | NCREASE DECREASE | NCREASE
APH SAMVE SAMVE SAMVE SAMVE
Early Loss Paynents YES M ni num Paynent None None
Maxi mum Price Move N A $2.00 No Price Limt No Price Limt
% of Preni um Pai d SAMVE SAMVE SAMVE SAME

1Percent subsidy for coverage levels of 50% is 67%; 55% & 60% is 64%; 65% & 70% is59%; 75% is 55%; 80% is48%; and 85% is 38%.

Financial Management 13—Revised October 2001



This file is for historical purposes only and may not reflect current practices. For current recommendations, contact K-State Research and Extension.

1J0108.1Q ‘uosuyor v oW ‘Buieedood 81nnoLBY JO uewieds g SSIRIS PRHUN pUe SPLISIA U0SUBIXT 'S|10unod uosueixgd AIunoD ‘A1seAlun SilS sesuey pepusuue
Se ‘PTRT ‘0E auNnC pue g A2 | JO SIOY IO UoSUBIXT aARedoo) Jo aouelyuny ul panss| ‘uoieziuehio Ayiunuoddo enbe ue si AisBAIUN 81R1S Sesuey Al IgesIp Jo afie ‘xas ‘ulbLio feuoieu ‘uoibipi ‘10jod ‘edel 01 paefial noyim
SeLRRW pLe ‘SiIAIIe ‘S9o1Mss ‘Swelfold jeuo1eanps Syl 01303 pue Allunuoddo enbe aney |eus sucsied |[e Yl 801AeS UosuBIXg aAlRedooD pue uoies uswLedxg einnouby AseAlun aeis sesuey Jo Lijodayisi

T00Z 24010

00TZ-4N

901N JBS U0 SURIXT aAITe ;odoo) pue uollels wawiiedx3 [ein1ndliby A1s eAlun a1eis sesue

“TO0Z 1200100 ‘A1sIBAIUN BIRIS Sesue Y] ‘oueInsuU | anuanay “Ir ‘Adeuteq (L) "v'O 11pald ‘8sed ydes u| ‘paniasal siybu eylo ||y 'sesodind euoireonps Joj peonpolidal Apaiyaq Aew uoiredignd Siy) Jo SJualuo)
NPa'NS| IBUZO’MMM//:dNY :Te B\ SPIM PHOA BU1 U0 3|ge|fene afe ALISJOAIUN STeIS Sesue M WOJ) SUuo e gnd

'SIUBWD 1INKS 1 MO |}
Used Jonod 01s1 ABTe.is Wsl-1Jous S  Jaliie)ay | 'SIndd0 JaISesIp doo e usyma|geljo.id aq Jou ||Im ey e A| el ou asnessq SIsAfeue sy} Joj pasn Sem MO [} USeD 10N 'SISATeLre auj) Ul pauunsse sem
Se ales a1 aq ||m sso1d 1seAsey ayl AR IUN S1 1| *O¥D Ueyl poliad Juslus InSealu Jus o Ip Sey W 9914d 1SeAtey syl *(Afewns uoeoossy juswefeue |\ w.re4 NS ©9.In0S)

pue| doJo Jo seude 0OG'T pue 1500 BulAl] A|e) 1o} 000‘0F$ Sewnssy, g9°/$ JO JuswAed pue| e sapniou| "Sluswe.iNbs .l ysed 100)Je ||IM Sas1ideIud %O0ISaA1| 0/pUe aLodu | W fej-Jjo ‘peo|

109dg "ouIj2ep ‘9fe.0ls pue BupoNn.] Se Yyans ‘SIS0 1SaAJel| SLUOS JO Sasuadxe Used ‘PRIA MO| B Yl ‘SISAfeue MO} Used e SISy} asnedsq sasuadxe ysed Ajuo ssn *Aeluns uo11eoossy
JusweBeue |\ W.re4 NSH 0 SPJ0dsJ INOA WO ) SaTew 1se asuadxe doJd ureiqo,, Siusbie souensul Wo .y paurelqo 8q Ued pIA usno.d pue wi fe) 9141090s B Joj Sorel Wniweld, 'Siushe soueinsul
[D0] WO.J 3|Cfe|eAe 8.1e S3d1d snusna I pue suo 1138 8911d; 0002 Ul pred juswied QT sbesene sy apnioul 10U Ssop siyL st ppIk 1o 8o1id 01 108fons jou si uswied Y V4

B H H HB B P

B H P BB P

P N P BB

P N P BB

B H P

%

B H P

%

@ H H B

wJe
INOA

we
INOA

@ H H B

G9 '5¢$-

€L
29
0§
4
14

9L
L9
1€
oy
09
8L

68
4"
4
70

'6¢$
°e$
°5$
'G8$
‘9%

2eT$
‘98
LE$
K4
€18
'25%

K4
'G8$
'G8$
€$

%0L
0°ov

8¢
8¢
00
00

'LL$
R4
'05$
‘6%

0°0T

901id UBH 991id MoT891.d YbH 821id MO 89 1id YBH 982 1id Mo 82 1id YbH 99 1id Mo
OdH-VY

dl

6T 0C$-

€¢
4
00
4
0§

9L
L9
1€
(074
09
8L

68
4
4
70

'LS$
'09$
'Ge$
'G8$
K4

2eT$
928
LE$
%
€18
RAH)

K4
'G8%
'G8$
€$

%0L
0°0v

88
8¢
0§
a1

'85$
R4
‘T€$
€$

0°0T

dl

9y '9T$ -

6
20
0§
4%
14

9.
L9
1€
014
09
8L

0T
4%
4%
123

‘8¢e$
78
'25$
'€6%
‘9%

'¢eTS$
9%
Le$
A
eT$
29%

A
'€6%
'€6$
€$

%0L
0°'ov

8¢
8¢
00
00

LS
x4
‘05%
‘9%

0°0T

vd

v

44
4
00
4t
0§

9L
L9
1€
(074
09
8L

0T
4t
4
ve

1$-

'99%
'89$
14
'€6$
K4

2eT$
‘928
'Le$
K4
€T$
RAH)

K4
'€6$
'€6$
€$

%0L
0oy

88
8¢
0§
a1

'85$
R4
‘1€
€$

0°0T

vy

0T
414
09
09§
00
G¢

9L
L9
1€
(074
09
8L

¢0
b
4]
ve

9e$
‘16
'76$
'29$
LYT$

‘6%

2eT$
‘928
'LE$

K4

€T$
'25$

€$
IT-0N

'€6$

€$

%0L
0°ov

8¢
8¢
00
00

‘LL$
R4
'05$

‘9%

0°0T

:uonenlis

:dolip

8¢ '8% -
05 '59$
25 '89%
00 'S¢$
25 '€6$
05 °¢$

9L '2€T$
L9°9¢$
1€ °LES
0r '¢$
09 '€T$
8L 25%

20°¢$
TwT-oN
25 '€6%
vE '€

%0L
0oy

88 '8G%
8E°LT$
05 'T€$
GT'€$
0°0T

OdH-vd

0T '9¢$
87 '16$
0S '76%$
05 '29$
00°'L¥T$
STAR

9L '2ET$
19°9¢$
T€°LE$
or '¢$
09 '€T$
8L °29$

20°¢$
89 '8YT$
25 '€6%
vE '€

%0L
0°ov

8¢ LL$
8E°Lt$
00 '05$
00 'S$
0°0T

40

8¢ 8% -
05 '59$
25 '89%
00 'S¢$
25 '€6$
05 °¢$

9L '2€T$
L9°9¢$
TE°LE$
ov '¢$
09 '€T$
8L °29$

20°¢$
25 '6vT$
25 '€6%
vE '€

%0L
0°0ov

88 '89%
8E°Lt$
05 'T€$
GT'€$
0°0T

40

GE '6f$e dU 1T + 6T a4 11 - T dUIT - G 3UIT) MO |4 Ysed N ‘92

€6 vGHZT U 1T - pZ du 1) :pan19ay juauked soueunsu| N 'Gg

0. '95% 910y Jad juauked A1iuwspu| ‘yz

JUNO) 01 3NUaAdY SS87 ‘€2

99 JUe JeND BNUBA3Y [eu 4 ‘22

80 11dg 19 48N 1S8AIRH 'TZ

081 ('ng) a0y iad sso [aysng ‘0z
wniwald % uawAhed Auwapu

9/ °Z€T$ (BT BUIT 01 T BuITWNS) :sjuaudsinbsy ysed [elol 6T

19 °92% Buinn Ajwed g1

7€ °L€$ SpaaN Yspd pax 4 1BYID ‘93 IAISS 1ged LT

or 'z$ (P12 1A X ¥2°0$) Ioysng /sasuadxg 193 9T

09 '€T$ 910y Jad asuadxg yse) 1senleq 193 ‘GT

8/ '25% asuadxg Pu1leiady ysed 1sanleyald I8z ¢TI
Ssjuswalinbay yse) doi) paidaloid

JANAS (preg Jaureq)wnwalid 'zt

02 '88% (eBetanoy [etoL) A1iyigen IT

(68U X L 8UIT X 9 BUIT) 83 JUBIEND BNUBASY WM IUN 0T

GT €% 90 14d pajoadxg /uo 11983 80 1id 6

08z (Ldurpx g aull) saiuelen plaiA 819y Jad s(aysng '8

%0.L 0S8 %08 %S %0L %S9 %SG 9%0SG) [8A97 8belsnc)y L

0°0v (Hdv ) @ouelnsu| 1o} p 3 IA abelany 9
abelano) 0 ¢

88 '8G$ (7 u1m + ¢ au) :sideoay [el0L °G

8¢ 17$ dd1 oN ‘s1d 1908y I8y 7§ siuauked juauuIsAe) ‘¥

05 'T€$ (¢ aumm x T 8u) 'safes pajoadxg ¢

GT'€$ dal + 89 1id 198N paioadxg g

0°0T 910y pajue|d Jad paIA 1BWa T
SMOJJUl yseD Jayio pue safes doli) paldalold

0 1Jeusds @dlld 1SaAleH

12dN CmmES sesuey _m.:cwov 10BJIU0D |dduelnsu|

MO|H UseD BN 8.0V Jod JosisAeuy
1IFHSMHOM IFONVINSNI ANNIATY





