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Dryland sunflowers, both confectionary and oil-type, Profit and Return Factors

are being used by more farmers in western Kansas as the prgjections of net percentage return on investment permit
spring crop in wheat-spring crop-fallow rotations. Sun- comparisons to be made among alternative enterprises or
flower and grain sorghum production are similar in many qtherinvestments. Asset turnover is the ratio of gross revenue

respects such as in tillage practices, crop water requireyg total investment in fixed assets. This financial measure
ments and fertility needs. Quality of land and the amount yepresents the efficiency of capital use.

of experience and the management expertise of crop
producers with the crop have a large impact of sunflower
yields in this region. Sunflower moth is a problem in
sunflower production, but can be controlled with manage-
ment practices such as planting date selection and timely

application of insecticides. See the KSU Management Table 1. Factors Used for Cost-Return Budget
Guide MF-903 for cost-return projections of the wheat .
crop that precedes sunflowers in the wheat-spring crop- Yield Level (Ib)
) Fertilizer:
Yield Goals N (Anhy.) 40 40 50  $0.17/b
Cost per bushel and net returns in crop production are N (Dry) 0 0 0 $0.30/Ib
highly dependent on vyields. The following estimated = 0 0 0 $0.28/Ib
budget includes three different yield levels. Yield goals 0 0 0 $0.13/Ib
vary for a number of reasons such as soil type or land Lime 0 0 0 $0'005/Ib
quality, historical weather patterns, input levels, and man- Seed '

agement. Budgeting for alternative yield goals can help
producers compare the profitability of crop enterprises on _ Seéeds/acre 17,000 17,000 17,000
farmland tracts with varying yield potentials. Multi-peril  Seed price,

crop insurance expenses are included in Western Kansas $/1,000 seeds ~ $0.55 $0.55 $0.55

crop budgets as a cost of managing crop production risk inLabor hours 1.20 1.20 1.20
an area prone to great yield variability. Labor price/hour $9.00
Land value/acre $525
Variable and Fixed Costs Land interest rate 6.00%
Variable costs such as fertilizer, repairs, and fuel-oil Land real estate tax rate 0.50%
are costs that may vary with the level of production. The Machinery investmefit $191
cost columns show the interest on the variable costs (Li”esl\/lachinery life 10 yrs

1 through 13) for one-half year. Fixed costs do not vary
with level of production and are incurred by virtue of
owning assets such as land and machinery. Land value
are not adjusted for alternative yield goals in this budget.
In customizing this budget to fit your farm, attention
should be givento using land values representative of your Al land costs were computed and then multiplied by a
farm’s productive capacity. factor of 1.5 to account for fallow land.
*Investment required per crop and fallow acres.

Salvage value 35.00%

Interest rate on machinery 10.00%
SI'nsurance rate on machinery 0.25%

Interest on variable costs 10.00%
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COST-RETURN PROJECTION — OIL-TYPE SUNFLOWERS (W-SF-F ROTATION) — WESTERN KANSAS

Yield Level (Ibs) Your
1,300 1,500 1,700 Farm
VARIABLE COSTS PER ACRE:
L. LADOK+eereerereersnreesnneeesnereessneeesneeasseeeesnsesessseeesnseeesneees $ 10.80 $ 1080 $ 10.80
Y=Y Yo TR STRRT 9.35 9.35 9.35
3. HerbiCid@: - rrrrrrerraerrririrns e s a 11.34 11.34 11.34
4. INSECHICIHE: ++rrrrrrrirriiiiiiiiiiii e 12.58 12.58 12.58
5. Fertilizer and Lime@: -« -+sceeeerimmmiiiiiiiiiee 6.80 6.80 8.50
6. Fuel and Oil--cceverermm 7.19 7.19 7.19
7 e e e e e e e e aa—araeeanrres
8. Machinery and Equipment Repaits --«--wreeeeeenn 8.62 8.62 8.62
o YT T OSSP
10. Crop INSUIANCE ++rrrvrrrrrrratrritiiiniitiiiia e, 4.94 5.18 5.70
11. Drymg ........................................................................
12. CUStOM Hir@ c+oveeeriii i
13. Crop CoNSUIting: ==«serererrrmmmmmm e
14. MiSCEllAN@OUS -+ - +rrrrrrrrrrrrrrrnratritriririrrrsrrreaaean, 5.00 5.00 5.00
15. Interest o/2Variable COStS:««« rerrrmrmmrmnni 3.83 3.84 3.95
A. TOTAL VARIABLE COSTS - vreeeerreeerrrreesireesireessieeasns $ 80.45 $ 80.70 $ 83.03
FIXED COSTS PER ACRE:
16. Real EState TaX@S - - wrorerrrerremmaririririrrrranrannaanan, 3.94 3.94 3.94
17 INterest ON Larfd - oo 47.25 47.25 47.25
18. Rent for Rented Lan@h - -« cvrverrermrmririiriinnnnana,
19. Depreciation on Crop Machingry-------ccevveeeeeianann 12.42 12.42 12.42
20. Interest on Crop Machingry: .o 12.89 12.89 12.89
DL, eeeereee it ee e —e e e e e e e e e e e e —— e e e —— e e a—a e e rraearaes
2T
23. Insurance on Machinery ......................................... 0.48 0.48 0.48
B. TOTAL FIXED COSTS - reeeeesereereressureessueessseneessieeases $ 76.97 $ 7697 $ 76.97
C. TOTAL COSTS (A + B) ................................................ $ 157.42 $ 157.67 $ 160.01
D. YIELD PER ACRE: -+ tteetstrerteetitrrrtemisirreeesssssreeessssneeeens 1,300 1,500 1,700
E. PRICE PER CWW - eeeettetertteaiteeesseeesseeesnsesesseessnseeenns $ 13.31 $ 1331 $ 13.31
F. NET GOVERNMENT PAYMENT ---vvvvvscirniiniininnnn. $ 1396 $ 13.96 $ 13.96
G. RETURNS PER ACRE [(B¥ E) + FJ-erssereserssssssssninn: $186.99 $213.61 $ 240.23
H. RETURNS OVER VARIABLE COSTS (G-A)---weee- $ 106.54 $13291 $ 157.20
I. RETURNS OVER TOTAL COSTS (G-C)rrreerrvrrrreeranes $ 29.57 $ 55.94 $ 80.22
J. VARIABLE COSTS PER CWT (A D) --rrrrrrrrrrenrenn $ 619 $ 538 $ 488
K. FIXED COSTS PER CWT (B D) --sveveesessrssrissninnnnes $ 592 $ 513 $ 453
L. TOTAL COSTS PER CWT (G D) --severerrcirrisriennenne. $ 1211 $ 1051 $ 9.41
M. ASSET TURNOVER (G- INVESTMENT)® --eveeeeene 19.11% 21.83% 24.55%
N. NET RETURN ON INVESTMENT
[(1I+15+17+20)+ INVESTMENTIP erreeererrenmninininnins 9.56% 12.26% 14.75%

1Totals were derived using information listed in Table 1.

2Assumes interest rate shown in Table 1.

3Assumes one-half the average investment [(initial investment + salvage v&lua) the interest rate shown in Table 1.

4See MF-1013 “Prices for Crop and Livestock Cost-Return Budgets” and MF-2236 “Government Program Payments for Crop Cost Return
Budgets” for additional information on crop prices and program payments.

SInvestment equals total value of all fixed assets shown in Table 1.
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