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CONSUMER FEDERATION OF AMERICA 
WASHINGTON, DC JUNE, 1980 

CFA Presents Annual Awards 
Consumer Federal of America will pre- 

sent its highest honors to five individuals 
who have made outstanding contribu- 
tions in the area of consumer protection, 
at its 10th Annual Awards Dinner to be 
held at the Capital Hilton on Monday, 
June 16. 

Philip Hart Service Award 
Senator John Culver 

It takes a man of strong principle to re- 
main loyal to his commitments under 
pressure. Senator John Culver (D-IO) is 
such a man. While many of his col- 
leagues in Congress, with far less at 
stake, have abandoned consumers, Cul- 
ver has remained an active proponent of 
consumer interests, compiling one of the 
highest voting records in the Senate last 
year. 

Senator Culver vigorously opposed ef- 
forts to gut the Federal Trade Commis- 
sion. He has introduced legislation to 
clean up hazardous wastes, and is the 
co-sponsor of a bill to set standards for 
Medigap insurance. In the Administrative 
Practice and Procedure Subcommittee, 
which he chairs, Culver has played a key 
role in promoting the Public Participation 
bill to provide funds for consumers and 
other citizens to present testimony be- 
fore federal agencies. 

John Culver has the reputation of be- 
ing one of the most effective members of 
the Senate. His unique combination of 
strong beliefs and political skills has 
made Culver a vital and powerful con- 
sumer ally on Capitol Hill. The consumer 
movement owes Senator Culver a debt of 
gratitude for his loyalty and his courage. 

Philip Hart Service Award 
Congressman Parren Mitchell 

Those who know Congressman Parren 
Mitchell (D-MD) best say that he's always 
on the side of what's right. His advocacy 
is broad: he champions the rights of 
Blacks, women and consumers against 
more powerful special interests. His life- 
time consumer voting record of 93% dur- 
ing nine years of Congress places him 
high on the list of Heroes. 

Mitchell worked long and hard against 
the decontrol of natural gas in the 95th 
Congress and is currently co-sponsoring 
a bill to lower the prices for natural gas 
allowed under the Natural Gas Policy 
Act. He also fought against the decontrol 
of domestic crude oil in this Congress 
and has spoken out articulately for the 
Federal Trade Commission's funeral in- 
dustry rule, and against the windfall prof- 
its tax. 

Raised in a family tradition of political 
involvement and strong support for 
human rights, Parren Mitchell is an 
enemy of discrimination wherever it ex- 
ists. He speaks often of "The spirit to 
struggle, the power to prevail." It is a 
motto he feels applies not only to minori- 
ties but to the consumer movement as 
well. 

Philip Hart Distinguished 
Consumer Service Award 
Michael Pertschuk 

In the minds of many Mike Pertschuk 
symbolizes the committed Washington 
consumer activist. A veteran of more 
than a dozen years as Chief Counsel of 
the Senate Commerce Committee where 
he was instrumental in framing much of 
the landmark consumer legislation of the 
'60s, Pertschuk assumed the leadership 
of the Federal Trade Commission in 
1977. During his tenure on Capitol Hill, 
Pertschuk helped write legislation requir- 

ing health warnings on cigarette labels, 
banning cigarette advertising on televi- 
sion, and establishing no-fault insurance 
and truth-in-packaging. Since he became 
Chairman of the FTC, the agency has 
taken on used-car dealers, real estate 
brokers, physicians, Ford Motor Com- 
pany and the TV advertising industry. 

More recently, when Congress aimed 
its anti-consumer, anti-regulatory guns at 
the FTC, it was Pertschuk who assured 
staff members that "what we're doing is 
right," and that in the end the agency 
would survive. 

Until recently the FTC was considered 
the "little old lady on Pennsylvania Ave- 
nue," churning out rulings on the price of 
fruit pies in Salt Lake City and the mislab- 
eling of weasel coats. Since he assumed 

the leadership of the FTC, Pertschuk has 
turned his energy and talents to trans- 
forming the Commission into "the best 
public interest law firm in the country." 

Not at all the wild-eyed zealot his ene- 
mies try to portray, Pertschuk is most 
often described by associates as 
"rumpled" and unassuming, but political- 
ly astute and adept at inspiring those 
who work with him. His commitment to 
give consumers a fair shake and to make 
the marketplace more competitive has, 
over the years, resulted in far-ranging 
consumer legislation and regulations de- 
signed to protect consumer interests. 

Outstanding Media Service Award 
Don Hewitt 

Getting the word out on consumer is- 
sues is often a difficult task, but con- 
sumer interests have a strong voice in 
CBS's "60 MINUTES." Every Sunday 
evening the program reaches millions of 
viewers with reports on the Federal Trade 
Commission, the Fort Pinto, or chemical 
dumping. "60 MINUTES" is the brain- 
child of executive producer Don Hewitt, 

who created the concept, assembled the 
staff, and after 11 years remains the driv- 
ing force behind the show. 
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Hewitt spent 17 years as director, pro- 
ducer and executive producer of "CBS 
Evening News" before "60 MINUTES" 
was born, and he brought a talent for ag- 
gressive investigative reporting to the 
show. Under his direction, correspon- 
dents Mike Wallace, Morley Safer, Dan 
Rather, and Harry Reasoner have pro- 
vided viewers with exposes of falsely lab- 
elled meat and crooked real estate 
schemes, and reports on corporate 
crime. Not only have these reports in- 
formed viewers about consumer frauds, 
they have often led to corrective action 
by the courts or government agencies. 

Special Recognition 
Kathleen F. O'Reilly 

Since Kathleen F. O'Reilly was elected 
Executive Director of Consumer Federa- 
tion of America in 1977, her name has be- 
come synonymous with outspoken and 
courageous consumer advocacy. Law- 
makers, government officials, and the na- 
tional media turned to Kathleen first for 
trenchant assessments of the consumer 

continued on page 2 
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Washington Perspective: 

Challenges For The Eighti 
I. Grass-Roots Networking 

Part One of a Series 

The recent successes of corporate lob- 
bies reflect, in large measure, the grow- 
ing effectiveness of their "grassroots" 
networks. The largest and most powerful 
of these is managed by the Chamber of 
Commerce; other influential business 
networks are coordinated by the National 
Association of Manufacturers, the Na- 
tional Federation of Independent Busi- 
ness, and hundreds of large trade asso- 
ciations. 

In size and in resources these organi- 
zations dwarf Washington-based con- 
sumer advocacy groups. The staff size 
and budget of the Chamber alone are 
each more than 50 times larger than 
those of CFA, Consumers Union (D.C. Of- 

by Stephen J. Brobeck, Executive Director 

fice), and the National Consumers 
League combined. 

Corporate groups developed their net- 
works largely as a response to Washing- 
ton-based public interest advocacy be- 
ginning in the mid-1960s. Because of 
their great success, a major challenge for 
the consumer movement in the 1980s is 
the expansion of its own grassroots net- 
works. Fortunately, there is a tremen- 
dous potential for meeting this challenge 
by linking up consumer groups with trade 
unions, credit unions, coops, and neigh- 
borhood-based organizations at the state 
and local level. 

During the 1970s, this potential was 
created by the organization of thousands 
of state and local consumer-citizen advo- 
cacy organizations. These included: 

• Several dozen state or local con- 
sumer groups now affiliated with 
CFA. 

• More than 170 Public Interest Re- 
search Groups on college and uni- 
versity campuses. 

• A couple dozen Congress Watch 
locals. 

• More than 40 Common Cause Chap- 
ters. 

• Hundreds of food cooperatives and 
other consumer coops. 

• Hundreds of tenant unions. 
• Hundreds of groups concentrating 

on utilities, food, health care, and 
other issues. 

• Thousands of neighborhood-based 
groups ranging from bloc clubs to 
state-wide organizations like Mass 
Fair Share to national networks like 
ACORN. 

Increasingly these groups, recognizing 
the interdependence between national 
and local issues, have organized national 
networks or affiliated with national 
groups. Hundreds of community groups 
have joined such networks as ACORN, 
National People's Action Coalition, and 
the new Citizen Action Coalition. Tenants 
unions have been organizing a national 
lobbying office. And during the 1970s, the 
number of grassroots consumer groups 
affiliated with CFA increased from fewer 
than 20 to nearly 60. 

In the same period these citizens orga- 
nizations have formed alliances with 
other pro-consumer forces, most notably 
the labor movement. Grassroots groups 
have worked closely with international 
unions and the AFL-CIO in coalitions 
such as the Consumer/Labor Energy Co- 
alition and the Progressive Alliance. And 
those state and local organizations join- 
ing CFA became part of a federation that 
included trade unions, credit unions, co- 
operatives, and national consumer 
groups. In the future there is a great po- 
tential for the consumer movement to 
form similar alliances with progressive 
church, neighborhood, and minority 
groups. 

Clearly organizing grassroots net- 
works is essential to redressing the bal- 
ance of power in Washington. These will 
emerge, however, only if a wide variety of 
progressive state and local groups recog- 
nize the importance of such alliances 
and the need for adequate funding. Spe- 
cifically, the better-established groups 
must be willing to seek small contribu- 
tions from their members for the support 
of grass-roots advocacy. The contribu- 
tion of a mere $1.00 from five million 
labor union or credit union families, for 
instance, would permit the establishment 
of networks rivalling that of the Chamber 
of Commerce. 

Organizing and funding these net- 
works represent a top CFA priority for the 
1980s. As a coalition of state, local, and 
national consumer groups, trade unions, 
cooperatives, and credit unions, it is uni- 
quely situated to do so. 

Pressure in the 96th Congress to re- 
duce the regulatory authority of govern- 
ment agencies continues at a high level. 
The pressures stem from an anti-govern- 
ment mentality raised in recent months 
that is politically pursued without consid- 
eration for the reasons the government 
passed laws and regulations in the first 
place. 

Consumers need laws and regulations 
to protect them in literally millions of dai- 
ly marketplace transactions that run the 
gamut from product safety, warranties 
and price fixing, to food inspection, 
health services, prescription drugs and 
the environment. Without exception, 
workers (consumers also) need viable 
and enforceable on-the-job safety protec- 
tion and fair and uniform coverage. 

The Schweiker amendments to the Oc- 
cupational Safety and Health Act (OSHA) 
is anything but an "Improvement Act" as 
the title states. The bill pursues the type 
of anti-consumer philosophy practiced 
by much of the medical profession- 
treatment after the fact instead of pre- 
ventative medicine. The amendment 
would remove the employer incentive to 
prevent accidents by exempting over 
90% of the workplaces from general in- 
spections. The exemptions would be im- 
plemented based on state workers' com- 
pensation data. The formula is based on 
an allowable number of accidents, in- 
cluding disabling injuries, per 100 em- 
ployees. The number of allowable acci- 
dents must be exceeded before an in- 
spection can occur in the following year, 
unless a fatality occurs. Additionally, the 
amendment does not take into account 
accidents that occur, whether or not they 

< 

Speak-Out! Consumers Support 
Worker Safety 

by Kenneth S. Kovack, Legislative Representative, United Steelworkers of America 

are serious, in which no personal injury 
results. Thus, the numerical exemption 
provides employers with a legislative in- 
centive to rig their reporting of accidents 
and remain free of general inspections. It 
is a prevent the lost time report tech- 
nique rather than prevent the accident. 
And, the preventitive mission of OSHA 
would be rendered dead in all but 10% of 
the workplaces. 

Pennsylvania's workers' compensa- 
tion law provides an example of the in- 
centive to apply the technique. In Penn- 
sylvania, no worker becomes eligible for 
workers' compensation benefits until the 
14th day of disability. In some instances, 
injured workers may lose days of work 
but may not apply for workers' compen- 
sation benefits if they do not have 
enough lost work days to qualify. The 
Schweiker bill would not require a record 
of such lost time accidents. Secondly, if 
no workers' compensation is paid after 
14 days absence because the employer 
funds the employee out of a sick and ac- 
cident fund, the Schweiker bill would not 
require a record of the accident. Thirdly, 
if after a few days off, but not 14, the em- 
ployer reassigns the injured worker to a 
lesser or non-demanding job using full 
pay as an incentive for the worker to re- 
turn to the workplace, the Schweiker bill 
again would not require a record of the 
accident.   The   employer,   successfully 

having used means to remain within the 
allowable number of annual accidents 
per 100 employees, would, by the signing 
of an affadavit, render his workplace safe 
(a self-certification system) and under the 
Schweiker bill would be free from general 
inspection in the following year. 

The Congress is also in a kick-the-red- 
tape mood. However, the Schweiker bill, 
which has 20 co-sponsors, would require 
the additional paperwork of assessing 
lost time accidents under fifty state com- 
pensation laws which differ in degree 
and in the definition of a lost-time acci- 
dent. According to Secretary of Labor, 
Ray Marshall, enactment of the bill would 
assure a dramatic increase in unproduc- 
tive litigation and paperwork. "Employer 
affidavits that the bill envisions would en- 
tail processing and verifying as many as 
four million new pieces of paper each 
year," Marshall said. By contrast OSHA 
administratively has initiated steps 
which the Paperwork Commission has 
estimated will mean a savings to busi- 
ness of over $100 million annually by 
eliminating unnecessary paperwork. 

The Schweiker bill is bad for other 
reasons, including: 

—the loss of a workers right to request 
and obtain a special inspection; 

—the incentive for employers to form 
plant safety committees which may en- 
able the employer to avoid penalties for 

safety violations; 
—the elimination or reduction of 

already moderate penalties for violations 
of safety standards. 

The Labor Department is already doing 
what Senator Schweiker contends needs 
to be done, that is, targeting the worst of- 
fenders. This administrative activity does 
not strait-jacket OSHA as the Schweiker 
bill does. It does not represent a with- 
drawal of the federal commitment to 
assure workers of safe working condi- 
tions as the Schweiker bill does. 

A recent survey of 1,203 worker deaths 
indicated that 489 deaths—41% of the 
total—occurred in workplaces which 
would have been exempt from general in- 
spection under the Schweiker bill. The 
bill does not improve the 1970 Occupa- 
tional Safety and Health Act. Workers in 
general industry oppose the bill which is 
deserving only of a quiet death. 

Finallly, (1) consumers recognize the 
social and moral responsibility to include 
the cost of worker safety in the overall 
cost of a product; and (2) we are all 
workers, each deserving of equal treat- 
ment under laws to protect the public in- 
terest over the vested interest. 

Annual Awards 
continued from page 1 
position—assessments delivered in a 
forceful speaking style that leaves no 
doubt that she is a reformer to be reck- 
oned with. On all the most important so- 
cial and economic issues of the 1970's— 
inflation, energy, consumer protection- 
Kathleen has led the battle in Congress, 
in the Courts and in Federal agencies, for 
a fairer, more just society. 
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Legislative Wrap-Up 
Energy Antimonopoly Act 

This bill, which would prevent the giant 
oil companies from using their windfall 
profits to acquire other companies was 
approved by the Senate Judiciary Com- 
mittee on November 20, 1979. The bill, 
which was introduced by Senators Ed- 
ward M. Kennedy (D-MA) and Howard 
Metzenbaum (D-OH) enjoys the enthu- 
siastic support of CFA as well as the 
backing of other consumer and labor or- 
ganizations. 

At this time, a threatened filibuster is 
stalling full Senate action. The Senate 
leadership, however, favors prompt con- 
sideration as soon as the necessary 60 
Senators are willing to sign a cloture peti- 
tion. 

Severance Taxes 
The House Energy and Power Sub- 

committee will soon begin consideration 
of Representative Phillip Sharp's (D-IN) 
bill (HR 6625) to put a cap on coal produc- 
tion severance taxes charged by states. 
The intent of the bill is to restrain one 
source of energy price increases—heavy 
taxes charged by producing state govern- 
ments seeking to exploit the general rise 
in energy prices. 

CFA supports this bill but feels its 
scope should be broadened to include oil 
and gas severance taxes. 

Credit Bills 
A House Banking Subcommittee pass- 

ed legislation overturning provisions of 
the Federal Reserve Board's anti- infla- 
tion rules that allow lenders to impose 
new finance charges and other require- 
ments on existing balances for con- 
sumer credit card accounts. CFA sup- 
ports the bill (HR 7038) which would re- 
quire 60 days notice of terms of credit 
changes instead of the 30-day notice ap- 
proved by the Fed. 

The Subcommittee also approved a 
bill (HR 6928) eliminating Truth in Lend- 
ing Act provisions which currently limit 
discounts for cash purchases to five per- 
cent. 

Full House Committee consideration 
of the bills has not yet been scheduled. 
The White House, whose support of the 
bills was crucial to their passage, ex- 
pects concerted lobbying efforts by 
lenders. 

Food Stamp Funds 
A cut-off of food stamps which provide 

essential food assistance for 21 million 
people was narrowly averted when Con- 
gress voted an extra $2.6 billion to keep 
the program operating through fiscal 
1980. The vote came on May 15, the day 
the Agriculture Department said it would 
be forced to announce a halt to the food 
stamp program effective June 1. Many 
fear, however, that the new funding will 
be insufficient to pay full benefits 
through September 30, the end of fiscal 
1980. Because of increasing unemploy- 
ment and continued inflation, the pro- 
gram may need more emergency appro- 
priations, but food stamp critics have al- 
ready set a limit on the amount of such 

"If you ask me, we've got too many PACS!" 

aid. CFA believes food stamps are a right 
and supports appropriation of the full 
amount necessary to continue the pro- 
gram. 

Trucking Deregulation 
CFA actively supported the Senate bill 

(S 2245) which was passed April 15 re- 
moving many of the federal restrictions 
on the trucking industry. Before passage, 
the Senate rejected amendments which 
would have weakened the bill by retain- 
ing regulation of processed food, and 
making entry into the trucking business 
more difficult. 

The House version of the bill (HR 6418) 
was adopted May 19 by the House Public 
Works Subcommittee after members re- 
jected attempts to water it down. The 
final version comes close to the Senate 
bill by allowing new freedom to set rates 
and making entry into the trucking indus- 
try easier. Full committee action is ex- 
pected soon. 

Low Income Weatherization 
The Senate has authorized $2.2 billion 

over the next three years to help low-in- 
come families "weatherize" their homes 
to conserve energy. CFA supports the 
legislation, but called for the program to 
be administered by the anti-poverty Com- 
munity Services Administration (CSA) 
rather than by the Department of Energy. 
Weatherization assistance to the poor 
began in 1973 and was run first by OEO 
and its successor CSA before beng trans- 
ferred by President Carter to DOE in 1978. 

The Senate committee which reported 
out the current bill said the rate of low-in- 

come home weatherization fell by half 
after DOE took over and endorsed the 
program's return to CSA, although it did 
not have the authority to eliminate DOE's 
program. The full Senate did not vote to 
transfer the program but did adopt an 
amendment to have only one program in 
operation, leaving the decision of which 
agency would run it up to the Carter ad- 
ministration. 

Energy Mobilization Board 
CFA opposes the creation of an 

Energy Mobilization Board called for by 
President Carter and supported by in- 
dustry. The board would have the authori- 
ty to speed energy projects by "cutting 
red tape"—overriding certain aspects of 
federal, state, and local laws, and making 
decisions for federal agencies that don't 
move quickly enough. Conferees finished 
work on the bill (S 1030) on April 30, 
although the conference report has yet to 
be signed. The conferees accepted a 
House compromise on the most contro- 
versial section of the bill—waiving sub- 
stantive laws—which permits Congress 
and the President to grant waivers of ex- 
isting laws felt to hinder construction of 
priority projects. CFA opposes this effort 
to compromise the health and safety of 
consumers, and questions whether the 
result will be merely to cut red tape or to 
tamper with due process. 

MediGap Insurance Standards 
House-Senate conferees have approv- 

ed a compromise amendment put forth 
by Senator Max Baucus (D-MO) estab- 
lishing voluntary national standards for 

MediGap health insurance. Following the 
rejection of an earlier MediGap proposal 
by House conferees, Baucus, chief spon- 
sor of the bill in the Senate, came up with 
a new version of the proposal which 
gives more authority to state insurance 
commissioners in the process of im- 
plementing the voluntary standards. The 
MediGap amendment was attached to a 
bill (HR 3236) to hold down costs of the 
Social Security disability insurance pro- 
gram. Final agreement on the entire bill 
has not yet come from the conference. 
(Senator Baucus discussed MediGap 
fraud in the March Speak Out column.) 

Bottling Bill 
On May 15 the Senate voted 89-3 to 

protect soft drink bottlers with exclusive 
territorial franchises from antitrust chal- 
lenges. The bottlers turned to Congress 
for exemption from antitrust laws after 
the FTC ruled they were guilty of restraint 
of competition. When the measure (S 
598) came before the Senate, Howard M. 
Metzenbaum (D-OH) tried to attach the Il- 
linois Brick bill (S 300) which expands the 
right of consumers to sue under antitrust 
laws. A filibuster followed, led by Birch 
Bayh (D-IN), chief sponsor of the bottling 
bill. A cloture vote ended the filibuster, 
but stipulated that any amendment to 
the bill must be germane. The Illinois 
Brick bill, offered by Metzenbaum after 
the cloture vote, was ruled non-germane 
and Metzenbaum's appeal of the ruling 
was killed in an 86-6 vote. 

In the House chief sponsor Sam Hall 
(D-TX) has filed a discharge petition to 
allow the bottling bill (HR 3567) to bypass 
committee and be considered directly on 
the House floor. 

CFA strongly opposes this attempt by 
the bottlers to exempt themselves from 
antitrust regulations. 

FTC Authorization 
The FTC funding nightmare is over. 

The President signed the wide-ranging 
legislation (HR 2313) on May 28. 
Although the compromise authorization 
bill, which generated heated debate in 
conference, provides for a three-year 
authorization of the agency, it places cer- 
tain new limitations on the FTC's authori- 
ty. (See accompanying article.) 

Regulatory Reform 
A number of regulatory reform bills 

have surfaced in both Houses during the 
96th Congress, but completion of any 
wide-ranging legislation is considered 
unlikely. The Senate Judiciary Commit- 
tee ordered a regulatory bill (S 2147) re- 
ported on May 7, while a different version 
(S 262) was approved by the Governmen- 
tal Affairs Committee April 3. Although 
the two bills differ on many issues, spon- 
sors hope to merge them into a single 
measure for floor action. 

The Senate Governmental Affairs 
Committee passed legislation on May 8 
to give Congress veto power over all ma- 
jor government regulations, except those 

continued on page 4 
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The Federal Trade Commission is alive 
and well, having sustained only minor in- 
juries following an assault by Congress. 
The anti-regulatory, anti-consumer tide in 
the Congress was at its peak when the 
authorization bill for the FTC came up for 
consideration. The FTC is actually one of 
Washington's smallest regulatory agen- 
cies, with a budget of barely $60 million 
—nearly 1/3 less than the Quaker Oats 
Company spent for advertising last year. 
But Congress decided to make an exam- 
ple of the Commission. Special business 
interests mustered all their influence 
with Congressional members in hopes of 
permanently crippling the agency. Indus- 
tries under investigation by the FTC had 
pumped more than $5 million into con- 
gressional races in 1978, and they rattled 

Alive and Well 
their change purses in the faces of the 
politicians, reminding them of the up- 
coming 1980 elections. 

Despite the threats and the rhetoric, 
however, the compromise authorization 
bill that finally emerged did little of the 
overall damage to the agency that ap- 
peared likely only a few months ago. The 
special business interests walked away 
from this battle not having substantially 
altered any of the current FTC rules. But 
they did succeed in putting in place a 
mechanism—a legislative veto over 
Commission rules—by which similar as- 
saults on the FTC can become routine. 
The bill, passed by the Congress and 
signed by the President, subjects all sub- 
stantive FTC rulings to a two-House Con- 
gressional veto. This means industry can 
mount an assault over each proposed 
rule without waiting three years for a 
Congressional review of the FTC's appro- 
priations. 

President Carter lashed out at the Con- 
gressional veto clause when he signed 
the authorization bill. "This provision," he 
said, "is both unwise and unconstitu- 

tional," going beyond the historic con- 
gressional oversight of a regulatory agen- 
cy. 

Other key provisions of the bill include: 
Funeral Rule: The FTC will be barred 

from issuing sweeping regulations gov- 
erning the funeral industry like the one is- 
sued by the Commission in 1975. Rules 
will be confined to areas of price disclo- 
sures, deceptive practices, boycotts and 
tie-ins. States with laws affording equal 
or greater protection than FTC regula- 
tions provide may apply for an exemp- 
tion. 

Rulemaking: The FTC will be required 
to submit 30-days advance notice of any 
proposed rulemaking to the House and 
Senate Commerce Committees before 
publishing a notice of the rule. The Con- 
gress will then have 90 days in which to 
disapprove the rule. The FTC will also be 
required to publish an analysis of the po- 
tential benefits and adverse effects of a 
proposed rule. 

Insurance Industry: The FTC is pro- 
hibited from initiating or conducting in- 
vestigations into "the business of insur- 

ance," unless specifically authorized to 
do so by either the Senate or House 
Commerce Committee. The Commission 
will, however, be permitted to participate 
with HEW in a study of MediGap insur- 
ance. 

Enforcement: Criminal sanctions for 
failure to comply with FTC subpoenas 
will be subject to a compliance order by a 
federal district court. 

Agricultural Cooperatives: The FTC is 
prohibited from investigating or prose- 
cuting an agricultural cooperative that is 
exempted from antitrust laws under the 
Capper-Volstead Act. 

Children's Television Advertising: Chil- 
dren's advertising proceedings will be 
suspended until the FTC publishes the 
text of a proposed rule. FTC actions re- 
garding advertising will be limited to de- 
ceptive or false statements. They will not 
cover advertising considered "unfair." 

Trademarks: Cancellation of a trade- 
mark on the ground that it has become 
the common name of a product will be 
prohibited. This terminates the Commis- 
sion's proceeding for cancellation of the 
"Formica" trademark. 

Public Participation: The program for 
compensating participants in rulemaking 
proceedings will continue, but 25% of 
the program funds must be earmarked 
for grants to small businesses. 

Legislative Wrap-Up 
continued from page 3 

of the IRS, the State Department and De- 
fense Department. Under the bill (S 1945) 
any rule proposal with a $100 million im- 
pact on the economy could be post- 
poned for 60 days by the appropriate 
Congressional committee and vetoed by 
a resolution from both Houses. 

The House Judiciary Committee has 
also started work on a comprehensive 
regulatory reform package, part of which 
includes a similar veto provision. 

While CFA believes some regulatory 
reform may be desirable, we strongly op- 

pose any bill that provides for an across- 
the-board legislative veto. 

OSHA 
Senator Richard Schweiker (R-PA), 

chief sponsor of a bill (S 1253) to cripple 
the Occupational Safety and Health Act 
(OSHA), is currently reworking his pro- 
posal under pressure from both labor and 
his own co-sponsors of the legislation. 
Hearings on the bill, which would end 
routine job safety inspections in 90% of 
the nation's workplaces and alter the cur- 
rent OSHA complaint system, have been 
held in the Senate Labor Committee. 

CFA feels the so-called attempts to re- 
form OSHA are a travesty and represent 

another example of industry trying to ex- 
empt itself from government regulation 
at the cost of consumers. (See Speak Out 
column.) 

Oil Import Fee 
Congress killed President Carter's oil 

import fee by overwhelming majorities in 
both Houses on June 4. Carter has re- 
peatedly threatened to veto any bill re- 
pealing the import fee, but the margins in 
the Senate and House far exceed the 
two-thirds vote necessary to override 
such a veto. 

The $4.62 per barrel oil fee, which Pres- 
ident Carter announced in March, would 
have had the immediate effect of raising 
gasoline prices by 10c a gallon. 

In May, a coalition of consumer and 
public interest groups brought suit in fed- 
eral court to block imposition of the im- 
port fee, charging it is really a tax on gas- 
oline and as such it is unconstitutional. 
The court ruled in favor of the con- 
sumers, but the Carter Administration ap- 
pealed the decision. A federal appellate 
court, scheduled to hear the appeal on 
June 9, is expected to uphold the lower 
court decision. 

CFA has consistently opposed the oil 
import tax because of its regressive na- 
ture, its meager benefits—even the Ad- 
ministration admits the drop in consump- 
tion will be slight, and its resulting high 
costs to consumers—estimated to be 
more than $10 billion per year. 
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