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Although Kansasis commonly referred to asthe “wheat
state,” whest acreage in southeast Kansas will vary greatly
fromyear to year as producers consider avariety of factors.
Wet weather in the fall can inhibit planting. Also, the price
per bushel of wheat, relativeto other crops, will usually enter
into the decision. Producers aso typically consider the
agronomic benefits of using wheat as a rotation crop that
breaks up weed cycles and the possibility of using the long
growing season to double crop soybeans or annual lespe-
dezainthewheat stubblefor additional income. Acreageis
not the only aspect of wheat production that varies in
southeast Kansas, wet weather and/or high humidity can
haveadrasticimpact onwheat yields, making thisoneof the
most variable cropsgrownin southeast Kansas. Thefollow-
ing budget outlinesthe expected costs and returnsfor wheat
in southeast Kansas.

Income per Acre

Crop production costs per unit are highly dependent on
yields. The following estimated budget includes three dif-
ferent yield levelswhich areintended to represent expected
yields for land of varying quality for a given level of
management. Alternative expected yields can help produc-
erscomparetheprofitability of crop enterprisesonfarmland
tractswithvaryingyield potentials. Land valuesand govern-
ment payments have been adjusted for alternative yield
levels in this budget. In customizing this budget to your

Table 2. Machinery and Land Resour ces — Wheat
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Table 1. Production Inputs — Wheat

Yield Level (bu)

Item 35 45 55
Seed, lbs 90 90 90 $0.08/Ib
Fertilizer:
N (anhydrous) 0 0 0 $0.20/1b
N 50 65 80 $0.28/Ib
P 35 35 40 $0.23/Ib
K 30 30 30 $0.15/Ib
Lime 333 333 333 $0.0V/1b
Herbicide
Glean 020 020 0.20 $15.36/0z

Insecticide / Fungicide

farm, attention should be given to using land values repre-
sentative of your farm’s production capacity.

Price per bushel represents an expected harvest pricein
Emporia, Kan. Producers in other regions of southeast
Kansas should account for local basis (cash price — futures
price) when making their own price forecasts.

Crop insurance was not included as an input expensein
this budget because yields reflect an average of al years

Yield Level (bu) Custom Farm
Item 35 45 55 Rate Rate*
Tillage/Planting/Chemical Applications;
Chisel 0 0 0 $7.61 $9.76/ac
Disk 1 1 1 $6.34 $8.13/ac
Field cultivate 1 1 1 $6.16 $7.90/ac
Drill 1 1 1 $7.13 $9.14/ac
Anhydrous application 0 0 0 $5.90 $7.57/ac
Fertilizer application 2 2 2 $3.58 $4.59/ac
Herbicide application 1 1 1 $3.81 $4.89/ac
Insecticide / fungicide application 0 0 0 $3.90 $5.00/ac
Harvest
Base charge 1 1 1 $13.80 $17.70/ac
Extracharge for yields exceeding 22 22 22 $0.131 $0.168/bu
Hauling 35 45 55 $0.133 $0.171/bu
Non-machinery labor 0.74 0.77 0.81 $10.00/hr
Land value/acre $648 $810 $972 5.75%
Interest on capital 7.0%

* Farm Rate equals Custom Rate x 128.2%
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(good and bad). If crop insurance is included as an input
expense, then an expected value for indemnity payments
shouldbeincludedinthereturnssection. Historically, MPCI
indemnity payments have exceeded premiums due to gov-
ernment subsidies.

Costsper Acre
Production costs at thethree production level sare shown
onlines1through13. KansasCustom Ratesfor specificfield

operations are used to represent fuel and labor costs aswell
as machinery repair, depreciation, and interest expensesin
these budgets. Table 1 identifies the typical seed, fertilizer,
herbicide, and insecticide requirements (rate and cost/unit)
for wheat. Each tillage, planting, and harvest operation is
identified. Table 2 outlines the machinery and land re-
sources used for wheat. Each tillage, planting, and harvest
operation isidentified.

COST-RETURN PROJECTION — WHEAT — SOUTHEAST KANSAS

Yield Level (bu) Your
35 45 55 Farm
INCOME PER ACRE
A.Yidd PEI BCTE «ersrrrerrersssssssesssss s 35 45 55
B. Price per bushel < $ 305 $ 305 $ 305
C. Net government Payment -« e, $ 1333 $ 14.49 $ 15.65
D. Indemnity PaymMeNntS -« s eeesesmsseiniiniiiiisis $ $ $
E. Miscellaneous iNCOME: - - e rerrrimremmmiiiiiiiiinesennnn e, $ $ $
F. Returngdacre (A X B) + C+ D + E) «orevevevnnnenns $ 120.08 $151.74 $ 183.40
COSTS PER ACRE
1. SEEM vrrrrrrrrrrrrr $ 720 $ 720 $ 720
2. Herbicide -« 3.07 3.07 3.07
3. Insecticide/ Fungicide ...........................................
A. Fertilizer and LimeE «---eeeseeeereennmernimrnnninineiiieeeneeeaans 29.88 34.08 39.43
5. Crop Consulti 410 [ P PP PR IPRORPRIPRORY
0. Crop JNSUFANGCE +vrrrererrsrrarenranririirnirinrrsnransnsraean,
7. Dry| FUQ e veeeeemsese et
8. MiISCalanN@OUS -+« exrrrrrrerrmmmmiiiiiiiii 7.00 7.00 7.00
9. Custom Hire/ Machinery EXPense -« «-«-esesereea 65.09 68.47 71.86
10. Non_mach”']ery LabOr «-eeeeeeennerennmrnnnniiiineiineneens 7.35 7.74 8.12
11. Irrigation
A LaDOr reerrerrrrrrrrrrrri
b. Fuel and Oil <o,
C. Repairs and Maintenance:« -« e
d. Depreciation on Equipment and Well ---eoeeeeneee
e. Interest on Equment ..........................................
12. Land Charge/ Rent oo, 37.26 46.58 55.89
G. SUB TOTAL eorrrereereremmrmniiiiiininnnsss s ssesssnnn $ 156.85 $174.14 $ 19257
13. Interest on /2 Nonland COstS ««-««wwrrereererremneenneees 4.19 4.46 4.78
H. TOTAL COSTS +teeeeeeeeereeeeaniiiniiinininnrinnnneee e $ 161.04 $ 178.60 $ 197.35
|.RETURNS OVER COSTS (F - H) rerereeeeererresssmmnnnnnns $ 4096 $-2686 $-13.95
J. TOTAL COSTS/BUSHEL (H + A) weeeeeeeversennnns $ 460 $ 397 $ 359
K. RETURN TO ANNUAL COST (I + 13) + G «+ereeeees -23.44% -12.86% -4.76%
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