

































































Table 2. Relation between volume of retail sales and total receivables in 51 southwestern Kansas elevatdrs, 1036=3"7.

Average re- Average current Number of days
. ceivables in Turnover of Average current Turnover of receivables in charged retail
Retaill sales per cent of receivables receivables in current re- per cent of aver- sales represented
average retall in days 1 per cent of aver- ceivables in age charged retaill by current re-
sales age retall sales days sales celvables
Less than 10,000 38.5 140 7.6 28 17.8 65
$10,000 to 19,999 23.9 87 4,1 15 - 10.5 38
20,000 to 29,999 43.7 159 10.4 38 23.9 87
30,000 to 39,999 15.4 ’ 56 5.4 20 10.0 36
40,000 to 49,999 7.6 28 2.6 9 8.1 30
50,000 to 59,999 11.0 | 40 4.4 16 10.4 38
60,000 to 69,999 14.7 54 6.5 24 15.6 57
70,000 to 79,999 9.3 _ 34 2.3 8 7.2 26
80,000 to 89,999 28.8 105 4.7 17 9.5 35
90,000 to 99,999 26.9 98 8.2 30 11.9 43
100,000 or more 13.7 50 4.4 16 10.5 - 38
Average $51,604.27 17.2 63 5.0 18 11.4 42






































































Table 11l. Average costs for extending credit in 10 southwestern Kansas elevators whose
total business ranged between 18 and 31 per cent side lines and those side
lines ranged between 30 and 50 per cent credit, 1936=37.

Costs Your Association

Interest cost:
Average amount of open book accounts seeecessesssvssccscccsseee $4,357.15
Notes held by a33001at10n ® 0 00000 000 g0 00000000 0LPOGOLGEELEOIESICSEOESOEO 5,997017
Notes discounted at the DA&NK eceeeecosssscecssscsscsccsscscssosn 0
Notes given to finance coOmpanleS..cescecsccccsscesssscsssescns 0
Less total interest bearing NOteS .seeeeseccsccsosscssscnccseee 0,042.36
Total receivables - non-interest bearing.... $7,311.96
Amount borrowed money $6,494.11] Interest rate 5.3 per cent
Interest cost at 4.5 per cent ececeescccvccnscssessoscccccnccscs % 329.70

Bookkeeping costs:
manager's tiMe eceevesseccccsccoscscessosssccscsssssosccse 315.6 hrse. w 180,77

Time of other employees............................ 46+9 hrse. 11.57
Hired bOOkkeeper e e 000 0000000000000 000c00c0s000000 0 993 hrs. 30,78
Materials (ledgers and other sSuUpplie€S)ecececcescscsccscscccscsss 23.20
Total accounting CoSt ececcecceccccsocccccnns @ 246.32

Collection costs:

rﬂanager's time ® ® 0 0000600000000 0000000006000 00000906000 276.8 hrs. @ 169.70
Time of other employees e0s 00000000 00000000000l 57.7 hrse 20.49
Travel OXPECIISC eseevececccsvcsscccrscseccsscscosscsoccse 3775 mi, 15.10
Clerical CXPEINSEC eesevsceseccccscscssocssccccccssosscse 13.6 hrse. 3.88
Postage and Stationery © 000000 0000000000000 00000000000c00 00000 26,20
Fees of professional c0llecCtors eceescesccsceccccecssosscsosocscne 16,07
Legal fees ® 0 0 ¢ 0 S O 00 P00 0O OO0 OO COD OO 00OV 0PSSO 00O OO OO0 NSO NSNS O
Fees for filing chattel mortgages eeeeccesscssccccscscosssscnns «60

Total collection COStS eevescccccscccacecces $ 252.04

Bad debts ........‘c.....l..'....'.‘....'.‘........»'............ 597.50

Total costs of granting credit eeeecceccececccscecsccssccccccnse +1,225.56





























































Per cent retail business for credit
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Figure 7.
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Volume of sales

A comparison of the per cent of retail business sold for credit and the total
volume of sales in 51 southwestern Kansas elevators, 1936-37.
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is now being conducted with elevators of this state by the
Division of Lxtension and the Department of Agricultural
Economics:of the Kansas Agricultural iLxperiment Station.
The standards for gross margins are 5 per cent for wheat,
7 per cent for other grains, 15 per cent for side lines,
and a standard of 3 per cent of total sales for total net
profit. gfach commodity should be made to stand its own ex-
pense and contribute equally in percentage to the net profit
Thus, 3 per cent for profit was deducted from the gross
margins on each of the above classes of commodities leaving
the per cent margin considered as a desirable for expenses
or for wheat, 5 per cent less the 3 per cent leaves 2 per
cent for expenses, other grains then 4 per cent and side
lines 12 per cent for expenses. These percentages were
multiplied by the respective volume of sales and the totals
comprised the desirable amount for expenses for that con-
cern. Using the actual expenses of operation as a base,
the index was calculated which obviously was above 100 when
the association's expenses were less than the desirablee
These four index numbers were combined and averaged
and the results arrayed. The association with the highest
index number was used as the "best" elevator. The index

number thus obtained was termed the "combination efficiency















































































































