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IDIRODUCTION AND IERMINCLOGY

The United States no longer has the leading industrial
econoBye Insteady the Lnited States has become a service
econocmye According to the Report of the President®s
Comamission on Industrial Competitiveness (1585:14)»
this change from an industrial to a service economy has
developed due to our declining position in manufacturing
giving rise to a trade surplus in the service sector of
our econokye Japan has taken the lead but as Naisbitt
(1682:=56) argues “Japan is nusber ones but that is like

a2 new world champion in a declining sport.®

Countries of the world are growing increasingly
interdependent and businesses are becoming more and more
independent of centralized governments {Mhaisbitts 1962:2551.
The United States federal governmente for instancees in the
past has regulated businesses but: ®0ver the last several
years a substantial part of (the) economic regulation has
been relaxed or eliminated®™ (Reagans 1983:96)e In facts
"Underlying the growth of world trade and investments was a
progressive reduction of barriers to trade® (Reagane 1963:51)e
To perceive the United States economy as being an

independent entity would be naives It would be more
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appropriate to characterize it as part of a global economye
State and businesses are now dealing directly with other

outside economic entitieses

Another economic trend is that Countries that had
previously been looked at as economically insignificant
are growing economically. 0One indication of this is the
growing ilmportance of third world nations in the new
economic ordere In facte "The twenty fastest-growing
economies for the period 1970 to 1977 were all third
world countries (Naisbitte 19&3:60)e The growth can be
understood by reflecting upon the significance of
transnational corporationse The increasing role of
transnational corporations shows that the possiblilities for
utilizing capital appear to be increasingly global rather
than nationally orientede This has provided transnational
corporations with the ability to become instrumental in
influencing the economic lmportance of geographic areass

such as underdeveloped areas ¢f the worlde

The transnational corporations that are the subject
matter of this report are those firms whose entire operation
transcends national interest to function for the benefit
of investorsy employeesy and customerss corporations such

as IBMy Pfizer and Dow Chemicale These corporations view
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the entire world as their market and accordingly engage in

trade with whomever they desire {cfe Barnet and Mullere 19741},

Transnational corporations are a permanent structure in
our society and seem to be a growming phenomenae Although
there is an inclination tgo rebei against any structure which
is so massive it is unproductive to give a lengthy
discourse on dismantling them for the good of the world
or to pralse them for thair potentiale I will examine
both negative and positive aspects of the emergence

of present day domination by ftransnational corporationse

Before discussing the corporations which are involved
in more than one country®s econoaye one gust first clear
up the terminoglogye The terms most used in aiscussing these
massive corporations are either ®"Global Lorporations®
fBarnet and Mullere 1974)+s ®Multinational Corporations®
(Bermane 19810y or "Transnational Lorporations™ (Commgittee

of Economic Cevelopments 198l

Barnet and Muller (1974) are correct in arguing that the
terr multinatlional corporations misrepresents what the
corporations want to portray and what they actually aree
They argue that it creates an illusion that the nation-state
actually controls and owns the corporatione &Barnet and

Muller €1974:215) point out that the corporations operating
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on a8 world scale "are making daily business decisions which
have more impact than those of most soverign governments on
where people lives; what worke if anys they will dos what
they will eaty drinks and wears what sorts of knownledge
schools and universities will encourages and what kind of
society their children will inherit®. It is not a
combination of many natjons that are dictating the

lifestyle of peoples but instead the corporatione.

The term %"Global Corporations®y which Barnet and Muller
use as an alternative to ®"multinational corporations®,
also creates an illusion that these corporations
are not harnessed by any nation—-state. There are rules
that the corporation must follow when doing business
within or outside the host countrye Corpqrations have to
face governments that often claim "supreme competence to
govern within their respective jurisdictions® (Eellss
19722590« The term "Global Corporation®, also implies
the involvement in every naticnal economy simultaneouslye.
Eells (1972:58) argues terms such as global

corporations ®.eseare somewhat pretentious¥e

Although the different tergs are often used
interchangeablys I propose that the term which best

represents what they are is the term ®transnational
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coerporation®s I recognize that the corporations are
affected by some of the rules of the nations in which
they are actively involveds howevers they transcend
nation-states and often succesfully avoid scrutiny and
respansibilty for the consequences of their actions
{Livingstony 1970:320)« According to Clinard and
Yeager (1980:2316)¢ in discussing the forture 500 which are
primarily transnational corporationses most people believe
the penalties imposed on transnationais are ®far too
lenientecelandlececivil and criminal actions frequently are
not usedy and monetary penalties are ludicrously small
relative to the corporations® assetssy sales and profitse

because of statutory limitations%.

According to the Committee for Economic Uevelopment
(1981:15)s the United Nations also "tends to fawvor the
ters transnationalesee.on the grounds that it is more
descriptive of the concept of a parent firm based in one
country™ but %operatingeeoin a number of forelign
countrieseseThe tera™ also ®more accurately reflects the
quality of “dominatlon®™ inherent in the parent-subsidiary

relationshipeses®

The nomenclature differs but the same phenomena

is usually being discussed when any of these terms are
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useds I will use the tera "Transnational Corporations®s
since what the term is describing is an entity that has
risen above and transcends any nation or nationss The term
includes those corporations “which ouwn or control
production or service facilities outside the countries

in which they are basede«®(Reifferss 1982:20)

Having established an appropriate name for the
phengmena to be discusseds the next two sections will
consider the arguments for and against the transmational

corporatione

ABRGUMENTS FOR IRANSNATIONAL CLRPCRATIONS

Ibe lovisible Hapd

The transnational corporations would have us believe
that their legitimacy coriginates from the ideas of Adaa
Smithe Barnet and Muller (1974255) recognize
that "the gicbal corporations and the world economy it
is working to build are the modern embodiment of Adam
Smith*s invisible hand.® Adam Smithe “the prophet of
capitalisu™y (Barnet and Mullers 1974:228) saw wealth for

socjety established in markets and the larger the market
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the more beneficial for societyes These markets not only
tenefit the individual who enters them but also benefit
societye Smith felt that the only thing that would hinder
the growth of society would be saomething to hinder this
®"invisible hand®. Although the large corporation did not
exist in Smith®s dayes the ideas of their existence are within

Smith®s rationale.

It would follow from Adam Smith®s argument that the
world will become one economic unit with competition being
its driving forces since all would have equal access to the
markete This argument also emphasizes that profit seeking
in a regime of competition is the way by which businesss

willing or unknowinglys maximizes social welfaree

when using Adam Smith as the justifying force of
transnationals a contradiction existse The basis of
Seith®s ideas make the assumption that all have equal
access to the markete howevers this is not the case with
formations of monopolies and shared monopolies by the
transnational corporationses (Control over the market
fits in better as an extension of Weber®s ideas on
rationalizatione Bureacracy becomes the rationalizing

force for efficlent means to achieve desired endse



Irapsnationals as a Eorce of Levelopment

Transnational corporations want to be perceived as the
leading force of the global development processe The
argument is that they are a scurce of needed capital for
less developed countries and will create employment
opportunitiess Alsoe less developed countries need to
acquire the necessary technology to develope The
corporations may be the impetus for the transfer of

technologye

Corporations may find it necessary for people in these
less developed regions to have a higher standard of living
to afford what they are producinge Creating wealth for a
country creates the opportunity for corporations to have
a4 larger mwarket to sell toe. Ceveloping these countries
may be a short-term loss to corporations but it may be a

long=-term gaine

Beagcemakers

Another way the transnationals may be looked wupon

favorably is when looking for a solution for warld
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conflicte Governments are limited to what they can do
because some actions they take can disrupt the nationai
economye Transnationalse unlike governments have it in
them to integrate the planet and build world ordere.
Corporations are businesses and nuclear war @may not be
profitable to corporationss thus it appears that they

would work to prevent ite

GCne of the major functions of the state is national
securitye If the corporations were in control there
would not be a threat of war because it is in no one®s best
intereste The transnational corporation seems to be a way
for "peace in the world®™. Since this is a major concern
of the world at presente this aspect needs to be looked
at more as an alternative to things such as a defense
budgets nuclear capabilitiese etce All countries will
have an interest in each other when the planet becames
integrated and war would be in no country®s or industry®s

intereste.

Formerlys powerful nations dealt with countries who
did not agree with their policies by using forces Major
powers are now finding it more difficuit to enforce their
policies upon less powerful naticns (Naisbitte 15820

Force worked wshen the United States ran the world but the
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realization now is that we do note There must be a change
in dealing with world problems other than this methode The
transnationals could be a vehicle to steer us from force to

negotiate problemse.

A key to world peace does not lie strictly in
harmonous relations between the nation-state and
transnationalse Since nation-states don®*t necessarily
represent the masses there also needs to be a sisilar
cohesion between the people and the corporatione A
triadic relationship must develope The interest of
the masses needs to be incorporated into this new
world order and thus positively contribute to the future
of peacees One approach towards this integration would be
the development of a world-wide union so that workers are
represented in the transnational corporation superstructures
LUAW President Douglas Fraser argues that "e.ee all workers
of the world are going to have multinational corporaticnse
then you are going to have some kind of corresponding unit

for the labor movement®.

The transnationals have been involved with many
positive projects in the worlde Although transmnationails
do not undertake the task of collecting and analyzeing

extensive data as to the pbenefits they provide (Micous
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1965:8)9 examples include such things as Pfizer Ince.
estabilshing @ system in Gambia for distributing
pharmaceuticals and improving health cares Champian
International Corporation subsidizing meals for Erazilianm
workerss Union Carbide building and equiping a technical
cellege In Zimbabwes Ford Motcr Loe SeAs building 128 schoals
in Mexicoy and so on {Micoues 1985:11de If the corporations
become as socially beneficial as they are capable of becoming
their existence will be justified and legitimizedes Leland Se.
Prussiay Chairman of Bank of Americas has saig that
®“tniightened self-interest dictates a simultanecus interest
in the health and improvement of the societyes there are no
healthys stable markets and nc prospects for sound business
growthe 3Social investment is equivalenty in the long terms
to investagent in a market developments a sine quo non for

a foward—lookinge self-interested enterprise.®

To summarize the perspecive of world peace though world
trade Nalsbitt argues (1983) %,..If we get sufficiently
interlaced economicallys we will most probably not boab
each other off the face of the planet. For examples 1
suggest that we are so economically interwined wmith Japan
that if we have any probleams with Japan todaye we are going
to work them oute 1 think the same will be true globallye.

We should welcome increased trade with the Soviet LUnicne
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all the developed nationse and the third worlds as world

trade moves us closer to world peace.®™

These arguments presents the transanatiocnal corporation
in a favorable lighte and seek ta justify their existences
but there are equally plausible arguments against the
transnationalse This optimistic attitude ignores such
things as friction between the transnational corporatione
the nation-states and other groups or individuals. &hat

may occur instead is world war instead of world peacees

ABGUMENIS AGAINST IRANJNAIIUNAL CURPURATJICONS

Sopopolization: Ibe Iovisible Eisi

According to the editars of Monthly Review (1973:484)
®a monopoly by definition impedes the free flow of capital
into projected high—-profit situationse«s (The transnationalis}
have reached the monopolistic stage and fhaveld spread into
both new industries and new geographical areas.® This
gccurance of "economic concentration and cligopolyessare
organizational strategies and weapons in the quest far
power and control on the part of corporate giants
bent upon eliminating competitions securing higher rates

of returne and wielding greater power and influence aver



the environment®™ (Ajamie 1972:11G)e

According to ®"The Theory of Natural Monopoly™ (Sharkeys
19823)¢ in any competition there will be a8 loser which will be
absorbed by the winner« Eventually a3 monopoly occurse
Monopolies also occur because of corporations having
dominant patent rightse as in the case of the Internationail
Shoe Machinery Corporation (Weisse 1967:88)e As helss
points out (19672332) %in the process of producing toc
little at toc high a prices a monopolist increases his
ocun income at the expense of the resteecesfandl) it is unfair
for one person to gain at the expense of another because
he occupies a strategic position in the econcEy«® CLowd
(1979:231) goes on to argue that monopoly formation is
unstoppable because "eeea competitive economy is quite
generally incompatible with modern technologyes both on
business and economic grounds<®™ He goes on to dismiss
the ideas of Adam Smith®"s ®"invisible hand™ with the
caoncept of an "invisible fist™. The "invisible fist®™
forces the markets to become closed to somes for whatever
reasony forming the monopoliese Although all transnationals
are not monopolies or oligopolies this argument shows the

corporate future to be dominated by monopolizatione



lgperislissg and Cepengency

The development of transnational corporations can be
interpreted in the light of Marx®s ldeas on the latter
stages of capitalisme Overproduction is a continued threat
to corporationse To avold a stagnation due to saturation of
the market place the relocation of capital become inevitable.
This according to Kindlieberger (1973:474) leads to
®"neo-imperialise™. Neo-imperialisms which in this context
is an economic phenomenas although it overlaps into the
political arenas involving incursion and eventuai domination
of nation-statese This is where the transnational corporation
cokes in - as a monopoly or oligopoly - having the ability teo
restrict
growth of supply and maintain a price structure necessary

to benefit the ownerse

Transnational corporations penetrate underdeveiogped
countries because of low taxesy cheap labore cheap resgurcess
and cheap productse Then they see which country is willing
to give up the most to the transnaticnal corporatione nhat

happens is that it creates jobs for the people in the state

-—— ¢ e

The transnational corporations are not technically
m@onopoliess but are wvirtual monopoliese
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for a whiles but the corporation uses what it wants and soon
departs for moge profitable locationse According to Eorashiery
Chase-Dunne and Rubinsons (19&4)"the effects of direct
foreign investment and foreign aid has been to increase
economic inequality within countriese™ 7This inequality
would lead to possible internal instability creating am

environment that could lead t¢ revolution and civil ware

The transnationals "have had an adverse effect on
distribution of income and on employment lewvels in
underdeveloped countries around the world® {(Barnet and

Muliere 1974:2152% see also Chase-0unn and Rubinsons 1%78).

Parnet and Muller (1974:162) recognize that "the
proposition that developed and undeveloped countries will
get rich together ise at bestssechalf true.™ They note
that investors and banks invest In the transnational
corparations rather than local entrepreneurs and transnationails
later buy up local firms and industriese This shifts the
wealth from people within the country to the people within
the carporations Alscs the money made by corporations is
leaving the undeveloped countriesos For examples transnationals
in Latin America have taken out 79 percent of their profits

{RBarnet and Myllersy 1974313},
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The argument that corporations also contribute to
development by the transfer of technology needs to be
questionede Corporations are not anxious to make available
the nemest technology to potentiasl competitorse Insteadsy
they keep control of the technologye making undeveloped
countries dependent on them (fos Santose 197Gs Earnet and

dullery 15741l

This technological dependence enhances the poumer
corporations have In undeveloped countriese Corporations
usually provide obsolete technology and overcharge for ite
In additiony this technology latter destroys empioyment
opportunities in the poor country because the technology
that is transported to these countries are "capital-intensive

and labor saving® {(Barnet and Mullere 1974:169).

Incidents where corporations are viewed as exploitive
continuess compounded by such events as the
accident at Union Carbide plant in Bhopals Indiae.
hostility has also been reinforced by third-world
leadersy pressure groupses and companiese The Multinational
Monitor published by Ralph Nader (June 1584} argues "]t°®s
time to monitor the multinationalse They are everywheree
Shutting down plants and fleeing to low wage havense

vViclating workers®rightse Ignoring health and environmental
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responsibilitiess Undermining third-world developmente.
Alded and abetted by favorable government policiess while

avoiding taxeseoo™

Lorporate Lovaliy

Transnational corporations have aliegiance to no onee.
Rathers countries may have an allegiance to corpoerations
since the corporations seem toc own the worlde Presently
corporations have in scme cases become more economically
rowerful than nation-statese. For example ®General Motors
has a larger annual product than Switzerland or Pakistany
Standard GCil (New Jersey) has a larger annual product
than Norway and Denmarkes (and) Ford Motors has a larger

annyal product than Austria or Yugoslovia®™ (Sheparde 1981:481).

No matter the size of the transnational corporatiaon
they do not owe allegiance to the host countrye The &ain
interest to the transnationals is to have profits in
production and saless not achieving the host-country goalse
Althoughs many of the day to day decisions are wade by
subsidiary level employees whc are host country nationals
{President®s Task Force on International Private Enterprisey

19€1)y policies are made at a higher level.
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Corporations are demanding employees® loyaltye since
they provide the income and benefits for the individuail
employede According to Straver (1978:364-365) “a cospany
providel{sleees products Imotivatings/maintenace factorsl}
that its clients (employess) mante at a profit in social/
sonetary teras (employee organizational loyalty and
contribution to profitable operationl®. In June 19654
USA Today emphasized this trend of corporations demanding
loyaltys A worker in a coke plant was caught drinking
a8 Pepsi by his supervisore He was fined and discipilned.
This is the type of loyalty corporations want and demand
since the corporations are located ali over the world
and supply personal income. It®s easily understocod that
the people in the corporations would care more about the
corporation than the country they happen to be presently

working (Barnet and Mullere 1574}«

lbe War Mskers

Another argument depicting transnationals as the
vehicle for world conflict is that war may be to the benefit
of transnational corporations. War creates more needsy
weaponsy Bissilesy and coffinsesse and it may cals

malcontent people by giving them something to doe The
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transnational maye in turne be the impetus for world

conflicte

Transnationalses in many instancese have been the cause
for political instabilitye For examples ®domestic businees
leaders may resent the intrusion of coampetitors who bid up
wagese interest ratese the price factory sites and the likes
and sell competitive goods @more cheaplyesesel{This conflict may
create a situation whereleeosforeigners may combine with the
reactionary palitical forces aof the country {esge ITT in
Chilely complementing one political groug and coming into

cpen conflict with otherse® (Kindlebergeres 1984:11)

Corporate loyalty is a potential problem since the
nations have armies and not corporationse With corporate
policy affecting world affairse the nation-states become
answers to the problems that may be caused by the corporatione
This means there needs to be an understanding and
cohesion between the plans of the nation-state and the
corporatione This cohesion and understanding may be
already esbedded in the politics of governamente.

Although it seems the transnationals have the econcmic power
and the nation-state has the gilitary powere this may
not be the case. The relations between the transnationals

and the nation-state are touchy because they seem to act in
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opposition but in reality they do note

Ibe Corporation and the Siate

®The government at all levels represents the
interest of Banyeee but it represents most and best the
interest of the most powerful®™ [(Jowde 19792331},
Corporations may already informally be forcing the
nation-states they are involved with to also be loyal to

the transnational corpogratione

hho does the nation-states in factey represent? Much
of the lobbying donesy for example in the United Statese
is financed by powerful corporationse Recentlye the
Reagan administration passed legislation admitting
external countries and corporations te engage in lobbying
effartss The interest of the American people may become
less significant with the powerful corporations making their
views knowne Although the function of the state and
corporation has been similar In sany ways the behavicr of
both state and corporation is strongly influenced by eccnomic
goalse The United States relations with the South African
government is one example where economics become a
priority. Policy implication towards South Africa have

ta take into consideration the supply of key rescoursess
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such as chromiums manganeses platinume and diamondse that
are essential to America®s defense and economy (hellingse

1984:247-51).

The UeSe based corporation is not an instrument of
the government nor is the State Cepartment a puppet of the
corporatione They do not always have the same interests
but the transnational corporation is a source of national
pomer and prides even though the transnational carporations
aften frustrate national policies of the governments of

the worlde

The nation-state®s actions often are seen as a
hindrance to the development of transnational corporationses
Federal interventions wars between governsentss taxes and
regulations do not benefit the corporatiaons but farce
transnational corporations to involve themselves in politics
to look out for their own interests For examples it was
not in International Telephone and Yelegraph®s interest
to let the Chilean government nationalize all its assetss
Controlling politics comes froa controlling the means of
creating wealth in the world {i.e. the FCC Commissioner
is a former CEBS President and the Secretary of Energy is
an executive from the Gas Industryle Corporaticns make

major decisions throughout the mnorlde The activities of
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nation-states often create obstacles that hinder the market
(Barnet and Mullery 19740« Loyalties collide and an
ongoing conflict insues between loyalty to the doliar or
loyalty to one®s natione Individuals whoe make up the
transnational have to compromise their position in the
nation-state or to their income suppliere This conflict
betuween corporate loyalty anad national ioyalty give rise

tc the previous question of the potential for world peacees

LISCUSIICON ANL CONCLUSICON

There are many areas of conflict and inconsistencies
in both of the previous positionse The pro transnationail
position would have as its backbone a capitalistic
orientatione The ®"free—-entergrise”™ systes lets the
corporations growe The formation of monopolies cor
cligopolies due to mergers and bankruptcies of sEaller
businesses will create problems. Mergers “increase
concentration and have adverse effect on competitione
(Cther considerations inciude the possibility
that} takeoveris) can crowd productive business prajects
out of capital marketsy €and) it can create incentives
{for corporationsleseto concentrate on short-ters

performance f{instead ofleselong—term corporate investaent™
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(Reagone 1985:199)e A monopoly coming into existence is

not compatible with a caplitalistic approache

The competition between corporate giants has
created a situation where it is more benificial to the
corporation if they unite by "elther cartel arrangements
or in a permanent invasion of each others® market
via the route of foreign exchange® (Magdoffe 1573:465)«
The belief that through world trade all countries will
prospery also needs to be questionede Countries that have
started off a "step behind®™ become peripheraiizead. They
cannot compete with the already established and can anly
sit back and be exploited (Emmanueles 195723 Chase-Dunne 19753%
Kukreja and Abramowitzs 1987)« ®™Technological dependences
ifor instancede is a critical factor perpetuating the
position of the developing nations at the bottom of the
world development ladder®™ {Degley and hittkopfe 1961:93).
The countries dependent on these economic "trailblazers®s
such as the United States based transnationalss are
%the explanation for uneven development in the worid
economy®{Chase-Dunne 1975:735)s The market is not open
to all which make the basis for its existence a

contradictione

The efficiency claim for the justification of
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transnationals also needs to te evaluatede Greater
efficiency can be achieved using these transmational
corporationse but today we find the cost for this can
renetrate our moralitye The @most glaring incidence of
efficiency turning into immorality occured in the 1540°se.

The Interessen Gemeinschaft Farben {(I«G. Farbenl

corporation found efficiency at IeGe Auschwitze I«Ge Farben
Joined with fhe Nazis and made people part of the disposabie
parts of their synthetic rubber plant (Borkine 1978)e (Cther
incidents include overthrow of governmentse for example
International Telephone and Telegraph®s active

involvement in the overthrow of the Chilean government
€Barnet and Mullery 197409 and the support of dictatorss such
as the oil companies® support of the 3hah of Iran

tEjtzene 1986233). These examples establish an important
question that needs to be scrutinizeds; Is there a trade-off

for morality when corporations strive for efficiency?

The proponents of transnationals see things in a
different lighte One can®t deny that the transnationals in
the capitalist tradition are reflective of the flexibiiity
found within the contradictions of capitalisse The nature
of capitalism has kept pure wmonopolies from developinge
Governments have passed antimonopoly legisiation making

it illegal to "monopolizesecsany part of interstate commerce®
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(Weisse 1967:13)e This legislations the Sherman Acte the
Clayton Antitrust Acty and the Federal Trade Comzission Acty

prohibits certain actions likely to lead to monopoliese

Apparent monopolies and oligopolies have formed as
in the case of UeSeSteel {iWeisse 196721403+ and the oiil
industry (Barnet and Muliers 1974:197)e The impact of
monopolies is compounded when the companies becane
vertically integrated and the transactions that are
coenceived are within the larger superstruciure of the
corporatione This leads one to believe that forces of
production within capitalism make capitalisam less

capitalistic in a classical sensee

kritings on transnational corporations either argue
they are the best or worst thing that ever happened to the
worlde We need to get away from polarizatione Maybe the
transnationals can be looked at as neither goad ar bade
The wmajor argument agalnst these corporations is the
ideological one of how can a corporation that is selfish
and greedy with corporate profit as its only goal benefit

society?

Since the transmationals seem to have the capabilities
for integrating the world they also sust realize that

syccess of the transnational should reflect success of



- 26-
the worlde As corporations grow they will change world
politics from a contest among states into a bigger game
with a different focuse Transnational corporations might
end up being the vehicle to shift industrial prodiction to
pocorer parts of the worlds transfer technology fraa
advanced to less developed countrieses and promote
economic integratione The possibilities of adverse
effects are also glarings They maye insteads exploit less
developed areas of the worlds create situations for world
conflicte and compromise morality for productivitye
Monitoring the transnational corporations is a way te
put off condemning or glorifying this growing phenomena of

the transnational corporationses

The transational corporation®s past dictates that its
present and future needs to be monitorede The argusent for
the transnatinal existence are mostly founded on ideas of
their potentiale The argument against the corporations
effect on the world has facts to back it upe There is
no resolving the debate of thelr place in society untii
some organization is formed to harness the corporationse
This organization must have pawer and be representative of

socliety and not the corporationse.
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Absiract

Positive and negative argusents concerning
activities of transnational corporations and their
effects on the world economy and the economics of
third-world countries are exasinede Effects of
transnaticnal corporations on peacee aependencys
monopolizatione corporate loyaltys and the state
are considerede This paper does not take a side in
the debate of the good or evil of the transnational
corporatione It is an ®objective® look at transmational
corporatlions that avoids the tendency to polsrize the

justification of their existence or destructione



