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INTRODUCTION

Federal passage of the Consumer Credit Protection Act,
popularly known as Truth in Lending, came eight years after
the bill was first introduced in Congress in 1960. The purpose
of the Truth in Lending bill was to provide consumers with the
facts needed to make informed choilces in the use of credit
(1967 Hearings of S. 5, p. 2). The bill does not regulate
credit nor does it tell lenders how much thé& ma§ chargef

The Truth in Lending Act specified that the Federal Reserwvi
Board has the authority to certify that a particular state has
a law which‘ié "substantially similar" to that of the Federal
act {(Public Law 90-321). If a state is certified to have a
"substantially similar" law, control of the Truth in Lending
Act may revert to that state instead of remasining under the
control of the Federsl Government.

Allegedly, to meet this requirement for a "substantially
similar law, Senate Bill 125--Kansas Truth in Lending--was
introduced into the Senate February 5, 1969, The 50-page bill
included in the first half an slmost word-for-word replica of
the Federal Truth in Lending Act and in the last half various
amendments which raised the interest ratesron conéumer loans
and legalized credit cards. It was supported by the consumer
credit lenders and vendors including the Kansas Bankers Associ-
tion, Retail Council of the Kansas State Chamber of Commerce,
Kansas Council of Finance Companies, and the Kansas Credit

Union League. Only the first half included provisions needed



to gain state exemption from Federal administration.

The controversy over fhe state bill concerned the last
half of the bill which changed the interest rates and regula-
tory structure governing consumer credit in Kansas. Those
favoring passage of the bill stressed the argument that Kansas
must pasgs the bill to be exempted from Federal administration
and quieted efforts to divorce the two parts of the bill for
separate action. In this way, the proponents woq_passage of
the total bill. The bill was signed into law April 20, 1969,

A detailed analysis of this confrontation is the subject

of a concurrent thesis by William Fasse.
Consumer Legislation

Consumer legislation is a relatively new phenomenon. While
the world has had consumers since Adam and Eve; ma jor protection
for consumers is a product of the twentieth century. President
John F. Kennedy, in March, 1962, began the era of consumerism
when he outlined the four rights of the dogéﬁmer. These rights
include the right to safety, the right to be informed, the right
to choose and the right to be heard. Under the Kennedy admin-
istration, the first Consumer'Advisory Council was appointed
to "examine and provide advice to the Government on issues of
broad economic policy, on Governmentai programs protecting con-
sumer needs, and on needed improvements in the flow of consumer
research materials to the public" (Document 36l).

President Lyndon Johnson established in 196l, the Presi-

dent's Committee on Consumer Interests and the 0ffice of



Speciel Aszsistant to the President for Consumer Affairs. Dur-
ing his adwministration, cohsumer legislation brought advances
in meat inspection, food labeling and advertising as well as
rate disclosures on consumer credit.

In his consumer message of October 30, 1969, President
Richard Nixon advocated establishing, by statute, an 0ffice of
Consumer Affairs in the Executive 0ffice of the President.

This would allow consumers to be represented_permaﬁently at the
White House level. He also proposed the establishment of a new
Division of Consumer Protection in the Depaftment of Justice,

At the present time, there are more than 130 different consumer-
oriented bills béfore the Congress.

Consumer advocates have criticised the mass media, which
serves the public, for being slow in redognizing the public
interest in consumer news. The question may bé raised as to
how responsive was the Kansas press in reporting a consumer

issue--the Kansas Truth in Lending bill.

Responsibilities of Journalism

The Canons of Journalism state that the responsibilities
of newspapers_to thelr readers include the fair and accurate
reporting of news or current happenings. The Canons of
Journalism are in effect a code of ethics which was adopted in
1923 by the American Society of Newspaper Editors and was set
forth as a means of codifying sound practices and just aspira-

tions in American journalism.
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Theorists in jJournalism have ascribed several social func-
tions and responsibilities.of the press. Among these are the
following: (1) Enlightening the public. The press should be
a major source of the information which man needs to form his
own opinions and should keep him in touch with the opinions and
ideas of others. (2) Servicing the political system. Under
the system of popular goverrnment, citizens should know how the
business of government is conduéted on theiﬁ_behg}f. They
should be aware of the important problems and issues. The press
is an important means of prqviding them with the information
they need. And (3) Safeguarding personal liberties. The press
should keep a close watech on govermnment and sound the alarm
whenever the citizen's rights are infringed (Peterson, 1966,
see Gross, 1966, p. 38).

The elements of journalism which make events become news
are the following: proximity of events, prominence of persons
involved, persconal impact upon readers and breadth or scope of
the events. Factors which make news intergéfing to many
persons include: human interest appeal, conflict, controversy,
prominence of the individuals involved, unusual events and
proximity to events. (Charnley, 1966, p. 36).

This stﬁdy was made to assess the newspaper coverage given
to a purportedly consumer-oriented bill, Kansas Senate Bill 125,

popularly known as the Kansas Truth in Lending Bill.
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OBJECTIVES

The objectives of the study were:

1. To find if the daily newspapers of Kansas reported
the major events leading to the passage of Senate
Bill 125, |

2. To find if the coverage included editorial
opinions and news articles.

3. To find what sources of information Were used by
the daily newspapers--wire service news, staff
written articles o} ingerviews with legislators,

-lbbbyists or interested citizens.
PROCEDURE

The Editor and Publisher International Yearbook, 1969, was
used to determine the names of daily newspapers of Kansas and
to compile statistical information about each newspaper. The
fifty~-two daily newspapers of Kansas were searched from the
time the bill was introduced in the Senate on February 5, 1969,
until it ﬁas signed into law by Governor Robert Docking on
April 18, 1969. The dates of the major events surrounding the
bill were used as a guide, and all the daiiy newspapers were
searched one day prior and three days after each date. The
Office of the Secretary of State provided the dates the legis-
lative action was taken on the bill. The files of the Asso-

ciated Press and the Topeka Capital, the official state news-

paper, also were used to select the dates to be searched. The



ma jor events and the day esach occurred sre the following:

February 12 Senate hearings on S. 125 before the Committee
on Commercial and Financial Institutions

February 21 Senate hearings on S. 125 before a subcom-
mittee of the Committee on Commercial and
Financial Institutions

March 12 Senate of Kansas votes on Senate Bill 125

March 19 Kansas House hearings on S. 125 before the

Committee on Commercial and Financial

Institutions - -
March 30 Dispute between opponents and proponents
| of S. 125
April 1 House committee approves S. 125
April 7 Kansas House votes on 8. 125
April 17 Kansas Attorney General giveé legal opinion
on 3. 125
April 18 Governor signs S. 125 into law.

All articles found in the newspapers were copied and are

included in the appendices.
RESULTS

0f the fifty-two daily newspapers searched, thirty-four
(65%) used wire service exclusively for coverage of Senate Bill
125. Ten newspapers (19%) did not have coverage of the bill.
Seven newspapers (13%) used wire service news and articles from
other sources. Five'of these seven newspépers used staff

written articles zs well as wire service news. Two of the szeven



newspapers carried editorials concerning the bill, and one news-
paper included comments about the bill from the legislator from
that district. One newspaper (2%) used no wire service but did
include information about the bill in & column written by the
state senator from that district.

%hree of the thirty-four newspapers using wire service
coverége exclusively subscribed_to the United Press Inter-
national. The remaining thirty-one newspapsers used news from
the wires of the Associated Press.

Included in the coverage by newspapers-were many'ohen
sentence to one-paraéraph reports on Senate Bill 125. These
were included in-a news article with many other bills before
the legislature. These legislative bulletins are imﬁortant to
show the progress of the bill, but give little informstion con-
cerning the bill. Twenty (L7%) of the newspapérs providing
coverage of the bill used legislative bulletins ss a means of

reporting the progress of the bill in the legislature.
Wire Service News

Because 90 per cent of the newspapers carrying reports of
Senate Bill 125 used Associated Press news, the coverage given
by the writers for the Associated Press was important to the
total coverage given by the Kansas Daily newspapers. The
Associated Press carried 12 articles about the bill. This
number does not include legislative bulletins or articles sum-
marizing progress of many different bills before the legis-

lature, including Truth in Lending.



Table 1. The frequency of each Associated Press wire service

article.
Article Date Hupber of
newspapers
Lind testifies before Senate committee Feb. 1l 1
Garri;on opposes 8. 125 Peb, 1L 9
Morse testifles before Senate |
subcommittee ' Feb, 21 7
Final Senate vote . Mar. 12 6
Testimony before House committge Mar. 19 10
Housé committee decision ekbected Apr. 1 2
House commiﬁtee recommends passage
of bill Apr. 2 3
Built-in lobbies Apr., 9 13
Senate-House conference committee Apr. 10 ly
Senate approves conference |
committee report Apr. 11 2
Attorney General's opinion on bill | Apr. 19
Governor signs bill . Apr. 20

As Table 1 illustrates, the article about built-in lob-
bies was the article which was carried by most newspapers.
Possible reasons for its'popularity wore that it was a human
interest article and questioned the judgment of some voting
legislators. It stated that forty-five of the 125 legislators
in the House had financial ties to banks, credit unions, sav-

ings and loan assocliation or finance companies. Of these



forty~-five, only nine did not vote.

In 1967, the House adopted a rule which states: "No
member shall vote on & question in which we have a special
personél or pecuniary interest, es distinguished from the gen-
eral interest that other legislators have there-in."

T%e wire service article which was second in freguency
covered the testimony March 19 befors the House committee.
This article discussed testimony by representatives of both
borrowers and lenders., It was the first article that gave the
viewpoint of both the @roponents and—opponents.

Other articles which received coverage by several news-
papers included the February 1l article on Jim Garrison oppos-
ing the bill, and the February 21 article on Dr, Morse's testi-
mony before the Senate subcommittee. These articles were about
people who were well known in thgir professioné and in the
state and this, as cited above, is a major factor in selection
of news.

The coverage by m&st newspapers was rgéher random. Only
one newspaper carried six (50%) of the twelve wire service
articles. Only four newspapers carried four (33%) of the
articles. This indicates that many of the newspapers carried
only one or two of the twelve articles.

Although no general pattern for selection of articles wss
apparent, human interest articles were printed more frequently
than articles on the bill's progress in the legislsture.

Newspaper interest seemed to be greater when the bill was

first introduced in the Senate. Only one newspaper carried more
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than one of the first three articles. This indicates that many
newspapers carried one article in February, but did not follow
it with another article until in March or lster.

Table 2. The frequency of each United Press International wire
service article.

Number of

Article Date
_ newspapers
Testimony before House committee . Marcﬁ 19 1
Senate Bill 125 passes the House i April 8 .3
Governor signs the bill April 20 1

Three newspapers carried United Press International wire

service news., These newspapers were the Goodland Daily News,

the Larned Tiller and Toiler, and the Kansas City Kansan. The
first two newspapers carried only one article and the third
newspaper carried three articles. All three newspapers carried
the article reporting the House passage of the bill, The

Kansas City Kansan also carried an article written on March 19

about testimony given before the House subcommittee and an
article written April 20 when the governor signed the bill
into law. |

Total coverage given by individual newspapers was evaluated
by dividing the newspapers into categories of large newspapers,
chain newspapers and geographical regions of northeastern, south-

eastern, central, and plains.
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Large Newspapers

The coverage of Senate Bill 125 given by the large news-
papers varied greatly. The most nearly complete coverage of

the large newspapers was given by the Topeka Capital, which is

the official state newspaper. This coverage included tbpics
which were not published in any other paper and which added
depth of understanding about the bill. Specifically, these
articles included a dispute between a univeraity professor and
a lobbyist for the Kansas Bankers Association; an announcement
by the Kansas Home Ecgnomics"Aséocia%ion stating that it was
against tﬁﬁ Bill; an article reporting Representative Robert
Keenan's request that a House panel add more coqsumeriprotec-
tion to the bill; and an article in which Representative Keenan
accused the bill of interest rate increases when the House com-
mittee stated that the interest rates would not be increased.
Since the legislature meets in Topeka, it would seem that

Topeka newspapers would carry more legislative news than other

daily-newspapers in the state. The Topeka Capital did carry

many more stories than any other daily newspaper, but the Topeka

State Journal, under the same ownership had less coverage than

many of the other daily newspapers in Kansas,

The Wichita Eagle, too, contained staff written articles

explaining issues involved., While the Topeka Capitsl and the

Wichita Fagle contained rather complete coverage, some of the

other large dally newspapers ignored the blll until the Senate

had approved it and sent 1t to the House. The Topeka Capital,
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Wichita Eagle and the Hutchinson News utilized staffs for

articles; the other large dally newspapers relied upon the wire

service for news. The Hutchinson News wes the only newspaper

of the large dally newspapers to carry an editorial sbout the
bill, and this was not the equal of those carried by the

Parsons Sun, & small newspaper.

Wichita Eagle

It is a mérning publication which reéeiﬁeé both the
Associated Press and United Press International wire services.
In 1969, it had a circulation of 128;&?1. Although 6li per cent
of its circuiafion was within Sedgwick County, it was widély
read throughout south central and western Kansas. In thirty-
two counties of Kansas, 80 per cent or more of the households

received the Wichita Eagle. In fofty-two counties, 50 per cent

or more of the households received this newspaper. The only

regions which did not receive the Wichita Eagle were the

extreme northwestern and northeastern Kansas counties
(Aangeenbrug, 1969, p. L4).

Coverage consisted of five articles written by its own
staff. Each article contained concise informaetive news. The
article which appeared April 8 quoted sevefal legislators' com-
ments as they debated the bill in the House for four hours. It
also stated that the legislators attempted te amend the measure
ten times, a fact which was not brought out in wire service

news., The Wichita Fagle did not contain a separate article

when the governor signed the bill into law, although the signing
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was mentioned in an article about the bills passed by the 1969

legislature. With this exéeption, a reader could read only

the articles on Senate Bill 125 which appeared in the Eagle and
have enough information to follow the progress made by the bill
in the legislature and to understand some of the controversy

surrounding the bill.

Wichita Beacon

It is an evening publication which recelves both the Asso-
ciated Press and United Press International wire services, but
its cdverage consisted entifely of the Associated Press wire
service news; lIn 1969, it had a circulation of 66,276, which
was the largest circulation of any evening newspaper in Kansas,
Sedgwick county received 96 per cent of all of the copies of
the Beacon sold. The Beacon ran three articles and two legis-
lative bullsetins. The two bulletins told of the bill's passags
in the House and Senate. The wire gervice articles used in-
cluded the Jim Garrison story, announcement-of the House vote,
and ﬁhe article on built-in lobbies. The entire coverage was

not as complete as that of the Wichita Eagle, which is under

the same management as that of the Wichita Beacon.

The Wichita Beacon-Fagle is the combined Sunday newspaper

in Wichita. It carried a staff written article about the
attorney general's opinion on the constitutionality and adequacy

of the bill.

Topeka Capital

It is a morning publication which is s member of the
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Associated Press wire service, In 1969, it has a circulation

of 66,16, The Topeka Capital is the official state newspaper.

Since the Kansas legislature meets in Topeka, legislative news
could possibly be emphasized because of its proximity. The

Topeka Capital wes the second largest morning newspaper printed

in Kansas. Shawnes County, of which greater Topeka is a part,
accounts for only L5 per cent of the total distribution. There
are thirty-three counties in Kansas in which 50 per cent or

more of the households receive the Topeka Capital. "Its distri-

bution is chiefly in the northern top three tiers of counties
in Kansas. The newspaper is not circulated in significant
numbers in southern Kanses (Aangeenbrug, 1969, p. L).

The coverage included twelve staff written articles and
one Assoclated Press wire service article. The Capital con-
tained the most nearly complete information sbout Senate Bill
125 of all of the daily newspapers in Kansas. It began cover-

age on February 1l and continued coverage until April 20 when

the bill was signed into law.

Topeka State Journal

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 28,802,

The Topeka State Journal is the fifth 1argeét evening daily

with an extensive circulation pattern. There are eight counties
in Kansas in which 20 per cent or more of the households re-

ceived the Topeka State Journal, These counties sccount for

87 per cent of the newspapers distributed. About 80 per cent
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of the households in Shawnee and Wabaunsee counties received
the paper (Aangeenbrug, 19069, p. L.).

Coverage of the bill included wire service bulletins and
articles, as well as staff written news. Senate Bill 125 was
mentioned in an article about the Attorney Genersl's Consumer
Advisory Council; members of which disagreed on the merits of
the bill. The newspaper also carried an article abouf twd
representatives who proposed unsuccessfully a series of amend-
ments to the bill., Another article‘was the wire service article
on built-in lobbies. The final-article was a staff written
article stating that the bill had been sent to thé governor

for his action on the bill.

Hutchinson News

It 1s an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 50,622, It
was the third largest evening paper circulated in Kansas, being
distributed primarily in the southwestern part of the state.

It was the dominant evening delly in term of its relatively
large share of the local circulation over a large area, In
twenty-three counties, 50 per cent or more of the households

received the Butchinson News (Aangeenbrug, 1969, p. 8).

The coverage of the bill included wire service news, staff
written news and an editorial. The first article, printed Feb-
ruary 13, was a staff written article giving general information
about the bill. It gqguoted Representative Robert XKeenan who
opposed the bill, There was no further coverage of the bill

until April 8 when & wire service bulletin was printed about
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preliminary approval of the bill in the House. The Hutchinson

News cerried an editorial which stated that the "so-called
"truth in lending Pbill' passed by the lawmakers just doesn't
live up to its nomenclature. The bill, in fact, only raises
the interest rates on most bank loans and allows revolving
crediﬁ. It does 1little or nothing to meet the requirements of
the fé&eral truth in lending law." This editorial was the only
one written by a newspaper witthore than 1Q{OOO circulation.
For a newspaper which was the most dominant evening ﬁews—

paper, it did not have complete. coverage of the bill because of

a lapse of coverage from February 13 to April 8.

Kansas City Kansan

It is sn evening publication which subscribes to the United
Press International wire service. In 1969, it had a circulation

of 30,632. It has major competition from the Kansas City Star

which was received by 80 per cent or more of the households in

Wyandotte county (where the Kansas City Kansan is published)

and its surrounding counties (Aangeenbrug, 1969, p. ).

The coveragé of the bill consisted of three wire service
articles, The first agrticle was written about testimony before
the House Commercial and Financial Institutions Committee. The
second stated that a final vote in the House was expected on
the bill. The third article reported the governor signing the
bill into law. The first article appeared March 19, after the
Senate had espproved the bill. It carried no articles explain-

ing the bill or giving background information sbout the bill.
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Salina Journal

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 32,861.
In thirteen counties, 50 per cent or more of the households

received the Salina Journal. It was mainly distributed in the

north%central and northwestern counties. There was less dis-
tribu%ion in counties which have local evening newspapers,
These counties include Ellis, Russell sand Norton. The Salina
Journgl is the fourth largest evening newspaper circulated in
Kansas (Aangeenbrug, 1969, p. L4). -

The -coverage of Senate Bill 125 consisted of two wire
service articlesrand two wire service legisletive bulletins.
The coverage began March 20 with a wire service article quoting
the opponents and proponents of the bill. A legislative bulle-
tin April 9 announced that the bill had received preliminary
House approval. Another legislative bulletin mentioned that
the bill was approved by the legislature. The final article
stated that the goverﬁor was signing the Biii into law but
with reservations.

The coverage included nothing about Senate action on the
bill since the first article was written March 20, after the
Senate had approved the bill. The coverage did include the
wire service article which contained testimony from those for
and against the bill. The coverage of the bill began late in

the legislative session and the coverage was rather limited.
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Chain-owned Newspapers

For ease in classification, all the chain-owned newspapers
will be grouped together, A chain or group newspaper is one
which is owned by the same person or persons or corporation and
which;may or may not have the same news executives., The news-
paperé may or nay not be autonomous.

During the 1969 legislative session, there were five news-
papers owned by John P. Harris. Thesé newspapers are the

Chanute Tribune, the Garden City Telegram, the Hutchinson News,

the Olathe News, and the Ottaws Hersld.

The Seaton family owned the Manhattan Mercury, the Coffey-

ville Journal, and the Winfield Courier.

The Stauffer family owned the Arkansas City Traveler, the

Kangas City Kansan, the Newton Kansan, the Pittsburg Headlight-

Sun, the Topeka Capital, and the Topeka State Journal.

With the exception of the Hutchinson News, which hasg a

circulation of 50,622, the newspapers in the Harris group have
circulations within the range of L,800 to 6,500. Among these
newspapers with similar circulation, there was a great varia-
tion in coverage given to the bill. For example, the Ottawa
Herald had four articles and two legislative bulletins while

the Olathe News had no coverage of the bill. The coverage of

the Harris newspapers began at different dates and ended at
different dates with no consistent pattern of coverage. The

Garden City Telegram began coverage February 1l while the Ottawa

Herald began in March and the Chanute Tribune began coverage in
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April. There was no pattern for the selection of wire service

articles to be used by each newspaper.

Harris group of newspapers

Chanute Tribune

It is an evening publication which is a member of the Asso-
ciated Press. In 1969, it had a circulation of 5,86l. The only
real competition from a large daily newspaper was from the

Wichita Fagle and the Kansas City Times. Both of these ware

morning newspapers; 50 per cent or more of the households. re-

ceived the Kansas City Times and 20 per cent of the households

received the Wichita Eagle (Aangeenbrug, 1969, p. hL).

The Chanute Tribuns printed two wire service articles and

two legislative bulletins. These were printed in April which
indicates the newspaper did not publish anything about the bill
until it had been passed in the Senate and approved by the Houss.
One of the articles announced the pasgsage of the bill after it
was approved by the Senate-House conference committee. The
other article contained the attorney general's opinion about

the bill.

Garden City Telegram

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 6,802,
Fifty per cent of the households in Finney and Kearney counties

received the Garden City Telegram. In Finney county, 80 per

cent or more of the households received the Wichita Eagle

(Aangeenbrug, 1969, p. ).
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The Telegram ran one legislative bulletin and four wire
service articles, beginniﬁg with coverage of the Senate subcom-
mittee hearings in February and continuing until April 9. The
first wire service article was the article about Jim Garrison's
opposition to the bill. The second article announced that the
bill was scheduled for a final vote in the Senate and included
proposed interest rate changes. The third article told of
testimony before the House comﬁittee by Qppgpents and proponents
of the bill, and the fourth told of the built-in lobby in the
legislature. The coverage did.not include an article about the

governor signing the bill into law.

Hutechinson News

The Hutchinson News was a member of the group of Harris

newspapers and its coverage has been discussed with the large

daily newspapers.

Olathe News

- It is an evening publication which iswa member of the
Associated Press. 1In 1969, it had a circulation of L,857. It

gave no coverage to Senate Bill 125.

Ottawa Herald

It is an evening publication which is a member of the
Associated Press., In 1969, it had a circulation of 6,231.
Fifty per cent or more of the households received the morning

Kansas City Times. Twenty per cent or more received the Topeka

Capital and the Kansas City Star (Aangeenbrug, 1969, p. L).

The coverage of the bill included two legislative bulletins
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and four wire service articles. Coverage began with an article
March 12 announcing the Senate would vote on the bill. It also
included some information on the proposed interest rate changes.
The coverage continued with three more wire service articles.
The article about built-in lobbies was shortened before print-
ing., The last article to appear reported the attorney éeneral's
opinion on the bill's constitutionality. The coverage began
‘late and did not include articies onrphe_SeQaté hearings.

The circulétions of' the Seaton newspapers varied from
6,000 to 10,000. All three newspapers began coverage in February
and two continued coverage until April when the bill was signed
into law. The fhird paper, however, stopped coverage in the
middle of March. All three newspapers used wire service cover-
age only, with no gtaff written articles or editorials, The

Winfield Courier used only legislative bulletins while the

Manhattan Mercury and the Coffeyville Journasl used wire service

articles and legislative bulletins.

Seaton group of newspapers

Coffeyville Journal

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 10,080,
Newspapers which were circulated in Montgomery county, where

Coffeyville is located, included the Wichita Eagle and the Kansas

City Times. Twenty per cent or mofe of the households received

each of these newspapers. The evening Independence Reporter,

published in Montgomery county was also distributed to 20 per

cent or more of the households in the county (Aangeenbrug,

1969, p. L).
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The coverage of the bill consisted of three wire service
articles and one legislative bulletin. Included in the selec-
tion were two Informative wire service articles--the February
2]l article explaining a credit problem and the March 19 article
about testimony of representatives for borrowers and lenders.
The third article gave the attorney general's opinions on the
constitutionality of the bill. The selection of the wire
service articles seemed to be réndom gnd thq_covq?age lacked

continuity.

Manhattan Mearcury

It is én-evening publication which is & member of the
Associated Press. In 1969, it had a circulatiqn of ?,035.

Competitive newspapers include the Kansas City Times with 20

per cent or more of the households in Riley county receiving it,

and the Topeka Capital with 50 per cent or more of the house-

holds in the county receiving it (Aangeenbrug, 1969, p. L).

The coverage in the Manhattan Mercury-included three wire

service articles and one legislative bulletin. The coverage
began with the February 21 article explaining a credit problem
which was taken from Senate subcommittee hearings. The cover-
age also included the April 9 article on bullt-in lobbies and
an article about the signing of the bill into law. The Man-

hattan Mercury began coverage early with the February 21 article

but did not continue coverage until April 8. There was no

coverage of the bill while it was iIn the House.
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Winfield Courier

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 6,010, Com-

petitive newspapers include the Wichita Eagle, which had a cir-

culation of 80 per cent or more of the households in Cowley
county. Fifty per cent of the households received the Wichita
Beacon (Aangeenbrug, 1969, p. L).

The coﬁerage consisted of two legislative bulletins. The
first bulletin printed reported the passage of the bill by the
Senate. The second bulletin stated that the bill had received
preliminary approval by the House. The coverage lacked informa-
tion about Senaté or House testimony which would give back-
ground information about the bill. The coverage did not follow
the bill's progress through the legislature.

The newspapers owned by the Stauffer famiiy varied in

coverage from the Topeka Capital, which gave extensive coverage,

to the Pittsburg Headlight-Sun which had no coverage. Five of
the sixX newspapers were members of the Ass;éiated Press; the
sixth subscribed to the United Press International wire service.
The coverage by the newspapers began at different dates. The

Topeka Capital and the Arkansas City Daily Traveler began cover-

age Februsry 1l while the Topeka State Journal and the Kansas

City Kansan did not begin coverage until March. The Newton

Kansan began coverage in April while the Pittsburg Headlight-

Sun did not begin coverage at all. The follow-up coverage after
the initial article varied greatly. The Arkansas City Daily

Traveler began coverage in February but had only one article



2l

af'ter that, while the Topeka Capital had twelve articles after

the initial one.

The immense difference in circulations and size of the
newspépers and the amount of manpower available are factors
which- -could influencé news content of a newspaper, The Topeksa

Capitgl circulation is ten times as great as that of the Newton

Kansan or the Arkansas City Daily Traveler,

Stauffer group of newspapers

Arkansas City Daily Traveler

It is an evening publiéation which is a member of the
Associated Press. In 1969, it had a circulation of 6,788, Com-

petitive newspapers include the Wichita Eagle, the Wichita

Bescon, and the Winfield Courier, another newspaper published

in Cowley county. Eighty per cent of the households in Cowley

county received the Wichita Eagle and 20 per cent of the house-

holds received the Wichita Beacon (Aangeenbrug, 1969, p. L).

The coverage given by the Arkansas City Daily Traveler con-

sisted of two wire service articles. The first article wsas
about Jim Garrison objecting to the bill. The second article
was about testimony given March 19 before the House committee.

There was no coverage after this.

Newton Kansan

It is an evening publication which is & member of the
Associated Press. In 1969, it had a circulation of 7,543.
Eighty per cent of the households in Harvey county received the

Wichita Eagle (Aangeenbrug, 1969, p. L).
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The only coverage given by the Newton Kansan was one

legislative bulletin in April.

Pittsburg Headlight-Sun

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 12,232,

It had no coverage of Senate Bill 125,

Kansas City Kansan

The Kansas City Kansan is a member of the Stauffer group

of newspapers and its coverage -has been discussed with the large

daily newspapers.

Topeka Capital

The Topeka Capital is a member of the Stauffer group of

newspapers and its coverage has been discussed with the large

daily newspapers.

Topeka State Journal

The Topeka State Journal is a member of the Stauffer group

of newspapers and its coverage has been discussed with the large

daily newspapers.
Newspapers by Regions

The State of Kansas was divided-into regional areas--the
northeastern, the southeastern, the central, and the plains.
The map on page 26 shows the regions. The daily newspapers from

each of these regions were evaluated.
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NORTH -
EASTERN

PLAINS CENTRAL

SOUTHEASTERN

Northeastern newapapers
The daily clrculations of newspapers in the northeastern
region ranged from s high circulation of 11,836 for the Lawrence

Journal World to a low circulstion of 2,860 for the Council

Grove Republican. Of the eight newspapers in this region, three

carried no coverage of the bill (the Atchison Daily Globe, the

Council Grove Republican, and the Hiawatha World}; one newspaper

carried legislative bulletins only {(the Junction City Daily

Union); and four carried wire service articles (the Abilenec

Reflector-Chronicle, the Clay Center Dispatch, the Lawrence

Journal World and the Leavenworth Times). There were no news-

papers in this region which carried editorials or stalf written

articlegs aboult the bhill,



27

Coverage by each newspaper began randomly and continued
haphazardly. There was no general paltern in selection of wire
service articles used. While two of the five newspapers began
coverage in February and continued until April, one began in
March and continued until April, and two began in April.

Three out of the four newspapers using wire service articles
printed the article about built-in lobbiles. ‘No other articles
or legislative bulletins were printed as consistently by the
northeastern Keansas newspapers. The great variety in selection
of wire service coverage by the northeastern Kansas newspapers
followed a general trend of all Kansas dailies. Space limita-
tion, general unéwareness of the bill, conscious editoral judg-
ment or pressure by local factions could be factors influencing
the beginning date of coverage, the amount of coverage, and the

type of coverage.

Abilene Reflector-Chronicle

It is an evening publication which is—a member of the
Associated Press. In 1969, it had a circulation of 5,112,

Fifty per cent of the households received the Topeka Capital

and 20 per cent of the households in that county received the

Kansas City Times, the Wichita Eagle, and the Salina Journal

(Aangeenbrug, 1969, p. L).

Coverage of the bill included two wire service articles
and two leglislative bulletins. Coverage begen in March when
the bill was mentioned in a legislative bulletin. Wire service

articles included the article of testimony before the House
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committee and the article on built-in lobbies. Coverage was
concluded before the aigning of the bill into law by the governor
or before the attorney general gave his opinion on the constitu-

tionality of the bill.

Atchigon Daily Globe
It is an evening publication whiech is a member of the

Associated Press., In 1969, it had a circulation of 7,031. It

had no coverage of Senate Bill 125,

Clay Center Dispatch . -

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 3,687.

Other newspapers which cireculated in Clay county included the

Topeka Capital, which was received by 80 per cent of the house-
holds (Aangeenbrug, 1969, p. 4). _

The coverage given to the bill consisted of one wire
service article.written on built-in lobbiss. Theré were no

legislative bulletins.’

Council Grove Republican

It is an evening publication which i1s g member of the
Associated Press. In 1969, it had a circulation of 2,860, It

had no coverage of Senate Bill 125,

Hiawatha World

It i1s an evening publicatlion which is a member of the
Associated Press. In 1969, it had & ecirculation of 3,738, It

had no ecoverage of Senate Bill 125.
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Junctionn City Daily Union

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 6,217, Com-
petition was fairly evenly distributed between the Wichita

Eagle, the Kansas City Times, and the Topeka Capital. All of

these newspapers are received by 20 per cent of the households
in that county (Asngeenbrug, 1969, p. L).

The coverage of the bill consisted of threeA;égislative
bulletins beginning in April., The legislative bulletins did
not explain the aspects of the bill but told of its appfoval in
the House and that the governor felt "deficiencies" in the bill
should be correcfed. The "deficlencies" were not further

explained,

Kansas City Kansan

The coverage given to the bill by the Kansas City Kansan

was discussed with the large newspapsrs.

Lawrence Journal World

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 1l,836.
Fifty per cent of the households in Douglas county received the

Kansas City Star and 20 per cent received the Topeka Capital.

Fifty per cent of the households in Douglas county received the

Lawrence Journal World (Aangeenbrug, 1969, p. L).

The coverage given by the Lawrence Journal World consisted

of four wire service articles and one legislative bulletin. The

first article concerned testimony before the Senate subcommittee.
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The next article announced that the bill had passed the House.
Other articles included the srticle on built-in lobbles and an
article stating the bill had been sent to the governor for
approval, The coverage started early in the legislative life
of the bill and continued until the bill was sent to the
governor, However, there was no coverage during March when the

Senate approved the bill and the House began testimony.

Leavenworth Times

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 10,408,
Fighty per cent of the households in Leavenworth county received

the Kensas City Times and 20 per cent received the Kansas City

Star (Asngeenbrug, 1969, p. L).

The coverage included four wire service articles. The
coverage began February 1l with the wire service article quot-
‘ing Jim Garrison. The coverage also included the March 19 wire
service article on testimony before the House committee. The
coverage concluded with & wire service article April 10 written
about the Senate-House conference committea. Three of the four
wire service articles were not given headlines, but were grouped
with several other articles under the headline "Scanning the

News--Kansas, the Nation, the World."

Manhattan Mercury

The Manhattan Mercury is a member of the group of Seaton

newspapers and its coverage has been discussed with that group.
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Olathe Nows

The Olathe News is a member of the group of Harris news-

papers and its coverage was discussed with that group.

Ottawa Herald

The Ottawa Herald is & member of the group of Harris news-

papers and its coverage was discussed with that group.

Topeka Capital

The coverage given to the bill by the Topeka Capltal was

discussed with the large newspapers.-

Topeka State Journal

The coverage given to the bill by the Topéka State Journal

was discussed with the large newspapers.

Southeastern newspapefs

Nine of the fourteen newspapers in the southeastern region
had circulation of 5,000 or less with the remaining five with
circulations from 6,000 to 10,000. OF the—géurteen newspapers

in this region, three carried no coverage of the bill (the

Burlington Republican, the Haysville Reporter, and the Neodesha

Sun). Two newspapers (the Ft. Scott Tribune and the Fredonia

Herald) carried legislative news bulletins only. Six newspapers

carried wire service articles (the Augusta Gazette, the Columbus

Daily Advocate, the Independence Reporter, the Iola Regigster,

the Emporia Gazette, and the Wellington News). Three of the

newspapers (the Parsons Sun, the El Dorado Times, and the Derby

Daily Reporter) used other sources in addition to wire service
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news in articles about the bill. Two of theose (the L1 Dorado

Times and the Derby Dailly Reporter) uscd conments from the

legislator in their district and the Parsons Sun contained

three editorials as well as wire service srticles.

Five of the newspapers began coverage in February and three
of thgse continued coverage throughout March and April. One
newspaﬁer began coverage in March and five newspapers did not
begin éoverage until April. Awéreness:aboutwthe.?ill by news-
papers increased slowly until in April, when eleven of the four-
teen newspapers carried some coverage of the bill. Coverage was
sparse and infrequenft 1n a majority of the newspapers in the
southeastern region. This is shown by the fact that six of the
eight newspapers carrying wire service articles carried only
one article. The seventh newspaper carried two articles and the
eighth carried six wire service articles. "

The most complete coverage given by any Kansas daily of its

size was giveﬂ by the Parsons Sun. The quality of the edi-

torials showed depth of understanding and insight into the bill.

Augusta Dglly Gazette

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 2,670.
Eighty per cent of the households in Butler county received the

Wichita Eagle (Aangeenbrug, 1969, p. L).

The coverage given by the Augusta Daily Gazelte consisted

of two wire service articles. The first was shortened from the

February 21 wire service article which quoted Dr. Morse in his
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testimony before the Senate subcommittee. When the article was
shortened it failed to ideﬁtify the source quoted except to
mention "Morse". Apparently the paragraph identifying him hagd
been edited out and no revisions made to correct this. The
other article was a wire service article written in Aprll which
stated that the blill had been approved by the House. The

Augusta Dally Gazette edited this article from a wire service

article about seversl billa,

Arkansas City Daily Traveler

The Arkansas City Daily Traveler was a member of the group

of Stauffer hewspapers and its coverage was discussed with that

group.

Burlington Republican

It is an evening publication which had a éirculation of

2,489, It had no coverage of Senate Bill 125,

Chanute Tribune e

The Chanute Tribune was & member of the group of Harris

newspapers and its coverage was discussed with that group.

Coffeyville Journal .

The Coffeyville Journal wass a member of the Seaton hews—

papers and its coverage was discussed with that group.

Columbus Dailly Advocate

It is an evening publication which 1s a member of the

Associated Press. In 1969; it had a circulation of 2,99L.
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Competition from other Kansas daily newspapers was slight in
Cherokece county (Aangeenbrug, 1969, p. 4).

One wire service article was the only coverage given to the
bill. The April 10 article discussed the Senate-House confer-
ence committes. Because the coverage began so late in the bill's
progre=ss through the legislature, adequate background informa-
tion could have added depth to the article,. Hoquer, this

information wass not added.

Derby Daily Reporter

It is an evening publication which is a member of the
Associated Press.. In 1969, it had a circulation of 3,223.
Elghty per cent of the households in Sedgwick county received
the Wichita Eagle and the Wichita Beacon (Aangeenbrug, 1969,

p. L).

Coverage of the bill included a report from the representa-

tive of that district who termed the bill "another fraud to our
Kansas public namely Mr. Average Citizen, Xike you and I".

There were also two legislative bulletins, one announcing House
passage of the blll, The other reported the governor's request

for the legislature to lower some of the interest rates.

El Dorado Times

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 6,089.
Eighty per cent of the households in Butler county receilved the

Wichita Fagle (Aangeenbrug, 1969, p. L).

The coverage given to the bill included one wire service
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article, one legislative bulletin, and comments on the bill

in an article written by the state senator for that district.
The article on bullt-in lobbies was the wire service which
appeared. The legislative bulletin announced that the House
had given preliminary approval to the bill, The state sehator
stated the bill had been passed and "allowed the state to avoid
the enforcement of the fedefal consumer credit protection act

. . ", He concluded by stating that "the bill has many short-
comings to me.," He did not elaborate as to what these short-

comings were. . - -

Fort Scott Tribune

It is an evening publication which is a member of the
Associated Preas., 1In 1969, it had a circulation of 6,105,
Eighty per cent of the households in Bourbon county received

the Kansas City Times and 20 per cent received the Kansas City

Star (Aangeenbrug, 1969, p. L).

The only coverage given was a sentence-on the bill within
an article on several bills before the legislature., The sen-
tence written April 21 stated that ", . ., deficiencies in the
truth in lending measure should be corrected." WNo other cover-

age was given to the bill.

Fredonia Herald

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 1,77L.

Fif'ty per cent of the households in Wilson county received the
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Kansas City Times. Twenty per cent received the Wichita Eagle

(Aangeenbrug, 1969, p. L).

The coverage of the bill consisted of three legislative
bulletins. The bill was first mentioned in a February 21 bulle-
tin which told about testimony before the Senate subcommittes.
The second article announced the upcoming Senate vote. The
last legislative bulletin announced preliminarﬁ approval of

the bill by the House.

Haysville Reporter

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 2,596, It

had no coverage of Senate Bill 125,

Independence Reporter

It is an evening publication which 1s a member of the
Associated Press. In 1969, it had a circulation of 7,188.
Twenty per cent of the households in Montgomery county received

the Wichita Esggle and the Kansas City Times. Twenty per cent

of the households in Montgomery, the county in which Independ-

ence is, received the Independence Reporter. Fifty per cent of

the households in neighboring Elk county received the Independ-

ence Reporter (Aangeenbrug, 1969, p. l). One legislative bulle-

tin and one wire service article was the coverage given to the
bill by the newspaper. The wire service article published
April 11 stated that the Senate had approved the Senate-House
conference committee report. It gave some interest rate changes
that were included in the bill, The coverage did not begin

until April.
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It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 5,041.
Fifty per cent of the households in Allen county received the

Kansas City Times (Aangeenbrig, 1969, p. L).

News coverage by this newspaper included two wire service
articles and two legislative bulletins. The first wire service
article appeared February 21. This afticlé quoted Dr. Morse's
testimony before the Senate subcommittee. Two legislative
bulletins appeared in March. In April, the 6nly coverage given
to the bill was the wire service article on built-in lobbies,
The February 21 afticle had good information while the last

article added human interest to the bill.

Emporia Gazette

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 9,888,
Fifty per cent of the households in Lyon ceunty received the

Kansas City Times and 20 per cent received the Wichita Eagle

and the Topeka Capital (Aangeenbrug, 1969), p. L).

All of the coverage given by the Emporis Gazette was pub-
lished after April 8. This inclﬁded two articles and three
legislative bulletins., The first article was the article on
built-in lobbles. The other article was the article which the
attorney general gave his opinion on the constitutionality of
the bill. Four of the five articles were written on four con-

secutive days. Possible reasons for this sudden interest at
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suclh a late date could be that the newspaper decided at that
time the bill became an important issue or they had no space on
earlier dates to print articles or they were unaware of the

bill's existence, or possibly a combination of these reasons.

Neodeshs Sun

It is an evening publication which is 'a member of the
Associated Press. In 1969, it had a circulation of 1,401. It

had no coverage of Senate Bill 125, ; e e -

Newton Kansan -

The Newton Kansan was a member of the group of Stauffer

newspapers and its coverage was discussed with that group.

Parsons Sun

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 9,211,
Twenty per cent of the households in Labette county received

the Kensas City Times (Aangeenbrug, 1969, p. 4).

The coverage given to the bill consisted of seven wire
service articles and three editorials. The wire service cover-
age began Februsry 1lli with the article quoting Jim Garrison and
continued until the bill became law April 19. The first edi-
torial was written February 1. It urged readers to contact
their state senators telling him of their dissatisfaction with
the bill. Another editorial written April 9, termed Senate Bill
125, "an illegitimate offspring of strange bedmates". The edi-
torial continued by explaining that the Kansas Bankers Associa-

tion had joined forces with the small loan companies in backing
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the bill. The editorial concluded by stating that "Governor
Docliing would be acting in the public interest by vetoing the
bill and forcing proper legislation to be enacted on the sub-
jects.involved.” The third editorial was written April 21 after
the bill had been signed into law by the governor. This edi-
toriaifexpressed the opinion that the bill was "a brazen fraud
upon the people of Kansas!" It concluded by stating "The Kansas
Bankers Assoclation and the Stafe Chamber of Commerce hardly
covered themselves with glory by their involvement. As organi-
zations with a great deal of potential for the good, they are

caught with egg on their faces. Perhaps they owe an apology to

the state at larée." The coverage given by the Parsons Sun was

the most complete coverage of any Kansas daily of its size. It

was the only Kansas daily of its size that wrote editorials.

Pittsburg Headlight-Sun

The Pittsburg Headlight-Sun was a member of the group of

Stauffer newspapers and its coverage was discussed with that

group.

Wellington News

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of l,536.
Eighty per cent of the households in Sumner county received the

Wichits Hagle and 50 per cent received the Wichita Beacon

(Aangeenbrug, 1969, p. L).
The coverage given to the bill included two wire service

articles., The first one printed February 15 quoted Jim Garrison's
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disapproval of the bill, The second article was a report of

the testimony beflore the House committee., The Wellington News

began coverage with the first wire service article but did not

continue printing coverage after March 19.

Wichita Besacon

The coverage given to the bill by the Wichita Beacon was

discussed with the large newspapers.

Wichita Eagle

The coverage given to the bill by the Wichita Eagle was

discussed with the large newspapers.

Winfield Courier

The Winfield Courier was a member of the group of Seaton

newspapers and its coverage was discussed with_ this group.

Central newspapers

The daily circulation of newspapers in the central region
ranged from a circulation of 2,672 to s hiéﬁ.bf 12,28L. B8ix of
the seven newspapers had dally circulation of under 5,500. Of

the seven newspapers in this region, two (the Lyons News and the

Russell Daily News).carried no coverage of the bill. One news-

paper (Beloit Daily Call) carried one legislative bulletin and

four (the Concordia Blade Empire, Great Bend Tribune, the

McPherson Sentinel, and the Pratt Tribune) carried wire service.

Two of the newspapers began coverage of the bill in Feb-
ruary and continued until April. One newspaper begen coverage

in March. The remaining two newspapers which gave coverage to



L1

the bill did not begin coverage until April., Those newspapers
in the central region which began coverage in February were also
the newspapers which had the most complete coverage in March and

April., The Great Bend Tribune, which began coverage in February,

had the most complete coverage with three wire service articles,
three legislative bulletins, and two reports from the legis-

lator from Great Bend. The Concordia Blade Empire, which began

coverage in February, had three wire service articles and four

legislative bulletins.

The newspapers in the central region had a great variation
in coverage. Space limitation, general unawareness of the bill,
conscious editorial judgment or pressure by local factions could
be factors influencing the beginning date of coveragé, the

amount of coverage, and the type of coverage.

Beloit Dally Call

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 2,762,
Fifty per cent of the households in Mitchell county received

the Topeka Capital and 20 per cent received the Salina Journal

(Aangeenbrug, 1969, p. 4).

The coverage given to the bill consisted of one legislative
bulletin April 10. This one bulletin stated that the governor
had ssked the leglislature to lower proposed interest rates in

the bill,.

Concordia Blade Empire

It is an evening publicstion which is g member of the
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Asgsociasted Press. In 1969, it had a2 circulation of 3,87l.
Eighty per cent of the households in Cloud county received the

Salina Journal and 50 per cent received the Topeks Capital

(Aangeenbrug, 1969, p. l).

The coverage given to the bill consisted of three wire
servige articles and four legislative bulletins. The coverage
began February 1)y with a wire service quoting Jim Garrison who
did not favor the bill., The ne#t wire service article quoted
the proponents and opponents in their testimony before the House
committee., The last wire service article was the April 9
article on bullt-in lobbies. Legislastive bulletins followed the

legislative progress of the bill through the Senate and House.

Great Bend Tribune

It is a morning and evening publication which is a member
of the Associated Press. It has a circulation of 12,284, Eighty
per cent of the households in Barton county received the Wichita

Fagle and 20 per cent of the households reeeived the Hutchinson

News (Aangeenbrug, 1969, p. L).

The coverage of the bill included wire service news and
news written by the legislator from that district. The coverage
included six articles and two legislative bulletins. The cover-
age began February 12 with a report from the legislator from
that district who was against the bill. The legislator wrote
another editorial report.March 30, which urged the readers to
write their legislator to tell him their feelings. The wire

service articles included Information on the interest rate
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changes, testimony of proponents and opponents of the bill.
The coverage began in February and continued until April. The

Great Bend Tribune printed legislative progress of the bill

throughout the time it was before the legislature.

Hutchinson News

The Hutchinson News was a member of the group of Harris

newspapers and its coverage was discussed with the large news-

papers.

Lyons News ) - -

It is an evening publication which is a member of the
Associated Press._ In 1969, it had a circulation of 3,109. It

had no coverage of Senate Bill 125,

McPherson Sentinél

It is an evening publlcation which is a member of the
Associated Press., In 1969, it had a circulation of 5,330.
Fifty per cent of the households in McPherson county received

the Wichita Eagle and 20 per cent received the Hutchinson News

3

(Aangeenbrug, 1969, p. l).

The coverage of the bill consisted of one wire service
article and one legislative bulletin. The coverage began in
April which was late in the bill's life. The first bulletin
enncounced that tha bill had received preliminary approval in
the House. The article was written April 19 about the attorney

general's opinion on the constitutionality of the bill.
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It is an evening publication which is & member of the
Associated Press. In 1969, it had a circulation of I, 350.
Eighty per cent of the households in Pratt county received the

Wichita Eagle amd 20 per cent received the Hutchinson News

(Aangeenbrug, 1969, p. L).

The coverage given to the bill consisted of one wire
service article and one legislafive bulletin., The wire service
article announced that the Senate would vote on the bill and
included some of the interest rate changes. The legislative
bulletin stated that the bill had received preliminary House

approval.

Russell Daily News

It 1= an evening publication which is a member of the
Associated Press., In 1969, it had a circulation of 3,983, It

had no coverage of Senate Bill 125,

Saline Journal

The Salina Journal's coverage of the bill was discussed

with the large newspapers.

Plains newspapers

The newspapers in the plains region provided the most con-
sistent coverage of the bill. All newspapers in the region
carried wire service articles and four newspapers carried edi-
toriel or column coverage of the bill, Generally, coverage by

the plains region newspapers began in April--four of the six



newspapers began coverage in April and one began in March., The
amount of coverage given by each newspaper was small; the major-
ity of newspapers had only one wire service article and two
legisletive bulletins.

Since all newspapers in the plains region carried coverage
of theﬁbill, a level of general awareness had been achieved by
the newspapers. However, the significance of the bill was not

realized soon enough to give complete coverage of the bill.

It is an evening publidafién which is a2 member of the
Associated Press. In 1969, it had a circulstion of 7,731.
Eighty per cent of the households in Ford county recgived the

Wichita Esgle and 20 per cent received the Hutchinson News

(Aangeenbrug, 1969, p. L).

The coverage given to the bill consisted of two legislative
bulletins and one wire service article. All three of these were
published in a three-day period, April 8, ¢, and 10. The ﬁire

gervice article was the article about built-in lobbies.

Garden City Telegram

The Garden City Telegram was a member of the group of

Harris newspapers and its coverage was discussed with that group.

Goodland Daily News

It is an evening publication which is a member of the
United Press International., 1In 1969, it had & circulation of
2,406, Twenty per cent of the households in Sherman county

recoived the Topeka Capital (Asngeenbrug, 1969, p. ).
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Since Sherman county ig on the Colorado border, the Colo-
rado newspapers may be disfributed in Sherman county. Coverage
of the bill consistedlof one Wwire article and one legislative
bulletin., The legislative bulletin announced that the Senate
had given tentative approval to the bill. The wire service
article announced that the bill had passed the House and
explained the interest rate increases. Both of thess afticles

were from the United Press International wire service.

Hays Daily News

It is an evening publication which is & member of the
Associated Press. In 1969, it had a circulation of 7,99..
Twenty per cent of the households in Ellis county received the

Wichita Eagle, the Kansas City Times, and the Topeka Capital

(Aangeenbrug, 1969, p. L).

The coverage consisted of one legislative bulletin and two
wire service articles, All of the coverage‘was written in April
with the legislative bulletin announcing tkat the bill had passed
the House. One wire service article announced the signing of
the bill into law. The coverage includedrnothing about the bill

when it was in the Senate.

Larned Tiller and Toiler

It 1s an evening publication which is a member of the United
Press International wire service. In 1969, it had a circulation
of'3,081, Eighty per cent of the households in Pawnee county

received the Wichita Eagle and 20 per cent received the Hutch-

inson News (Aangeenbrug, 1969, p. L4).
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The only coverage given was a wire service article April 8

slating that the bill had passed the liouse.

Liberal Southwest Daily Times

It is an evening publication which is a member of the
Associated Press. In 1969, it had a circulation of 7,829,
Twenty per cent of the households 1n Seward county received the

Wichita Eagle (Aangeenbrug, 1969, p. L).

The coverage given to the bill consisted ﬁf'Tive wiré
service articles: the first began February 1l and the coverage
continued until April 10, The }irsé wire service article was
one quoting-a lobbyist for the Kansas Bankers Association as he

testified before the Senate committes. Although this article

was one written by the Assoclated Press, the Liberal Southwest

Daily Times was the only newspaper to carry it. Several other

newspapers carried the article quoting Jim Garrison, also written
February 1. The next wire service article was March 19, on
testimony before the House committee. Incituded in the coverage
in April was the built-in lobby article and announcement that

the bill had passed the House. Another wire service article
stated that the Senate-House conference committee was consider-

ing changing some of the interest rates in the bill.

Norton Telegram

It is an evening publication which is a member of the
Assoclated Press. 1In 1969, it had a circulation of 3,413.
Fifty per cent of the housseholds in Norton county received the

Topeka Capital (Aangeenbrug, 1969, p. L).
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The coverage given to the bill consisted of one wire

service article on the Ssnate-House conference committee.
SUMMARY

The total coverage given fo the bill by each of the Kansas
%

dailies varied greatly in both frequency and quantity.
The most nearly complete news coverage of the bill was

given by the Topeka Capital, which provided in-depth coverage

throughout the bill's 1ife in the legislature. This can be
attributed to its position as the official state newspaper and

its proximity to the state house. The legislsture met in Topeka

which was probably another reason that the Topeka Capital
followed the bill's progress. T

Nineteen newspapers begean covérage in February,'when the
bill was first introduced into the legislature. Eight news-
papers began coverage in March éfter the bill had been approved
by the Senate. Fifteen newspapers did not cover the bill until
April. Ten newspapers.in Kansas ignored tgé.bill.

An indication that there was a general unawarenesé of "the
issues of the bill or its importance was shown in the haphazard
selection and amount of news coverage given by each newspaper.
Predictably, humen interest articles, such as the articles on
built-in lobbies and testimony by opponents and proponents,
were carried by more newspapers than were the news stories
covering the pregress of the bill in the legislature.

Thirty-four newspapers used wire service news exclusively

because only the large newspapers in Kansas have news buresaus
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in Topeka or assign staff members to cover the legislature,

Eighteen newspapers uéed news coverage other than wire
service news. These nonwire service articles included reports
from legislators, staff written material, and editorials.

Editorial commsnt was limited to the Parsons Sun and

Hutchinson News. In three strongly voiced editorials, the

Parsons Sun opposed the bill and advocated 1ts defeat. The

editorial in the Hutchinson News also opposed the bill.
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Southwest Daily Times February 14,

Page 5

1 | it " fect in all states which have noi.}
TI‘U'H’I In 2 ) !adup‘.?d an acceptable eguivs !

' A” C d.+ Jent of the feders! act, :
re } -The Senale hili would cnmpfir

= . ) .| disclosure of the annual imwrest
K;l;ngi‘;ir “i\:g' ” e‘?_gsf“;’;‘fe’p:‘percpntage on rach consurner
vice charlges {m*.credit‘ v.';?uld::crtld-n' i ‘regu!a_te A
‘cone undgr a truth in lending \erg:slng .Of- cledid Larms e
bill being considered by th(_‘;requ\.re r.wdalqrs 30 specily the
Kansas Senate, a !obbvist' (3 ‘mEH'Od- l;y izt She bala?f:e o
. Sianley L ‘Lind uf Kanéac'rq revmlvmg account_wrte_:.m be

i, : : “igetermined for service Charge
City appeared before the Senate! purposes )
Commitlee on Commercial and | T
-Financial Institutiors. He said; Lind said in response to
Che represents five stale organi-| question that anyone lerding
(zatigns, including the Refail. money ot a regular basis, no
" Council of the State Chamber of *malfer huw small the amount.
Commerce and the Kansas! would be cuvered—hy the bill
. Bankers Associalion.

. He said the groups hope the
bill, introduced in the Senate
Feb. 5, will be passed.

Lind said the organizations
think the bill chould he made ef-.
fective hefore July 1, when a
federal version would go into ef-

1969
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Concordia Blade Empire

Page 1

February 14, 1969

Describes "truth in lending”
bill as "profit in lending”

TOPEKA (AP) -- The chair-.
man of the Kansas Association
of Community Action Program
Directors sugpested Thursday
he thinks the “‘trutn in lending”
bill could be billed the “‘profif
in lending™ bili.

Jumes Garrizon of Girard said
it is ‘“highly ironic that the
truth in lending which we vigor-
ously support is saddled with an
increase it lhese (instatlment
loan and retail credit interest)
rates.” The biil is now under

consideration by the Senate
Committee on Commercizl and
Financial Institutions headed by
Sen. Roberl F. Bennett, R-Pral-
rie Village.

Garrison, director of the
Southeast Kansas Community
Action program, issued a pre-
pared staltement on the bill,

He said the maximum interest
rate for instaliment loans of up
to 300 would be increased by
one-half from 14.% per cent a
year to Z.72 per cenl a year,

Smaller increases would be pro-
vided for most installment loans
on larger amounts,

“What seems to be going on
is that Sepate bill 1% is using
truth-in-lending ss -a sort of
front for increasing the Intarest
rates on &lmost all kinds of re-
tail credit end instaliment
loans,” he ssid, §

“I don't see any sense in rid-
ing this increase in on truth.
in-lending. They oughtto besep-
arato issues.”
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Garden City Telegram

Page 4

Lending Bill
ls Atfacled

TOPEKA (AP) — The chalr
man of the Kansas Asseciation
of Cowinunity Action Program
Direciors sugdesicod
fe thinks the “truth o fendieg”
bill coutd he billed the “profit
i denstng bid

James Gaicison of Girzed spid
% is “highiy ironic that the
trueth in loading which we vigor
pusly sapport i saddled with an
increase in these [instelment
jpan and retad credit faterest)
rates. "“The bil} is now under
consideration bv the Sensle
Commiliss on Commerelsl and
Finanew! lnstitutions headed by
Sen. Habrt F, Beunett, B-Praw
vie Vilage.

Garrison, diveetor of  1ha
wutheast Kansas Comuumity
Action program, issued & pre
pared sxiement oo the bill

He sand the maxunum wtorest
rate for installment loans of up
10§30 would he increased by
one-hall from 1556 per oent 2
¥ear to 21.72 per cent a year,
Smalter increases wosdd be pro-
vided for most mstallment loans
o latger amounts,

Wil secins [0 be gugg on
ig fital Seeate b 125 1 using
truth-indenniy: as & osori of
{rout {or incressing the urlerest
raies on »inest all knds of re-
tad  eewdit snd  installmest
Joans> he said,

“} don't see wby seuse in rid-
ing this inccense m on liuthe

w-lending, They ouplyt lo b sep-

draie issues,”

February 15, 1960
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Great Bend Tribune

Page 2

[ 4
P ok LT
Loan dala Ralse
TOPFERA JAP)Y — The chair-
man of tie Kuhzas Associption
of Commnaudify Aclion Progrom
Directors  suggested Maraday
he thinks the “truth in lending™
Wil coold be billed t9¢ “‘profit’
in Tendinzg™ bitl, i
© James Garrison of Girard sald
it “is “hizhly ironie thai the!
sbruth in lendéing which we vigor-!
Pously suppart is saddled with an’
incease in these (lostallprent
Jdan and refail credil interesi)
-rates. “The bill i new under:
,consideration by  the Senate.
: Commiiltee on Commercial and.
. Francizl Institutions headed by,
1 &en. Robert F. Bennetf, R-Prai-;
irie Village, ’ i
i Garrison, director of thei
i Southeast Kansas Communily,
P Action program, issved a pre-!
«pared statement on the bil, ,’
¢ He sui¢ the maximuwm interesti
“rale fovr inslalintent loans of upi
Jto 8300 would be increased by
cone-half from 14.76 per cent a’
lyear to 21.72 per cent a year,,
I Smaller increases would be pro-'
. vided for most installnient Joans.
lon larger amounts,
“What seems to be going on.
“is that Senate bLill 125 s using.
Hroth-in-landing as a sort of
front for increasing the inlerest
rites on almost &)l kinds of re- |
Ltail eredit and  installment:
“loans.” he said.
“I don't sce any sense in rid-
ing ihis increase in on truth.:
“inlending. They ought {o he sep-!
- arate issues.” |

February 14,

1969
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Page 1
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snrresn of Greasd sand
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HRUITE WD wE o joore

rehon
Ui nh fufport iy saddicd!
crease inothese (f
ll--_.'.r* ant reteil eved:
The il s
faoration by
Coimgttoe on Conee
Fivuneois: Instituaons heo
sen. Aatvrt T Benneil, #-Prai.
rie Villagpe.
i L]

Gﬁrriw director of  the
sowlicosr  Kassas Comuunity s
SAction p]‘-':_;:rm;'., isaued o pree
Jpared slatement on the KL

He szid the manmnun gnieres?
=ate fur irciatiment 'oses of up
W M0 wrokd be racreased by
sne-half frisn 1476 per cont a
Voot e U1LER per eent 4 year,
Seeallor srreeses wonid e non
vided far peost instaliment loans
on lorper amoums,

“What erems (o be going o
iz that Sennte bili 105 15 using
trithogn- | a soroof
[rong for arecrensioo the inierest
Fiits on shnoat s birds of re-

§ v '(.. and psialiment
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Topeka Daily Capital
Page 6

ficial said Thursdey a State
Senale bill is using the truth-in-
lending concept “as a front for
Increasing inierest rates on al-
mast all kinds of retail credit
and installrzent loans.”

James Garrison, director of
Southeast Kansas Community
Action  Peograms (SEKAP),
said the so-called trath-ins
leading bill and interest rate
changes should be wholly
separaie issues,

“The Kanszas Assn. of CAP
directors bad met Wednesday in
Topaka and shnngb oppased
tha bill.

Increased Cost Alleged

“The increases will tend
stibstantially {o raise the cost of
credit to the lower income
groups,” directors of Office of
Economic Opportunrity ad-
ministrative agencies said in a
‘siatement.

In" testimony on the bill
earlier Thursday before the
Senate Commiittes on Commer-
cial and Financial Institutions,
legislators heard support for the
bitl.

Stanley L. Lind of Kansas
City, a lohbyist for five state
groups incinding the State
, Chamber of Commerce and the
- Kansas Bankers Assn., said all
1 state firms eiarging interest or
service charges for credit would
come under the truth and lend-
ing bill,

Lind said e organizations he
represents think tha bill should;
be made eilective before July 1,|
when & fedecal version would go:
Into eficet in all siates which’
have not adopied an azceptable!

A Kansas war on poverly of-

1
Effective Date i ‘

ron N ,.. F
J. iy

LN TN SRR e A
!: Yigds 'Ea’f-‘-’(i]
Lo i e A g nS d

nethod by which the halance in
a revolving account would be
determnined for service cha rge
purposes. s -

CAP director Garrison argued
that the federal truth-in- lendmﬂ
law will go inio effect M‘nthor
the simi "=" state legislation is
adopted or not.

Garrison said the Sepate bill
ups the permissible interost rate

for installment loan amounis

from $163 to $300 to 21.72 per
cent from 1476 per cent under

Kansas General Interest law —,

an ircrease of almost seven per
cent.

He listed other proposed in-

creases as 14.76 per cent to I8

per cant {or loan amounts from
$300 to $7¢0: from 10.89 per ceat
{0 14.76 per cent ior loans over
§1,600,

Proposed increases under the

state Sales Finance Act would:

hike nresent rates in the 5300 to

§700 range from about 16 per

cent to 18 per ceni, Garrison
said.

equivalent of the federal act, 1

Tha Senate bill would compel”
diielasrree of Gie nnntal interest
peceentane i cach eonsiumer;
credit beaninetion, resulate -
vertisipy of creit terms and|

60
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Page 3

New Interest
‘Rate Blasted- - -~ -

- TOPEKA (AP)'~ The chairman of the
“Kansas Assoelalion of Communily Action -
“Prégram Direclors sﬁgﬁeﬁ@diiiﬁﬁ}w—w
he thinks the “(ruth jn lending” bill could
bebilldd the “profit in Tending bill,
James Garrison of Girard said it is
- “bighly ironie that the truth in-lending
" which we vigorously suppart s saddled
"with an increase in these installment Yoan
-and retail credit interest ratgs. .
&. The bill now is now under consideration
‘b_y the Scnate Commiucgou Commercial
" #nd Financial Institetions headed by Sen,
Robort F. Benaett, R-Prajrie Village,

GARRISON, director of the Southeast .
Kansas  Community Action. program, .
Issued a prepared statement on the biny, |
"+ Be said Uie maximum Interest rate for
Installment loans of up 15 300 would be °
increased by one-half from 1475 per cent ST

a year Lo 21.72 per cent a year, Smaller
increases weuld be provided for nost
~installment Jaanson larger amounts;——-—=

- UWHAT SEEMS o be polng on Is that
Semate Dill 175 is using truth-in-lending as
a sort of frent for increasing the fnterest
Jates en almost all kinds of retail eredit
end instaliment loans,” he said. . . .
*I don'( see any sense in riding® this
. Inerease In oen truth-in-lending.  They
ouglt ta be separate issees,” 1

no
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Augusta Daily Gazette
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Bill Includes
Interest Rates,

Lend ing Truth

FOPERA (AP) -- A Kansas
Senate sub-commitiee is consi-
dering a bill that includes truth
in lending legislation and in-
corpacates various Jaws on In-
terest rates for consumercre-
dit,

Morse said thal under the
mea-ure, a consumer would pay
back 3446 on a one-year in-
stallment loan of 3400 and pay
back 3492 on a (wo-year loan,
He said i1he rates for the tame
lean under current Jaw would be
%32 for one year and $64 for
twao years. :

Morse points out that's an
- inerease of 43 per cent.

The  chairman  of the full
senaie canunitice, Republican
Robert Bennett of Prairie Vil-
lage, said the bill was prepared
al the request of many organ-
{zations representing financial
©instiutions and Lusinesses in
Kansas.

-

February 21, 1969
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Coffeyville Journal
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Credit Expert

Fxolains

TOPEKA (A You would
pay back $49% on a one-year in-
stallment Juan of 530 and pay
bock $612 un n two year foan un-
der a Senate hill, an cxpert an
consimuey eredil said T hursday,

Dr. Richard L. ). More, pro-
fessor of family econnmics at
Finsn  State University,  said
the rates fur the same logn un-
der current law would Se 2 for
one year and 561 for twa years,

The incroase, he  said,
amounts o 43 per cent.

Br. Morse wes erediled hy
sen. Witk Proxmire, 11-Wis,,
as Leing “tie earliost and most
consistent” supporter of truth in
lending  lemislation enacted by
the .5, Congress,

He lestified ‘Thursday before
a subtomniitlee of the Senate
Committee on Commercial and
Pinaretal Tnstitutions,

The subvummitice is eonsid-
ering a Yhpap bill that inclurles
truthl in lending lgidation in the

Afirst @ sections snd incorpor-

ales varinus taws on interest
rates  for consucaer ondil in
sorue o fhe last % sections,

Noure it that hecsuse it jn
corparelas the Led plements, the
hit! o “ewsborvame and rodun-
dent ¥

But Stantey Lind, represinting
e Nancas Asotistion of 'y
hance Uinpspanie-, aid the rates
e escntinhiy the wune ones
thal have beer i effiel since
s

" knuw that the first thine
inhorest s mantoned o the leg-
Bletuie, temperstunes o up.
There momue ek of knewledpe
abuut the ~ubrwe he said.

Ul rete s of atoreat today
are the i he st m history. The

ill

increases are consistent  with
the econanic market”

In his testitnony, Morse re-
ferred to Lind as the author of
the bill. Lind refug:d comment
alter the mecting on Morse's
stutement.

Sen. Ed Reilly Jr., R-Leaven
worth, was asked-if he knew
where the bil originated. He
commented that he did not, 1teij-
ly is chairman of the banks and
banking <ubcommittes,

But Sen, Robert F, Bennett,
R-Prairic Village, chairman of
the full committee, said Lhe bill
wus prepared at the reguest of
Inany organizations representing
financial institutions and busi
nesses in Kansas,

Bennett said it now will be up
to the commitlee to hold hear-
ings and to delermine whal to
do, with the hill
~Morse said the laws on inter
st orates are so complex they
are difficuit even for an expert
lo foliow, let elone.a consumer,

He asked members of the
commiitee if they could tell him
whal the simple annual interest
rate would be on a revolving
eredit account that would have
the same rate us instailment
loans, if a S0cent a month € -
ice chatge contenplated under
the bl is included.

Ty

Committee members re

mained  siend. i

"It is impuortant that credit be
determined ke it is,” Morwe
said, “Tel it like it e

YL think you ought o quote
the simple ansual interest.” He
said he onee had been Lold, “Ah,
but we are not charging inter-
est, we are charging QUime-price
ditferontial,"”

February 21, 1969
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CTOPEKA (AP) — You weuld
pay back $4i6 on a one-yeur in-
stallment loan of $i00 and pay
back §492 on a two-year Joan un-
der a Senate bill, an expurt on
consumar credit said Thursday.

Dr. Richard L. D, Morse, pro-

fessor of family eccnomics at
Kansas State Uriversity, suid
the rates for the same loan un-
der current law would be $32 for

ote year and 851 for two years,

" The -increase, he - said,
amcunts to 45 per cent.

Dr. Morse was credited by

Sen. Willimin Proxmire, D-Wis,,
as being “lhe earlicst and most
consisient™ supporter of truth in
lending logislation enacled by
the U.S, Congress.,

© He testifizd vesterday hefore
a subcommittee of the Sensie
Conmittee on Commercial and
Financial Institutions.

The subcommitiee is consid-
ering a 50-page bill that includes
fruth in lending legislation in the
first 29 sections and Incorpor-
ates various laws on interest
rates for - consumer credit _in
some of thelast 26 sections,

. Morse said that hecause it In-
eorporates the two elements, the
bill is “cumbersome and redun-
ant.” - s

But Stantey Lind, represenling
the Kansas Association of Fi-
‘nance Companies, said the rates
are essenfially the same ones
fhat have been in cffect since
1958, -
~“We know that the fiest Tane
interest is menlioned in the leg-
islature, lemperatures go o up.
There s miseh lack of knnwledde
gbout the subject.” he said.

“The rates of inlecest today
are the Gighest in histery, The
fuertases are  censistert  with
“the cconomic market.”

In his testimony, Morse re-
ferred to Lirl as the suthor of
“the bill, Lind refused cornment
aller the mceting on Morse’s
statemen. ‘

ooty

Manhattan Mercury February 21, 1969

worlh, was asked if he knew
where the bill originated. 1e
commented that he did not. Reijl-
1+ is chairmon of the baniis and
banking subcommiitee.

But Sen. Robert F. Bemnett,
R-Prairie Village, chairman of
tha full committee, said the biil

was prepared at the Tequest of

many organizations representing
financial institutions and busi-
nesses in Kansas.

Bennett said it now will be up
{o the commillee to hold hear-
ings and to determine whal lo
do. with the bill.
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Lending Bill
Truth’ Under
Stift Chatflenge

TOPEKA (AP} — You would
pay back $446 on a ene-year in-
stallment loan of %40 and pay
back £492 o a two-vear loan up-

1

o+

-der a Senate bill. an expert on -

consumer credit said Thursday,

Dr. Rickard L. D, Morse, pro-
fessor of family economics at
Kansis State University, said
the rates for the same loan un-
der current law would he £32 for
one year and $4 for two years.

The increase, -~ he  said,
amounts 1o 43 per cent.

Dr. Morse was credited by
Sen. Willlam Proxmire, D-Wis,,
as being “‘the earliesl and most

consistent” supporter of truth in -

lending legislztion cnacted by
the U.S. Conaress. )

He testified Thursday befors
& subcommittee of the Senata
Committee on Commercial and
Financlal Insdtutions,

The subcommitree Is eoaside
ering a 50-page bill that fnclydes”

truth in Jending legislation in the
first 29 sections and incorpor-

ates various laws an interest
rateg {or consumer credit in

some of the last 26 sections.

jorse said that becauvse it ine

corporates the (wo elements, the
bill is “cumbersome asd redune
dant." A

But Stanley Lind, reéffresentihe

the Kansas Associafinn of *Fie .

nance Componies, sald the rates
are esscntizlly the same ones

that have becn in elfect since -

1538, :
“We know that the first time
interest is mentioned in the legs
islature, temperatures go up,
There is much Jack of knowledga
about the subject,” he said.

“The rates of interest today

are the highest in history, The
increases are consistent with
the economic market.!"

In his testimony, hMorse re.
ferred to Lind as the author of
the bill. Lind reivsed comment

after the meeln; an Merses

» <Bltatement, 5 e
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son, Ed Redlly Jr., R-Lcaven-
worth, was asked if he knew
where the bill originated. He
commented that he did not. Reils’
I¥ is chzirman of the banks and
banking subcommittee.

Bu* Sen. Robert V. Bennett,
R.-Prairie Village, chalrman of
the ull committee, said the bill
was prepared at the request of
MENY 0rgavizations representing
“firancizl instituGans and busi-
nesses in Kansas.

BEennett suid it now will be up
to the comuzitte2 to hold hear-
irgs and to deiermine what to
Go with the Bitl,

Morse szid the laws on inter-

esi rates are 5o complex they -

arc difficult ever for an expert
to follow, let alone a consumer.

He asked members of the
comimitiee if they could tell him
whit the simple annual mnterest
rate would be en a revolving
credit account that would have
the same rate as insiallment
loans, if a 50-cent a month serv-
ice charge contemplated under
the hill is included,

Committce members res
mained silent,

“It is important that credit be
determined like it .is,” Morse
sald, “'Tell it lke it is.”

“l think you oupht to quote
the simple annual interest,” He
said he once had been told, *“Ah,
Lut we are not charging inter-
est; we are charging time-price
differential.”
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By DAN HAMDICK
Associaled Press Writer

How much wauld it cost vou
for a $:69 installment loan un-
der a bill now under censidera-

tion inthe Ransas Senate?
Dr. Richard L. D. Morse,
professor of family economics

at Kansas State University, said-

Thursday it would cost 45 in
intercst if the ioan were for one
year and $92 if it were for two
years, _

Total Figutres

In other words, he said, you
would pay back $4:6 for a one.
year loan and $492 for a iwo-
year Joan.

Dr. Morse, crediled with
being a prime mover in federal
truth-in-lending legislation, said
the figures for a ,aL‘O loan re-
present an increass of 45 per
cent over the a2riount allowed

under present Kansas statutes-

for a one-year loan.

He said that under present
law, the interest on a onc-vear
installment loan of $i60 would
be £32—or $14 less than would
be allowed under the bill,

Before Conunilies

Dr. Morse testified before fhe
banks and banking subcommit-
-tee of the Senate Commiltes on
Commercizl and  Financial
Institutions.

The subcommilfee s
sidering a ¥-page bill that
Jdncludes  truthin-lending
legislalion in the first 29 scc-
tions anrd incorporates changos
in various laws on interest rates
in some of the othar 26 soctinns,

Present Taw permils interest
of §3 per $1%0 por vear for the
first §3,000 and 35 por $100 for
loans over §3,000.

con-
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Reviscd Schedule

“The bill would sct up a revis-
ed schedulo, pormitting $12 in-
terest per $160 for the {irst $100;
$10 interest per-$100 from $300
to $1,000, and &3 interest per
$100 for instaliment loans over
$1,000,

Stanley Lind, representing the
Kansas Assn. of Finance Com-
cpenies, said the rales ‘are
esscntially the same rafles that
have been in cifect since 1933,

“We know that the first fime
interest is mentioned in the

- legislature, temperatures go up,

; he said. “There is much lac«. of
knowledge about the subject.

Rates at Peak

“The rates of inferest teday
"are the highest in history,” he

~said. “The increascs are con-
sistenl with the economic
- market.”

Morse told the committee the
bill is “cunberseme and re-
dundant” beeause it combines
: truth-indending with the revised
i interest s._hedule.

He also said that the laws on
interest rates are so complex

{hat they are difficuli even £
- an expert to follns, :
To iliusivate his point, h2

“asked members of iha commls
tee if they could tell him wlin:.
the simple annual inierest rawz
would be on a revelving cre:
account that would have ti:
same rates as instzlimaont loars,
if a i0centa month servicz
chargt. contemplated under

.notice to the buyer of
.ment that tne holder mair

the goods_if rcpossassed

- from (he responsibility tiss

; R
" Simple Inferest '
He said, “I think you outht ¢3
quote the simple annusl in-
terest.” He szid that ho onos
had Lean told, “Ah, but we z:¢
not charging interest; we ars
charging time-price differen-
tial.™ i
Dr. Morse also spoke c¢uf’
against a section of the bill L':.z:
,would permit any sales finar.os
compemv to agres to purchzsa
from the seller any coniract o2
terms agreed upon bitwosn,
them.
The section states furiher.!
“Filing of this assignn

assignment and any rtequl
dominion over the paymen:

not be necessary to the valil
of the written assiem .wm cf
coniract as aqam\t creditr
subsequent purchaser:..
pledgees, morizages and lien
claimants of the seller.” i

Morse said, “It’s high tlimea . 5
no longzer make the consumar 2!

ping porng ball between ‘-
+buyer, the seller and the finance
company.” i

He mzd the pw. ision wi
relieve the bonker and finzn

“

consumer l.a, againsl the 200

bill is included. There was =2

answer,

“1t is imporiant that credit 5 ='

determized like it is,” he gnid.

STell gt like it is.”

February 21, 1969
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n - lruth-Lending

DPEKA (AP) - A bill that ito the federal biil.-and the dast- $1,644 $10 per hurdrea je: year,
4 cover truth-indending leg- 20 soctions are comprised of var cov 15 per cent & v onlhour
‘oo in Kansas iz scheduled tious laws redating to consumer: 17.93 per cent a yedr. wer §t.-

2
&

‘a final vote today in the loans snd interest rales. hm % per hundred per vesr, or
* Senate. ¢ The bill would permit youxi-:1.20 per cent a2 mopth or 1446

4 'bill, glven preliminary ap- | mum interest rates on v in.iper cemt a vear

samer’ loans, and combines |2 year; loans from $20 1o s:.-fal'f'-

Eﬂﬁnanre loans under ome.cent; loans from $1,000 Lo $2.000 ' MMmlied pov vear. or 1o per

-l Titesday, would permitstaliment loans of up to 5. to: JThe fates on Wik} o AR,
o dnterest rates on raany ibe |iked from 14 tn 21 pe; cen {030s permiiied by grvsent law

brol Installment loans and |00 to 3§ per cent from 14 per; lu2ns of up ta $3.0X, Sk per

2¢ with simiar inlerestunchanged; and loans over §3. CeNt 2 muath or 4 4 jer cent

) Lo .k b 2 rer vesn T A——
frwever, it would also jve |14 per cent. hundred per year, or & per cens

gonsumer the right to know | Rates under the Sales Finance
te precisely what interest | Act —covering lpans of credit
%8 are. ‘by a refailer — wouwld remain
&n. Robert T. Bennett, R-;unchanged except for luans from
drie Village, the hill’s floor ' $3%0 to 81,000, The hike on these
pager, szid thal upless the | would be [rom 16 1o i8 per eent
®. acts, the federal tmih-i.z-iﬂ year,

The rates on Joans undec the
sales finance act now arv smaus

$1,002.-88 poer hundred per yeus:

wi July 1, 1569 in Kansas, |would be: ‘per bundred per year. ar 1.7
fe sald the first 29 sections! Louans up to £300. 812 per hun. per cent a mosth or 1448 per

the bill are almost identical ! dred per year; loans of §300 to]cent a year.

| 600 to be increased from 11 to' 3 ¥TAT: loans uver $uldw, 8 R

4 month o1 10.0 per cent a vear,

of up fo 300, 812 jier hundeed o
per vear, LI8 per cent a meath
or U145 per cent a veor: SROu ty o

t
i ) 2 , ;00 L35 per cent a month or 18,71 .
ling legislation will go into The new maximum rates i per eent a vear: over Sl 2

"
‘1
13
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TOPEFA (AP) — A b that  Rates undes the Sales Fipance
sovld cover truth ilending leg-"Act — covering loans of cred.t

&

i

istation in Kissas is scheduled by a rotailey — would remain
for a linal vete uxlay i e unchianged except for loans from
stule Sehate, 13300 to 51400, The hike on tivse

The bl givenr protimisary ap-.weuld be from 16 to 18 per cent
moval Tuesdav, would POrMit 4 vear. :
arzher anterest rales on MRUY  Tha pow maximum  rates
vesumGer loans, awd combites \wontd b,

i

penerst omnstelime ans  ans H
<ales Tinince. losny wuder oma!  LOOMS 1 10 830, 812 per cont]
PatRage with  similar  iniorest a year; loans of §300 to 81,000,
rates, ﬂ? per hundred pc-!" year, or;

fowever. 1t would alu gi\'c']‘aa per cent a month or 17.98i=
.the consumer the rizht of }mow;ﬂ:: [&I:]L,j:m;e;):r D:::rm‘(?foi ;g
i . AP . in et % - 1 L
'_’::;: arr:'ef-am Waal "‘tcr“tipor* cot 4 month or 14.46 per
" Sen. Robert! F. Bennett, R_:cuu. % pear. ,
"Prairie Vilage, the hill's floor! The raws. ou mnoest installmesnt
Mauaer, said that unless the:los8s permitted by present law
state acis. the foderal truth-in.i 4Te:
leivking legislation will ¢o iniei Joans of up_to $3.000, S8 per
effeet July 1. 1969 in Kansas. bunared per yesr, or 1.20 per

He sald the first 23 sections!cent a mooth or 14.48 per cent
of the Wil are aimost idonticalia year; Jouns over 35,000, 5§ per
1o the fideral bill, and the last! hundred per vear, or 90 per cent

26 seetions are vomprised of var-'a month or. 10.0 per cent a year.

fous faws relating to consumer! qu, rates on loans under the
toans and imerest rates, _'sales finunce act now are loaas
The hilt would perniit MaX!-of up to $300, $12 per hundred
mui interest rales on most in- pop voar 178 per cent & month
Staliment loans of up Lo 8500 0 or 21 46 per cent a year; $300 o
e hiked from 14 to 21 per cent; 51 60, &9 per hundred per year;
@ year; loans from 300 {o $L-"or 1.33 per rent a month or 16.24
(4 to 1k per cemt trom' M perinae cent a vear: over $1,000, $8.
cent: lrans from §1,000 1o SE000 ! Lur hundred per year, or 3.20,
wachanged; and lnans g 13 83,000, por cont a munth er 14.46 wr.
o htc' ereased from 11 {0 1 per; cont a year,
eent. i



Appendix D 3

Ottawa Herald

Page 12

March 12, 1960

S(’nate s Final

TOPEKA (AP) - A bill thal
would cover truth-in-lending leg-
islation in Kansas is scheduled
for a final vote today in the
state Senate. i -

The bill, given preliminary ap-
_proval Tuesday, would permit
" higher interest rates on many
consumer loans, and combines
general installment loans and
sales finance loans under one
package with similar interest
rates. .

However, it would also give
the consumer the right to know
more precisely what inierest
rates are.

Sen. Robert F. Bennett, R-
Prairie Village, the bill's floor
manager, said thal uanless the
state acts, the federal truib-in
lending legislation will go into
effect July 1, 199 in Kansas,

He said the first 29 sections
of the bill are almost identical
to the federal LiMl, and the last
26 sections are comprised of var-
ious laws relating to consumer
loans and interest rates.

The bill would permit maxi-
mum interest rates on most in-
stallment loans of up to $300 to
be hiked from 14 (v 2 per cent
a year; loans from §30 to $§1-
000 to 18 per cent from 14 per
cent; loans from $1.000 to $3,000
unchanged; and loans over $3,000
to be incrersed from 1) 1o 14 per
cent, "

7 For Truth-In-Lending Bill

Approval Due

Rutes under the Sales Finante
Act ‘- covering loans of credit
by a retailer -- would remain
unchanged except for loans from
$300 1o "§1,000. The hike on these
would be from 16 to 18 per cent
a year.

The new maximum rates
would be:

Loans up to $300, §12 per cent
a year; loans of $300 Lo $§1,000,
$10 per hundred per year, or
1.50 per cent a month or 17.98
per cent a year; over §$1,000, 38
per hundred per yesr, or 1.2
per cent a month or 14.46 per
cent a year.

The rates on most installment
luans permitted by present law
are:

Loans of up to—{3,000, $8 per
hundred per year, or 1.20 per
cent a month or 14.46 per cent
a year, loans over $3,000, $ per
hundred per year, or .80 per ceni
& month or 10.0 per cent & year,

The rates on loans under the
sales finance act now are loans
ol up to $300, §12 per hundred
pur year, 1.78 per cenl a month
or 21.46 per cent a year; $300 Lo
$1.000, $9 per hundred per year;
or 1.3 per cent a month or 1634
per cent a year; over $1,000, $8
per hundred per year, or 1.20
per cent a month or H.46 per
cent a year.

12
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Voting Today |

TOPEKA (APY — A hill that!  The new maximum rates
would cover truth-In-dending leg- b would be: : --
islation In Kanuis ds scheduled:  Loans up ta £200, $12 per cont
for & final voie today [n the! d Year: loans of 5300 to $1.,000,°
state Scnate. ISlO per hundred per yrav, or
The bill. giver preliminary ap. | 1o0-Per oot a month ar 1798
e Dili, giver pr ,"l‘;‘ aryap: | per cent a vear; gver §1,000, 38
proval -.r”m‘d"f}" would permx:‘; per hundred per year, or 1.20
highet intercit ridts on manvi por cont 3 month or 14.46 per
comsumer keans. and combines, coo, o
a2eneral instaliment loans and L S
cales fimgnce loans under ore! The rates om most installment
package with similar interest [loans permitted by present jaw
-rates, ifare: '
However, It would also give! Loans of up to 83,00, $R per
i the conswner the right 10 know ' hundred per year, or 120 per
!more preclsely what inlerest! cent a month or 14,48 per cent
. raies are, & year; loans over §3,060, S8 per.
. Sen. Robort F. Berretl, R-  hundred per yeéar, or 10 per cent
Praine Village, the ‘Wti’s floor & month or 10 per cent & yrar.!
‘manapcr, said that unicss the - The rates on loans under the’
“state acts, 1he federal truth-in o sales finance act now are loans,
Hending lepisiatier will zo jnto! of up 1o §300, $12 per hundred:
ceffeet July 2, 3067 in Kansas, i per year, 178 per cent a moenthi
He said the fisst 23 seciions | OF 2148 per cent a year; §300 to |
cof the bill zre almost identical | 31,000, §2 per hundred per-year; |
‘1o the federz) hil, and the st ) OF 1.35 per cent a month or 16 241
26 sections arc comprised of var. | PET CENt @ yEar, over $1,000, ;“
ious laws relating 1o consumer ! PET hundred per year, or 1.26:
loans and intercst rates, |per cent a month or 1446 per:

The bt wauld permit maxl-
mun Interest rates on most in-
stallment {oans of up to 300 to
be hiked frai 14 to 21 per cent
4 year; lnans fvoms 3300 to §1,-
0 to 18 per ceni Irom 14 per
cent; loans from 51,000 1o &3,000
unchanged: and fans over §3.0M0
to he increazed from 11 to 1 per
cent. )

Rates under the Sales Finance
Act — covering louns of credit
by a retailer — would remain
enchunped exiept for loans from
5309 o £2,600.0 The kike on these
would be fram 16 10 18 por cent
a year. i

cent a year, }
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ruth In Lending Bill
Set For Senate Vole

TOPERA AP+ — A Wil thut eflect July 1, 1969 in Kansas.

< wiuld cover truth-in-lending deg-. e said the first 29 sections
hstion i Kansas is scheduled . or the bill are almost identical
tor a final vote feday in the (o the federal bill, and the last,
state Sendte. 23 sections are comprised of var-;
The hitl, given preliminary ap- jous laws relating te consumer
praval Tuesday. would permitiloans and interest rafes. '
higher interest rates on many: The bill would permit maxi-
consumer loans. and combines' mum interest rates on most in»i
general installment loans and, staliment loans of up to $330 to.
sales linance loans under oneibe hiked from 14 to 21 per-cent;
Jackage with  similar mterest}a vear: loans from $300 to §1-; i
rntvs. _ 000 10 18 per cent from 14 per
However, it would also give cent; l0ans from $1.000 (o $3,080
the consumer the right to know 'unchanged and loans werﬁ&‘ﬂi
more precisely what interest to he increased from 11.to 14 par'
cates are. ‘cent. I
Sen. Robert 1.7 Bennett. R-.  Rates under Lhe Sales Fmancea
Praivie Village. the biil's floor Act — covering loans of credit}
manager, said that unless the'by a retailler — would remain!
state acis, the federal truth-in-iunchanged except for loans from
lending legls]atmn mll go into $308 {o $1.000. v i

St e A — it e At st

h
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OPERA (AP -nd RIBE thet woutds
- dover tru.h inlending  leilsletion -ins

- Kenaps Is sehoduled [nr & {ma! vole today
v lnlhc:nalcS:nwle :
The bill, given prchmmary appruva!
" Tur?sdny, would permit” higher interest.
" rates on many * consumer jloans, .and |
*combines geveral ins{allrnent loans ‘and
“'sales {inance loans under one packave
. with slmilar interest rates, - . :

* Howevdr, it-wauld nlso give the con-.

. sumer Lha m;ht {o know more preclscly
' uhat interst rates are,

" SEN.: ROUERT F. BENNETT."'
. R-Prairle,  Vilage, the bill's floor.

_manaper, said that unless the state acts,

“the Sedoral teuth - in « lending legislajion

will go into elfect July 1, 1902 in Kensas.
He scid the {irst 23 sections of the bill
. are pimost identice} to the federal bill,
and the tast 26 sections are cohmprised of
various laws relating 1o consumer loam
ang inlerest rates.
The bill.would permit maxlnum inter.
" est rates on most installment loans of up
to $300 Lo be hiked from 14 10 21 per cent
_ neyear; loaps from $300 {o §1, 000 to,18 per
" cont from 14 per ecent; ¥oans from $1,000
“to $3,000-uncharged: and loans over

+

©$3,000 to be increased from 11 to 14 per N

Ci‘ntr_.. s

L.J uuuuw

Twe-\ brder the Snlc-s l"inance Act
covering loans of credit by » Tetailey’w:

would remain unchanped except for loaps
~from $300 to $1,000, The hike on these

_would ba frem 16 [0 18 per cent a year,.
The new maximum rates would be: -

_,'_ © Loans up to £300, §12 per cent & year, -

& Loans of §360 (o $1,000, $id per:
hundrcd per ‘year, or 150 per cent a

¢ munih or 17.93 per cent & yeor,

. ® Over $1,000, $3 per hundred per year,.
or 1.20 per cent a month or 14, 4& pcr ccnt
*8 year.

permltted by present Inw are::

. LOANS OF UP o saom u per‘
.hundred per year, or 1.20° per cent a

month or 14.43 per cent a year; losns
over $3,000, $6 per hundred per year, or

.90 per cent a mon&h or 100 per cent a
- year, :'
The rates on Iuans under the se!es :

" finance act now are loans-of up to $300,
- $12 per hundred per year, 1.78 per cent o -

month or 21.46 ber cent'a year; £300 o

$1,000, $8 per hundred per year; or 1.33:

per cent & menth or 16.2¢ per cent a

“ year; ‘over $1,000, $8 per hundied per

year,or 1.20 per cent a monlh or 14 #6
per cent 8 year : ER

The rales on most imtal!mentllunm

75
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Protects rinan
TOPEKA AP — Represent-
atives of lenders and borrow-
ers appearcad before a House
committee Tuesday to express
their divergent. views on a bill
thnat combines iruth in lend-
inz legislation with provisions
to hike inierest rates on von-
sumer loans.
1%010qumtdne~ofthc
financial institutions called
on the House Comansittee on
Commercial and Financiul in-
stitutiong to approve the bill
Representatives  of - other
groups said they wanl fruth-
inslending legislation butl
think it should be separated
from the piovisions dealing
with higher interest rates.
Dr. Richard L. T Morse of Kan-
sns State Universiiy, o prife nus-

er in the drive that led 1o Jedorad
irath in lending leads ht!r- . teld!

the committee the bijt vichites the l RO

Intent of the fodernl bew
Harold J. Stuner, represorling
financia] iratitthiens, said “ive he-

lieve inorenses in mnximum riatey

ara justifiable, Iogical and timely
1f anmial peresttage vates are di‘-
closed, he (ihe Toreswerd an shop
fey emndit sud ool the best rates
aprticabl: to W .

Siones said somie eetlines have
to be hijh epouel: o permit deeeds
by 1OHFer-ibail conUeeTs tn the
eredit market.

James Garvison, prosi botl of the
Kanew: Asovintion of Cmniesily
Action Drgrrom DiFsctord, v ]
dotetion of the provigions fov jugpl-
er interosf Tates

Davul Tea, fnl'mc-.r roscareh as -
gletant for :he Konsad Office of
Taconamie Opnertinity, said the il
fs mot “ae murh aoeonsumer pro-
tection i1 as 14 a protection hill
for the finanes industry”

He safd the, truth- n-lending see-
tion wik wullnn into the peasire
As & fwende to ancoroptsly less re-
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spmtanle purposes in lhi' higher in-

Loyt & tions,

Lco said the bl would rcpf..sl
the 30-morth  lmitation on the
spoeind sncdl b Jaw that npermits
finapee comppanies Lo charge . ns
much #s 36 par eent a year. He
vatd his, along with other prd-
vidjuns dealng with revolving loan
qeeeants, Smnounts Lo A preserip-
tiosy for perpelund dtbt for the un-
wiery.'

“Morse and Lee charged that the
finoneisl institotions never would
hiove oetten interested in fruth-in-
jendinge lopislation if they did not
fear regubdion, Morse read n 1963
recolution of the Kansas DBankers
Aszovintizn appazing fedoval trulh-
in-fending legislation.

The mensnre would permit maxi-
nitin interest rates on most install-
ment lonns of up to $300 to be
hiked from 11 to 21 per cent a
yiar; loans from §300 to §1, e
fram 14 to 1% per cent; louns from
1,009 to $3.000 unchanged.

Bate: vpder the sales finance

Pacl - eovering lonns ef credit by re-

wonid remain unchanged
for losns from $300 1o

P Ll

[

rnn
v ";g

%

£1,000, The hik, 0 fhese worr'd b
from 16 ta 15 per oent,

Witnesses spabing in
the bill inen led "'L‘:'I‘I-'- P
Ic'.Hnd Il SEL T
panizy, Siegcr uri Jreo ot
half of the fohowing: to:
Bankers An.acialton, thz
Chamber of Comineree, the J{anzs-
Association of muance Cimpire
the Kansas Mator Car Deal AS
sociation, th Wrostern Rew
plement and  Hardsware As
tion, the Kansas Credit Insurs
Committee and the Kansas COredl
Union Loagie.

Witnesses «pposed Lo C" chdphe.
ratez included: MNorse:
rison; Rep. Robort P, Weeman, I
Great Bend; Rep, Bl MceCray, D
Wichita; Jim Yound, represastir
the Kansas Federation of Labaz
NMrs, Jane AMorse, o Lawtvenc
housawife: ang Jerome [okblnse
executive dircetor of the Topek
Office of Econumic Oppo

Gnlen  Mack, reptus 2 AR
Kunsas Covneit of Churenes, sal
the councii i@ feor truth-in-lendn
]Lmslahrm hm is not grxisus b
support 1 mheasure to 2*"‘" Teherd:
rules.

a urn

o< Gar
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Truth’,

TOPEKA (AP) — Represent-
atives of lenders rnd borrowers
dppeared before a House com-
mitlee Tuesday to express thelr
divergent views on a2 bill that
combines truth In lending legls-
lation with provislons to hllke
Interest rates on consumer loans,

The representatives of the
floencial Institutions ealled on
{he House Commitice on Conr

- mercisl and Finaneial institutions
- to approva the bill.
Repressntatives of  other
. groups said they want truth-in-
, lending leglalution but think it
* should be scparated from the
provisions dealing with higher
, Interest rates, :

Dr. Richard L.D. More of
Kansas  Slate University, a
prime mover ln the drive that
led to federal {ruth in lending
loglslation, told the committee

@

the bill violates the intent of the

loderal Jaw,

Harold J. Stones, representing
finencial (nsthulions, sald . *“We
believe Increases in maximum
rates ere justifinble, logical and
dmely. “If annual percentage
rates are disclosed, he (ihe
borrowor]' can shop for credit

Association, the Weslern Retanil
Implement and  YHerdwarne
Assaciation, the Kensa Credit
fnsurers  Commitlee  and  the
Karsus Credit Union league.

Witneswes opposed to the high.
et rales included: Morse; Lee;
Garrison; tep. Rebert P
Feenan, D-Greal Bend; Rep.
Bl MeCray, D--Wichita; Jim
Yount, representing the Kansas
Frdetation of Labor, Mrs, Jane
Morse, @ Lawrenos housewife;
ind Jerome Robinson, executive
direelor'nf the Topeka Office of
Eromnnic Opportunity,

R SR
Tt

Galen Msck, representing the.
Kansas Council of Churches,
wiid the council is for truth-in.
lending legidation but s pot
anxious tu supporl & mepsure I
Like inletent fales

b

: A E 5T, A Fﬁﬁ TN P ; o ,.&,
nittee Hears Vie
3

tbe bill is not *as much a con- loans
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Page 3

M,
iR
Interest Rate

he best rates applicable ' Morse and Lee charged that
gd}ﬁf,i'l' o Dest wles app Ahe financial institutions never

; o would have gotten interested in
i Os‘gi}“iﬁ'?;d ;?(’K‘Eeﬁ“agemﬁ trutivinlending legistation  if

; o they did not fear regulation.
::"i':c bgmg?:’ r;;:;i:t consumers Morse read s 193 resolution of

o ; ‘the Kansas Bankers Association
James Garrison, prosident of on,66n0 federal truth-in-lending
the Kansas Association of Com-

. legistation,

munity Action Program Dircel-  Tha  mezsure  would permit
ors, urged deletion of the pro- yovimum interest rates on most
visions for higher interest rates. jnseaviment loans of up to $X0

David Lee, 8 former research to be hiked from 14 to 2 per
assistant for the Kansas Office cent 8 year; Joans from $3 o
of Evonomic Opportunity, said $1,000 from 14 to 1§ per cent;
from $1,000 to §3,00.
suiner protection bill as It is a unchensed. i

: e Rates under the sales finance.
fnrgm?'? Ol for e Bsc act—covering loans of credit by

' Anfendine Telailers -~ would remain un-
se{:{ﬁonmimm;ﬁ?&? l&ieond:;:: changed except for loans from

"$300 to $1,00. The hike on these
3?5?0;’:&::9:)&:32%:;?;:?;; “would be from 16 to 13 per cent. :
the higher Intorest zections, Witnesses speaking in favor of

Lee sald the bill would repeal * (ne ili included Stomes and
the 3:month limitation on the | Stanley Lilld._ representing
special small loan law that per- ' finance companies. Stones said
mits finance companies Lo cherge . gyoke In behalf of the follow-

&s much as 35 per cent & year, ing: the Kansas Bankers Asso-.
He said this, along with other ciation, the State Chamber of

Comneree, the Ku.r:sas Assu
ciation of Finance Companies,:
ihe WKansas Motor Car Dealers

provisions dealing with revoly-
ing loan accounts, “smounts to
to a prescription for perpetual
debt for the unwary,”

W

= .
ram s ol



TOPEKA (AP) — Reprezent
" atives of lenders and borrowers
" pppeared before a House com-
mittee Tuesday Lo expross their
‘- divergent views on a hill that
. combines truth In lending legis-
lation with provisions to hike
.- Interest rates on consumeor loans,
.- The representatives of the
- financia! institutions calied on
" the House Committee on Com-
" mercial and Financialinstitutions
*- to approve the bill.

Representatives of  other
groups said they want truth-in.
fending legislation but think it
ghould be separated from the
provisions dealing with higher
i Interest rates,

Dr. Richard L.D. Morse of

State University, a
prime mover in the drive that
led to federal truth in lending
legislation, told the committee
the bill violates the intent of the
federal law.

Herold J. Stones, r presenting
financial institutions, said “We
believe increases in maximum
rates are justifiable, logical and
Umely, “If annual percentage
}}_t‘mbes are disclosed, he (the
‘g* borrower) can shop for credit

and get the best rales applicable

to }]b.r‘.l'l
Stones sald some ceilings have
to be high enough to permit

#ceess by pourer-risk constimicrs

to the credit market.

R LR o s
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Concordia Blade Empire

danies” Garriva, press-at of
the Kansas Asucistion i Com
mubity Action Projram Direct.
ors, urged Adelation of the pro-
visions for higher sriterest rates,

David Lee, a forner msearch
assistant for the Kansas Office
of Leonomic Opportunity, said
the bill is not “as much a con-
sumer prutection bill as it js a
protection bill for the finance
industry,”

He said the truth-inlending
section was writlen into the
measure &5 & facade to accom-
plish less reputable purposes in
the higher interest sections,

Lee said the bill would repeal
the 3-month limitation on the
special small losn law that per-
mits finance companies tocharge
as much as 36 per cent a year,
He sald this, along with other
provisions dealing with revoly-
ing loan accountis, “amounts to
to a preseription for peipetuat
debt for the unwary”

More and Lee charged that
the financial instiwutions never
would have gotten interested in
truth-in-lending  legislation if
they did not fear repulation.
Morse read a 183 tesolition of
the Kansas Bankers Association
opposing federaltruth-ju-lending
leyislation,

The measure would permit
maxhnum inderest mites on most
installment loans of up to 0

March 19, 1969

Lo e fiked from 14 to 2 per
veil o year; loans from 890 to
.M from M Lo 18 per cent;
wans  froin $1,00 to $3.000
anchanged,

Rates under the sales finance
act--covenng loans of credit by
relallers — would remain up-
chang=d except for loans from
€300 tr $1,000. The liike oh these
wouitd be from 16 to 18 per eent,

Witnesses speaking In favor of
the bill included Stones and
Stanley  Lind,  representing
furancy: companies. Stones said
he spoke in behalf of the follow-
ing: the Kansas Bankers Assoc-
jation, the State Chamber of
Conmmerce, the Kansas Assoc-
fativn of Finance Companies,
the Kansas Motor Car Dealers
Assueiation, the Western Hetgil
Impiement  and  Hardware
Aveociation, the Ksnsas Credit
[osurers Committee  and  the
Kansis Credit Union lesgue.

Witnesses opposed to the high-
er rates included: Morse, Lee;
Garrison;  Rep. Robert P,
Keenan, [}--Great Bend; Rep,
Bill MeCray, D—Wichita; Jim
Yount, representing the Kansas
Federation of Lahor; Mrs. Jane
Mome, & Luwrence housewife:
and Jerome Hobinson, exeeutive
director of the Topeka Office of
Eeonomic Opporlunity.
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Representatives of Lend:r Borrowere Appaar

Sl b s e————

Truth in Lending

. e
Views Are Varied
~Witnesses wneaking in fuv

OPEKA {(AP) — Represent- prime mover in the drive that i visions for !1is:_hct' xnf'v.resthrz'fte-;. the iuil meluded  Stones
res of lenders and bemowers ! fed i fodvral treth ap Ionfllng}! I‘{nnd Lea, @ Iorl_’ﬂir_‘rc.\edij(-‘n S_i.'mlu,\' l.md,‘ Teose:
wared hefore a House m.»m-:,'f';;is!.a'.ir.-n. ki the (..'»mmittcci assistant for the I\n‘.na.s)()fﬂlc:g Imanc(? enmpanios, Stoncs‘
tee Tuesday to expiess theic ! the Lit violate- e ntent of the | of I;--ffﬂ“?-'!’lli' QPQDM{“’;‘: s he spoke vt behalt of the fo
rruent views on a hill fua!fedoral law. ) ;”"’5‘ "‘.” “‘“”f' e _‘;‘I”"" " ?':’n' injt: the T{an:‘..:zi Fankers A
ibines truth in lending dovis-) Hanold 1, Stopes. :"--f"=‘f-f-‘f!fi":ll{5'-‘5‘3”‘-“’"5”010‘”‘“? P‘{hf“ Ry 1% 2 jation, the State  Chambe
un with provisions fo :ai'hc;{m.'u.cinl institigio:s., sadd \\C‘j[“f’h_? ton bl foi the finance Comraerce, the- Kaasas A
rest rates on ceasumer ‘helieve meressrs in GHENERIUN L INAuairy . jation of Pinance Cmnpan

s, irafes ave justifiatle, ingical and Me <uid the Lrwtivinlendmg Wbe Kansas Motor Car De
e representatives  of the [ timety. I annenl pereentage section  was wiillen jnfo the Association, fhe Western R
ncial msitutions called o rates are  deelused. e (th_e neastice as a facude to aecom. lmplement and Hari
Hunge Committes on Com-jborvawery ean shop for eredit plish love reputzble purposes i : Association, the Kansar €
ciul and Finareis! instiulio Capg gel tie hest tates applicable e il nberyst Sestitis, iInsurers l‘nmm:l!cel and
prove the hill, Ho him.” ] - e ot + Bansas Craait Union Jeague
:-,plrcr-};ugt;tims of  uther! Stuse- said some ceitings ha'r'ei , ufﬂhéld :llle['mgf‘-t{“u-m r :I’:‘g\: ! Wiinesses opposed 10 the |
s sad they want tathin-lto he high enoush to perait l‘u» :i.l-lfaort "; ] un._!::ic...,;hg! € Ler rates ineluded: Morse:
ine Jegislation but ‘nink itfaccess hy poorer-risk consumers i special <mall Joan Iru per- |

o i s Garriaon: Rep. Robert
ld be sepavated from the o the ciedit market, ) ";”*fﬂ”'!“?“ al(nju.nj.—;:e.alrm’ !ﬁ Keeman, D—Grost Bend:
isfons dealing with Migher! Jaimes Garrison. president of | charge us T:m:i‘il“-l;.' ’lm" cllt‘h { Bill McCray, D—Wichita:
g ' tthe Ransas Assuciation of Com- |8 year. He said this, a Coith pel Vount, representing (he Ka
Richard L.D. Morse of i munity Aclion Program Direct. | ether provisions deallag with re. |

ias  State  Universify

: : slelion of the volving loan accounts, ‘“'a- it Federation uf Labor; By
a’'ors, urged deletion of the pm‘lmoum.: by pre:rr"pii::m for ¢ Morse, a Lawrence honsoy
G R perpetual debt for foe unwary ;I .elI J‘cruu:p gnhm«-,..‘?_’ n_.(-[::a

Morse and lec chaized that »‘,m“n”’ Ao Torcka Gific
the finarcial institutions never |

would have gotten interpsted in |
truth-in-lending  Jozislation it
they did net fear reg{u!ation.'I
Morse read a 1963 resolution of |
.the Kansas Bankers Asswialioag
1opposing federal truth-in-lending |
:legislatinn,

. The meacure would parmit
maximum interes! ) atec on most
-installment Inans of up to $300
“to be hiked frem 14 o 21 per
reent & vear: loane from a0y to
SL0M from 14 14 18 per cent; |
loans f{rom  $1.460 toe  $3,000!

unchanyed, 1
. Rates under the salez finunce
-acl—covering Joans of credit by
Jretailers — wyylg remain un.!
ehtanged exvert far loans from
\ 8200 {0 §1,000, The hike on these

. ; rwould be from 16 Lo 18 per cout.
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Southwest Daily News (Liberal)

Divergent Views on Truth in Lending
Combined with Increased Inferest Rates

TOPEKA (AP) — Represeni. charge as much as 36 per cent
atives of lenders and borrowers 4 year. He said this, along with

appeared belore a House com-
mittee Tuesday to express their
divergent -views on 2 bill thaf
combines truth in lending logis-
latinn with provisions to hike
inferest rates on consumer lnans.

The representatives of the
financial institutions called on
-1the House Commilee vn Com-
mercial and Fibancial institu-
tions to approve the bill,

Representatives  of  other
groups said they want truth-in-
lending legislation hut think it
should -be separated from the
provisions deaﬂmg with higher
lnlcrest rafes..

Rlchard L.D. Morse of
l\an.qas . State ., University, a
prime mover in the drive that
led to federal truth in lending
legislation, to!d the "commitice
the biil violates the intent of
‘the federal law.

Harald J, Slones,- representing
.financial institutions, said ‘‘We
‘believe, increases in ‘maximum
‘rates are justifiable, logicat and |-
‘timely. - “'If . annual percentaae
rates are’ disclosed,- ke (the
‘borrower) can shop.for credit
ang, get the best’ ral.es applmab]e
to him.”

: Stones.sald sume cmhrgs have
‘to. be high enough ‘to. ;permit
access by-poorer-risk cotisumers
to. the credit market.’ '

Jantes Garrison, pressdent of
ihe Kansas Association of Com-
‘mumty Action Program Direct-
ors, ‘urged dc.elion of the pro-
: iismn; for higher.interest rates.
. David Lee, a former research
assistant for the Kansas Office
of Economic Opportunity, said
the bill is not *‘as-much a con-
sumer protection -bill as it is a
protection bill for the finance
Jndustry.”

He snid the 1ruth-in-1evdmg
section was written into the
measure as a facade to accom-
plish less reputable purposes in
the higher interest sections.

Lee said the bill would repeal |
dentding  legislation but s nuti

the 30-month limitation on the
special sinall loan Jaw that per-
mits f{inance companies to

|

Yolher provisions dealing with re- i
volving loan accounts, “amounts

:to a prescription for perpe!ual

debl for the uvnwary.” ;

Morse and Lee charged that
the financial institutions never
wauld have gotfen inlerested in
truth-in lending  legislation  if
they did not fear regulation.

Morse read a 1963 resolution of _

the Wansas Bankers Association,
opposing federal truth-in-lending
legislation. |
- The measure would permn
maximun interest rates on most
instatiment loans of up to $300
to be hiked from 14 to 2l per
cent a vear; loans {rom $300 to
31,000 from 14 to 18 per cent;
lozns from $L,000 fo $3,000
unchanged. . :
Rates under the sales finance
act—covering loans of credit by
retailers — would remain uri-
changed except for lvans from
£360 1o $1,000. The hike on these
would be from 16 to 18 per cent.
Witnesscs speaking in favor of
the bill included Siones and
Stanley  Lind. representing
finance companics. Stores said
he spoke in behalf of-the follow-
ing: the Kansas Bankers Assoc-
fation. the State Chamber of
Commerce, lhe Kansas Assoc-
fation of Finance Companies,
the Kansas Motor Car Dealers
Association, the Western Retail
Asgsociafion, {the Kansas Credit
Insurers Commitlee and the
Kansas Credil Union league.
Witnesses opposed Lo the high-
er rates included: Morse; Lee;
Garrison; Rep. Robert P.
Keenan, D~—Great Bend: Rep
Bill McCray, D—Wichita; Jim!
Yount, representing the Kansas
Federation of Labor: Mrs, Jane
Morse, a Lawrence houscwife;
and Jerome Robinson, executive
director of the Topeka Office of
Economic Opportunity.
Galen Mack, represenling the !
Kansas Council of Churihes, |
said the council is for truth-in-

anxious (o support a measure to
hike inlerest rates, l
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Parsons Sun March 16,1969

Page ?

Lending Bil
Argued Before '
House Panel

TOPENA (AT) — Reopresent-" L
[ atlves af Jonders paud horrowers Lee sald the hill would repeal!
Lappeart-d before a louse com.+ the 36-month limitation on the

mittes Tuesday 1o express their’

Sdvoercent siews on s hill that
comhipes roth in lesting legis-
Yatios wilth provision®
SAnperest Aes 00 e

soer lones,
. The zzpresentatont of the
finane,nd insttunons catied o6
e Hetse Comnittee o Come

tn hike;

speeial small foan law that per-!
miis finance companies (o]
charge as much as 35 per cent:
g vear. He =aid this, along with!
¢ giher provisions dealing with re-|
volving lofn accounts, amounts |
to a prescripfion for perpetual .
debt for the unwary.” :

mercint mad Financiat inete.| Morse and Lee charged that,|
_pgns to anprdye s bii - the finangial institutions never;
" Represontutives  of  olher would have gotten m_terega.ed in.
cproups erd they want tradh-iae truth-in-lending ]eglsl:mc:n._ it
1lendiey logisiatior bur thak it they cid not fear repuiaiion.;
sehoule be separar? from the - Morse read a 1963 resmuu_on.ﬂ!_
fprpcisions dealing with higher ‘the Kanrtas Bankers Assqciation i
intersst FAlLs, "t opposing federal truth-in-lending
; Dr !‘\.SI._".‘!’;{‘.'G LD Moyae Qf'i]ﬂﬂl“[ﬂi]ﬂﬂ.
JKaneas  Staie  University, The measure would permit;
“prime rrover in the diive that, MAaNinum interest rates on n‘.o'stl
Ted 1 tereral truth I lending . instaliment loaus of up to 8300
jepistation, wid the committee ;0 be hiked {rom 14 to 21 per.
the ©l viotates the intent of the ; CENt & year loans from 00 to

federal lasw, ;'$l.ﬂ<}0 from 14 to 13 per cent;
s |loans from $1,000 to  $3,000:
Hareld J. Stones, représeBting . ynchanged. |

financial insitutions, s2id “We ‘ Rates under the sales finance:i —-
Chelie roreaLes i ST 2 . i I
:h—Cu:\e inireases in “masimum ! ger—covering loans of credit by
trame are justifiable, locical and i yeqailers — woulkl remain un-
‘timeiy. 11 annual percentage!isyanped except for loans from
Lratoc i & s 2 .

‘rales are disclosed. he (1.}’16 H £300 tn 51'00,3. The hike on these

“torrowerd can shop for eredi wauid he from 16 to 18 per cent.
and got the best rates applicable

w him.” ;l L! A T
© Siones said some celings have nmnr{'r\f},. avl e
.tn e high enough to permit i
"accese hy poorer-risk consumers
.to the credit market, }

. James Garrison, prosident of

the Kansas Association of Com-:

"munity Acton Program Direct-)

“ars, urzed deletion of the pro-

cwisions for higher intevest rates.
Davi¢ Leg, a former research’
_assistapt for the Kans.s Office:

of Feonomic Opporiunty, said
ithe hill is pnt “as much a con-’
sumer protection biil as it is &,
tproroction Bill for the finance:
industry.” ;

He said the trothinlending:
“Aection was  wintien o e,
"peasure s a facade to accom-
"plish de=s reputible puspses in:
“lie highey inwevest sections, i
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"Truth-in-Len

- Bill Sparks

TOPEKA (AT — Represent- rafes are justifiable, logical and:
atives of lenders and borrowers|tinely, “If anaval percentage !
appeared Delove a House com-irales are disclosed, he (they
mittee Tuewdny to express their lhorvower) can siop for rrcdit;
divergent views on a biH thatland gef the bes! rzles applicadle:
cembines truth in lending legis- to him.”
lation with provisions to hike!

: | Stones said xome ceillpgs
terest rat consumer loans, ! y
interest raies un con T lod have to be Kigh enough te

The rcgrcs—eni_ﬂlivea of the permit access by poarer-risk
financial institations calted on|  consymers to the eredit mar-
the Heuse Comimitlee on Conw ypuq

mercial and Financial institu- . ; .
lians o approve the billl Jm?“_ Garnson., ?regdent al
o the Kansas Association of Com-
Represen‘atives  of  other munity Action Program Direct-
groups said they want truth-in- ors, urged celetion of the pro-
lendicg legistation but think 1o 0 o porer interest rates.
should be separated from thel David Lee, a former rescarch
provisions dealing with MgHeT | ccistant dor the Kansas Office
inferest rates. Mof Economic Opportunity, said
Ir. Richard L. D. Morse of ithe bill is nol “as much a con-
Ronsas  State  University,  8leumer pretection bill 2s it is a
prime mover in the drive’ thal orotaction bill for the tinance

led to federal truth in lending !jpqystry
legislation, told the commitltee| o gaid the truth-in-lending
:he bill violstes the intent of the coction was  writlen in'o the
federal Jaw, ‘measure as & facade lo accom-
Harold J. Stoues, representing iplish less repwtable purposes in
financial institutions, said “Weithe higher interest sections, i
belteve inireases in maxnnum'l Lte said the bill would repcali
jthe 30-month limitation on the,
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March 20, 19%69

ding”

Debate

special small loan lav o
fuls finance companied 1.
a5 much as 36 per copt s
tle said this, along wi
provisions dealing  with:
ing loan aecounls, “ws--
to a prescription for e
debt for the unwary.”
Morsetiand Joe charges
the financial institutiors
would have golten intgreia
{ruth-in-lending  legisliut v
they did net fear 1ogieess
Morse read a 1963 rewvises
the Kansns Baniers Arses s

'ing legisietion.

T measure wotti!
maximum interest rates = - )
installment leans of wp = &
to be hiked from 14 to .
cent a year; loans frem &
$1,000 from 14 {o 13 ™
loans from $1,000 o
unchansed.

Rates under the sales {
act—covering loans of e
refailers — would reme.s
chvinged except for losrs
$300 10 $1,600. The hike ¢«
would be from 16 1o 18 i+

A e
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Great Bend Tribune April 1, 1960

T R i el o iy
DALY T RicUNG :

. Great Bend, Kapsas

Tuesday, April 1, 1065

Expact Decision _

On Lending Bill

TOPEKA (AP) -~ A-dccision |
on a “truth in lending” bill is!
~expeeted {oday by the Comraer-’
cial and ‘Financial Institutions
Committee of the Kanses House.

Onponents claim it is mainly
legislation to increase legal
interest rate ceilings on many
forms of credit. The bill alveady
bas passed the Senate,

Rep. Jack Turner, R—Wichita,
urged in a hearing Monday that
the comwmitiee  recomimend
passage of the truth in lending
part of the bill but hold the rest
over until the legislature can
determine the impact the inferest
rate hikes would bave on Kunsas
merchants, businesses, banks
‘and cansuniers. .

-“Truth in lending is just a
- device to get this bill puast the
s legislaluee,” Turner said, “en-
- acting the part that goes bevond
truth in lending will lead to fed-
cral controls.” .
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Appendix G 1
Great Bend Tribune April 2,
Page 3

Legislative
Briefs

i TOPEKA (AP - A trulh in
lending bill that wauld increase
iceilings on lega! interest rates |
for soine forms of credi was ¢, _
toned down and ihen recan
‘mended for passaoge Tuecaday by
‘a committce of  (he Kansas.
' House. '
' On instatlinent hans whiore thn!'
spraacipal balance I8 belwecn !
CRAN angd £1,000, an amrndmonti
cunt the peiposed interest rates!
Jrom $10 ¢ 89 A vear, i

A similar  zmoendiment was®
Er ade on amounts of $5)0 to
ISL00 o be ropaid in 12 monthly
linstallments  for relail  trans-
actinizs  covering services and -
gemds other than motar vehicles.
~ The bill made na chiange in¢ *
‘provisions winch oppenents sav | i
would authorize rates of 21727
per cent on Inan balanees of §300 ;
(or less. Nor was a change made!
-in sectiuns thal critics suy would -
‘authorize banks and retailers to
charge an cqial rate on bank!
credit cards and retarl credit. !

1969
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Hays Daily News April 2, 1069
Page 2

:iﬂ WP [} L] L 'f
= - 2]
State Legislative Briefs
TOPERA (AP) — A inwh in-
lending bill that would tnerease;
ceilings on legal interest rates
for some forms of credit was,
toned down and then recom--
mended for passage Tuesday hy
a commitice of the Kansus
House, i
On installment Joans where the
principal halance is  herween
$300 and $1,000, an amendinent:
cut the proposed interes! rates.
from $10 to 38 a vear. :
A similar amendiment was:
made on amounts of 383 1o°
$1,007 to be repaid in 12 monthly
installments for retail trans--
actions covering scrvices and
goods other than motm vehicles.
The bill made no change in:
Iprovisions which npponents say |
‘would authorize rates of 20731
iper cont on loan balances of $360 |
or less, Nor was a change made
in sections that crities say would
authorize banks and retatles to
charge an equal rale cn vank!
’credit cards qqd retail erpdit

LAAla e ) ol i ¥
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° 0 % - o
Legislafive Briefs

“TOPEKA (Al') — A tra u

lending hill that would increase

ceilings on legal intercst rates

for kome forms of crodit was

toned down and then recom-

mended for passage Tuesday by

& committee of the Kansas

House.

On jnstallinent loans where the
principal balance s between
$300 ard $1,000, an amendment
cut the proposed internst rates
from %10 to 89 4 year,

A similar  amendment was
made on amounts of $300 to
$LOOD0 1o be repaid in 12 monthly
installments  for retail  trans-
actions covering  services and i
goxls other than motor vehicles,

The bill made na change in
provisions which opponents say
would authorize rates of 21.72
per cenit on loan halances of $3u0
or less, Nor was a change made
in sections that eritics say would
-authorize banks and retailers 1o
charge an equal rale on bank
eredit cards and retail eredit.



Appendix H 1

Augusta Daily Gazette

Page 3

- Interest Rate
Is Increased by

1 . .

Vote in House

 TOPERA (A" -~ A %Sill in-
creasing interesl raies on some
fnrms of cotsitmer credit and
instaliing state-enforced trngh-
in-fending has heen apjroved by
the Ransas House.

The vole Tuesday morning: on
aporoving the mecsure was 81
o 28,

The measere now goes back
to 1he senaie for considerarion
of house amendmc s,

The bill wacld increase in-
terest rates, legalize 13 per
cent intorest on revolving and
open end eredit plans and pro-
vide for stule-enforced truth-

in-lending, Il received preti-

minary house approval vesier-
day after four hours of Jdebate,

If the senate aceepts house
changes in the measure, the bilt
will go to Governor Hobert
Docking.

If the senate refuses toaccept
the chanjres, the measure would
be sent toaconference cammil-
tee of senators and represen-
tatives to work ot a version

acceptable to both legisiative

branches,

B

g1
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Check Made After Credit Boost Pczsses

Meore than
FHave Log

TOPEKA AP — A check of
records indicates a controver-
sial consumer credit bill which
passed the Kansas House
Tucsday had a built-in lobby
in the legislature itself,

At least 17 of the 40 mem-
bers of ihe Iansas Senale
have tieg to banks, savings
and Joan associations, credit
unions or finance companies.

At least 45 of the 125:
House members have similar,
ties.

In a majority of cases, the
legistators either are officers
or employes, own at lcast &
per cent interest, or receive
fat least $1,000 a ycar com-
pensation from such firms.

Statemoents  outlining  substan-
tia! Intercsis of nearly all legisl-
tors are on file with the secretary
of stits. The lawmakers are not
reqiired Lo report lusser interest
than & per cent ownership of $3,-
000 a yur compansation

Included in the tabuolations at-
torness who represent o are mem-
bers of legal firms representing
various forims of the consmer
credit Industry.

Only nine members with Hsted
tien to fiunnclad husiucsses fall-
ed to vote on the measure, Sen-
ate Bill 123, when il paswed the
House 81-24,

Earller, only one of the 17
senators  with Usted foancial
tien falled fo vote as the hill

+ o —

passed the Senate 31-3.
The bill, which was amended by

the House, would Ineresse the
maximum lrgal rates on some

forms of consumer credit, legnlze
18 per ceni interest on revolving
and open end  ervdit  plans, and
provide for a state-enforced “iruth
in lending"” law. 3

In 1937 the House adopird a
rule which reads: "No member
shali vote on a guesiion in which
woe have a special personal or pe-
cupdary Intorest, as distinguished

Leg
n Business Ti

“grounds he has an in
“highway bridge contragting firm.,

“Comerenil Institotions

Cmormbers wath

isiators

from the general intepest that -an-
er logiswlors have therein”

Bt dues nut oppear there has
been any determination  of  the
pricise meaning er application of
Lhis rate,

Jariier this session, when the
House was voting on the guestion,
of sustaining  or  overriding the!
rovernor’s velo of a proposed ac-
aclerated  highway  econstructicn
biil, the House excused Rep. Ray-
mond Imnp, H—I"Il“i.‘il()n, from vyot-
Ing.

King ashkad lo he cused on
rest i A

But it Senate BNl 135 had s
own Iobhy In {he  I§gislature, S
there wern charges on, the flonr
of the legisiature that the bill |
alse Jud Leen lobbied with great
vigor by Joblyisis mprtsmllng
varicus compuertial fenduers.

One House member chprged n:l'zr-l
Jing delvite uf the Bill " that  the,
measure aotually was writlen fam

ke lepislqiuvre by a Mbhyist for,
“the conamomer loan industry. Nuo
comn oarse Lo dispute the chnrge.

‘The bill wiar inlroduced by !
Cominits,
Senate, an 1i-membeyd
hus al kst eight
ties to variol: sel-
ments of the credit industry.

On the Honsa side the Wi was
considired by the House Comar-
cial and  Faneinl Instituti ne
Cinnmittee,

The ehidrman and viee-chaimimn
of the House vommities ape bell

L Tig

teee Of the
gronp whicl

Cbankers and ab deast eight of the

L= fo2

remaining 15 inemboers have
benks, finabee oompinies or othi-
O N dH o tions,

re e — ———— g A
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TOPERA, i# -\ chock of ree-
ords inilicates that o cuntiuvers-
il consumer credit Biy which
Yesterday  paseed  the Kansas
House hat w0 hailt-in lobby in
the Legishture it<elf, At least
17 of the 40 members of the Kan-
Scnate have tes 1o hanks,
savings and loan ussociations,
eredit unions or  finanee  com-
Panies, And ot Jeast 45 of the
123 Fouse members have sim-
ilar ties, .

I'n a majority of cases, the
legislators either are officers or
cmpdoves, awn at least five per
cent imterest. or receive at least
£1.000 a year compensation from
such firms.

Statements outlining substan.
tal interests of nearly all legls.
lators are kept on file with the
secretary of stule,

THE BILL, which 1wae
amended by the Mouse, would
rates on some forms of CONsUN-
er credit. Tt also legalizes 18 per
cent intorest on revolving and
open-end cretit plans, and pro-
vides for a state-enforced “truth-
inlending” 1w,

Only nine members of the
House with listed ties tn finan-

RHES

{cial husinesses falled to vate on

the measure--Senate Bil 125—
which passed S1-t0-7§, Barlier,

listed  financinl tices failed to

pvore as the bill passed the Sen-

ale 31-10-3,

As far as the IHouse iz con-
corned, the aclioh seems to i
nore a rule adopted in 1967, 1t

+
reads:

cuniury  interest,  as

“No member shall vote
on A question in which he may
have 4 speeial persmal or e
distin.

only one of the 17 senators with !

+

guished from the general inters
est that other legislators have
therein.”

One Houseé memher” ¢harecd
during debate of the bill  that
the meusure actually was wirit
ten for the legislature. by a loh.
huvist for the consumer loan ia-
dustry, No one aruse o dispute
the charge,

THE BILL was introduced by
the Commercial and Financial
Institutions  Commitlee of the
Senale, an elevenamembor group
which has at least cight mem-
bers with ties to various seg-
ments of the eredit industry,

In the House, it wis congid-
ered hy the Commercial . and
Financial Institutions Commit.
tee. The chairman uand vice
chairman are hoth hankers, and
at least elght of the remaining
15 members have ties to credit
institutions, ‘

1969
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April 9, 1969

Consumer credit bill had built- -
in lobby in the Kansas House

- TOPEEA (AP)~A 'check of
records indicates a controver.
sial consumer credit bill which
© passed the Kansas House Tues
day had a built-in lobby in the
legislature itself,

At least 17 of the $ members
of the Kansas Senste have ties
to banks, savings and loan as
sociations, eredit unions or fi°
nance compenies.,

Al least 6 of the 125 House
members have similar tles..

In a majority of cases, the
Yegislators either are officers or
employes, own at least 5 per
* cent interest, or receive at least
§1,000 a year compensation from
such finnms,

Statements outlining substan-
tial interests of nearly all legis-
lators are on file with the secre-
tary of state. The lawmakers
an: nol required to report les-
ser interest thsn 5 per cent
ownership of §£,000 a vesr com.
pensation.

Included in the tabulations are
atlorneys who ropresent or are
members of legal firms repre-
senting various forms of the

consumer credit industry.
Only nine members with list-

ed ties to finanelal Lystnesses

fuiled {0 vote on the measure,

“Senate Bill 125, when |t passed

the House §1.3,

Earlier, only one of the 17 sen-
ators with listed financial ties
failed to vote as the bill passed
the Senate -3,

The bill, which was amended
by the House, would increase
the maximum legal rates on
some forms of consumer credit,
legalize 18 per cent interest on
revolving and open end credit
Plans, and provide for 2 state-
enforced “truth in lending” law. -

In 1567 the House adopted a
rule which reads: “No member
shall vote on a question in which
we have » special personal or
pecuniary inlerest, as disting
Uished from the geners] interest
that other legidators have there-
in,”

It does not appesr there has
been any determination of the

. brecise meaning or application

of this rule. b s

Earlier this session, when the
House wes voting on the ques
tion of sustaining or overriding
the govemor's veto of a pro-
posed accelerated highway con-
struction bill, the House excused
Rep. Raymond King, R-Hesston,
from voting,

King asked to be excused on
grounds he has an interest In a

. highway bridge conlracting
firm.

But if Senate Bill 125 had is
own jobby in the legislature,
there were charpes on the fleor
of the tegislature that the bill
also had been lobbled with
reat vigor by lobbyists repre.
senting  various commerclal
fenders,

One House member charged
durlng debate of the bill thyt
the mesasure actually was writ-

- ten for the legislature by a lob-

bykst for the consumer loan in.

- dustry. No one arose Lo dispute

the charpe.

The bill was introduced by the
Commercia] end Finaneiel Ip.
stitutions Committee of the Sen-
ate, an ll-member group which
has al least eight members with
ties to various segments of the
credit industry,

On the House side the bi:
was considered by the Houss
Commercial and Financial In
stitutions Committee,

The chairman and viee chelr.
man of the House commi:
are both bankers and ai leas
eight of the remalning 15 mem
bers have tles to banks, finane
companies or other credit or
ganizations.
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Dodge City Daily Globe April o,

Page 1

Bill % s::@? EP@ Fa fsmﬁ’aﬁs

‘\. r'\-, ‘_? 'y

Its Quwn @ﬁa§a=§? E@E%y | :

; TOPEKA (AP)—A check offmembsrs of legal tirms repre-
jrecords indicates a controver-isending various forms of the
itlal consumer credit hill which'corsumer credit industry.
apassed he Kansas House Tues-‘ Oaly nine members with list-
jday had a built-in lobby in the,ed fies to financial businesses
llegiclatire itself. lfalled to vote on the mcasure,
At least 17 of the 40 momhers'sem“‘ Bill 125, when it pa’\sed

‘of the hansas Senate have (ies’ ‘tre House 81-28.

:te- banks. savings and loan as-{ Earlicr only one of the 17 sen--
.soczatror": credit unions or Il-fators with listed financial ties
GHENCE tompanies, fa:led to vole as the bill passed
i l'he Senate 31-3.

i Al least 45 of ‘the 125 House

imembers have similar ties. The bill. which was amended|
Ui m majority of cases, the'by the House, would increase
{legistators either are officers or|fhe maximum legal rates 01“1
‘emplovis, own at least 5 per Isome icrms of consumer credit,-
cent interest, or receive at least 108alize 18 per cent interest on

.§1,000 a year compensation from [¢V0IVing and open end eredit
bsuch firms, plans, and pruv:de for a sta‘e-

enforeed “4ruth in lending”™ law.|
Stat~ments outlining substan- ——— . o
‘tial interests of nearly all legis-’

‘lators are on file with the secre-, .

!';ar\ of statc The lawmakers: -

are aec! required to report les-’

%r interest than 5 per cent’

!ownenmp of §1,000 a year com;

Ypensation. i

Included in the tabulations are‘
‘altorneys t\hn represent or are'

. b e __.-‘

1060
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Controversial Consumer Credit Lobbyists e

Appendix T 6
Emporia Gazette
Page 2

April o9,

1960

State House Has Own Lobby for Bill

TOPEKA- (APY=A check of
wecords indicates a  controver.
jal consumer credit hill which
»assed (ke Kansas House Tues-
jay had a built-in lobby in the
cgislature Heell,

At least 17 of the 40 members
o the Kansas Senate have ties
0 banks, savings and loan as-
soclations, credil umions or i
lance compaiies.

At least 45 of the 125 House
members have similar ties.

In a majority of cases, the
egislators either are officers ar
smployes, own at least 3 per
sent interest, or receive at least
51,000 a year compensation from
such firms.

Statements ouflining substan.
tial interests of nearly all iegis-
lators are on file with the secre-
tary of state. The lawmakers
are, not required to report les.
ser. inferest than 5 por ecent

ownership or $1.00¢ a year cam-
pensating.

Included in the tabulations are
allurneys who represent or-are
membors of legal lirmws repre-
senting  various forins of he
consumer  credit  industry,

Only nine memhers with lisi-
ed lies to financial businesses
failed to vote on the measure,
Senate Bil! 125, when it passed
the House 81-28.

Earlier, onty one of the 17 sen-
ators with listed financiad livs
failed to vote a¢ the LIl passed
the Senate 31-3.

The hill, which was amended
by the Hou:e, would increase
the maximum legal rates on
some forms of consumer credit,
legalize 1B per cent interest on
rovolving and epen end credit
plans, and provide for a slate-
cnforced “truth in lending' law.

In 1967 the House adopted a
rule which reads: “No member
shall vole on a queslion in which
we have a special persongl or
pecuniary interest, as disting-
vished from the general interest

" thet other legistators have theres

in.
It does pot appear there has
been any determination of the
precise meaning or application
of this rule.

Earlier this session, when the
House was veting on the ques-
tion of sustaining or overriding
the governor's vele of a pro-

posed  aceelerated highaay con
struction bill, the House excasid
tep. Raymowd Ring, U-Hesaton.
frem-voting. -

King asked to be excised on
grounds he has ar otcrest inoa
firin.

But if Senate Bill 123 -had its
awvn lebhy in e Jegistature,
there were charges on the (luar
of the lecislature 1hat the hill
alse  had  been  abnicd  wilh
great vigor by lobhyisis pepre-
senting virious  commercial
lendes, :

One Houe member chargedld
during devate of the bhilt that
the mearire actvally wee wrii-
ten for the lepisiotare hy a lob-
byt for the conumner loas -
dustry  No one arose to dizpie
e charge,

The hill wa- introduced by the
Commerc:ai and Finanecis; In-
slitutions Commiilee of ihe Sen-
ate. an Homembes gruwp which
kis at least <izhl members with
tiem 1o various segmenls of the
credil ingustiy

On the House sjor (he bili
was  considervi by the House
Commercizi and Finoasdial In-

stitutions Commitfee i

The chairmon ane wice chair-
mer b the louse comimitiee
are ook wnkers and st least
eizht of the remaivrg 15 mem-
bers have ties 1o bank-.. finance
companies or other credit or-
ganizations.

97
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TOPEKA (AP)~A check of
records indicates a controver-
sial consunmer credit bill which
passed the Kansas House Tues-
day Dad a built-in lobby ir the
legislature jtseli.

At least 17 of the 40 members
of the Kansas Senate have ties
te banks, savings and loan as-
sociations, credit unions or fi-
narce companies.

At least 45 of the 125 House
members have similar ties,

In a majority of cases, the
Jecislators either are officers or
employes, own at least 5 per
cent intevest, or receive at least
$1.000 a year compensation from
such -firms.

Statements oullining substan.

tial interests of nearly all Jegis-
lutors are on file with the secre-

tury of slale, The lawmakers
are not required o report les.
set inferest than 5 per cent
venership of $1.000 a year com-
pensation.

Included in  the tabulations
attorneys who represen! or wre
members of legal firms repre.
senfing various forms of the
‘consumer credit industry,

1

Only nine members with list,

‘ed tics lo financial businessex '

failed 1o vote on the measure.

Senate Bill 125, when |t passed
tlre House 35-28.

Earlier, on!)' one of the 17 sen:
ators with listed Dnancipl ties
failed to vote as the Lill passed
the Senate 31.5,

The bill, which was amended
by the House, would increase

the maximum lagal vates on

somyg forms of cousume: credil,
legalize 18 per cent mlucst on
revolving and apan end credit
plans, and provide for a state-
enforced ““truth in lending law,

In 197 the House adopted a.
rule which reads: “No member |
shall vote on a question in w hich

.we have a special personal or

pecumary interesl, as dmm"-
nished {rom the general inter o8t
that other legistators have there-:
in." !

Il does not appear theye has,
been any determination of the
precize meaning or application
ol this rule. 5

Earlier 1his sessiun, when lhe
{louse was voting on the Quus:
uon of hlmnmmﬂ or overriding

v {he gmernora veto of a pro-
. posed aceelerafed highway con-

siruction bill, the House excused

Rep. Ravmond King. K. Hesston,
from voting.

King asked 10 be ovcused on
grountds he has aa igterest in o
highway  bridae copteselyug
{irm.

B tf \ﬂulu Rill 125 had e
ovn dobby m the lesislature,
there were eharges on (e Toor
of the legislature that Ipe hill
also had Deen lobhied with
areat vigor by lobbyists repre-
senting  varlons  commercial
fenders,

a

One Houwe meinbey charged
during debate of fne bl gl
The measure actually was writ-
{en [or tho [Erfl'il']i.uu? by a lub-

S wena o g

April 9, 1969

byist tor the consumer Joun ip-
dustry. No oue arose to dz-,puie
the charge.

The bill was wtroduced by the

Commercial and Financial In-
stitlutions Commiltes of the Sen-
ate, an iIl-member group which
has xt least eight inembery with
ties 16 various zepmiends of thc,
eredit m:hrslw

Ou the House side the hill
was considered by the Houxe
Commercial and Financial In-

S ostilutions Commilice,

The chairman and vice chair-

man of the House committee

are both bankers and at least
eight of the remaining 15 mem-
bers have les to hanks, finance
'companies or wiler eredii or-
;..m:mhuns.

1
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'OPEKA (AP)—A check of
wrds indicates a controver-
i gonsumer credit bill which
wed the Kansas House Tues-
7 had 2 built-in lobby in the
islature flealf,

{# leass 17 of the 40 members
.tha Kansas Senzte have ties
banks, savings and loan as-
Jations, credit unions or fi-
Jc@ companies,

\f least 43 of the 125 House
snbers have similar ties.

N a rasjority of cases, the
" islators either are officers or
iployes, own at least 5 per
1t interest. or receive at least
X% a year compensation from
such. firms.

Statements outlining substan-

Appendix I 10

Southweat Dally Time

Bage 1

- Built-In ‘Lobby
for Consumer Credit E

the House 81-28.
- Earlier, only one of the 17 sen-
ators with listed financial ties
failed to vote as the bill passed
the Senate 313, ;
The bill, which was amended
by the House, would Increase
the maximum legal rates on
some forms of consumer credit,
legalize 18 per cent interest on
revolving and open end credil
plans, and provide for a state.|
enforced *“'truth in lending” law.
In 1587 the House adopled a
rule which reads:" “No member
shall vote on a question in which
we have a special persona! or
pecuniary interest, as disting-

uished from the general interes

4

tia] interests of nearly all legis-iy »

lators are on file with the secre-
lary of stale, The lawmakers
are not required to report les-

ser interest than 5 per centof thig pule.

ownership of 51,000 a year com-

penaition.

Inciuded in. the tabulations
altorneys who represent or are
members of legal firms repre.
senting various forms of the

conswmer credit industry.

Only nine members with listurom voting. .

ed ties to financial businesses
failed o vote on the measure

It does not appear there has ¢ ;
been any determination of the Cie:dgioi:ﬂ?g; 5@ '
precise meaning or application TR

Earlier this session, when the Commercial and Fing
House was voting on the ques- stitutions Committee
tion of sustaining or overriding )
the governor's veto of a pro-jpan of e House committee

posed accelerated highway con- A
struction bill, the House excused ¢ both bankers and at least

_Rep. Raymond King, R-Hesston, /&1t of the remaining 15 mem.

‘King asked to be excused on . )
:grounds he has an interest in aCompanies or .other credit or-

Sepate Bill 125, when it Pass_'?dhighway bridge -Contraeting ganizaiions.

s (Liberal)

firm.

But if Senate Bill 125 had its-

own lobby in the - Jegislature,
there were charges on the floor
of the legislature that the bill
also had been lobbied with
great vigor by lobbyists repre-
senling  various  commercial
lenders.

‘One House member charged '

during debate of the bill that
the measure actually was writ.
ten for the legislaiure by a lob-
byist for the consumer loan in-
dustry. No one arose to dispute
the charge,

The bill was introduced by the
Commercjal and Financial In.

5 * sﬁtuu [ i
that other legislators have there- ale, aﬁrﬁl?ﬁfg lfree gxfu;hewm

has at least eight members with
gments of the

On the House side the biu:
was considered by the House
neial in,

The chairman and vice chair-

bers have ties to banks, finance

i o
April 9, 1969
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As passed by House

Credit bill has
bu Ehwm E@ bby

TOPEKA (AP)—A check of plans, and pmvic!e for a state-
“records indicates a controver-

sial consumer credit hill which
passed the Kansas House Tues-
day had a built-in lobby in the
legisiature itself. ‘

At least 17 of the 40 members
of the Kansas Senate have ties
to banks, savings and loan as-

- sociations, credit unions or [i-

nance companies.
Al least 45 of the 125 Hou:.e
miembers have similar ties.

“In a rbajarity of cases, fhe
fegislators either are officers or

- employes, own at least 5 per

o

cent interest, or recejve at least
$1,000 a year compensation Emm
such fmns

/

enforced ‘“‘truth in lending’ law.

In 1967 the House adopted a
rule which reads: *“No member
shall vote on a question in which
we have a special personal or
pecuniary intersst, as disting-
vished from the general interest
that other legislators have there-
ln. "

1t does not appear there has,

bezn any delermination of the
precise meaning or apphcatmn
of this rule,

Earlier this session, when the
House was voling on the ques-
tion of sustaining, or overriding
the governor’s veto of a pro-

. posed accelarated highway con-

struction bill, the House excused

Statements outhmng substan- Rep. Raymond King, R-Hesston,

tial interests of nearly all legis-

‘lators are on file with the secre-

tary of state. The lawmakers
are not required to report les-

- ger interest than 5 per cent

ownership of §1,000 a year com-
pensation.

Included in the tabulations
altorneys who represent or are
members of legal firms repre-
senting varicus forms of the
consumer credit industry.

Only nine members with list- 5¢nting

ed ties to financial businesses
failed {o vole on the measure,
Scnate Bill 125, when it passcd
the House 8§1-28.

Earlier, only one of the 17 sen-
ators with lisled finanecial ties
failed to vote as the bill passad
the Senate 31-3.

-

The bill, which was amended
by the House, would increase
the maximum legal' rates on

some forims of consumer credit,

Jegalize 18 per cent interast on
revolving and apen ond credit

A it o . e 4 2 3.2 ot e s

from voting,

King asked to be excused on
grounds he has an interest in a
hishway bridge coniracting
firm. )

Ryt if Senate Bill 125 had its’

ows lobby in the legislature,
there were charges on the flcor
of the legislature that the bill
also had been lobbied with
greal vigor by labbyists repre-
various
lenders.

commercial

s
o)
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Conflici of

Interests?

TOPEKA (APy-A check of
records indicates a controver-
sial consumer credit bill which
passed the Kansas House Tues-
day had a built-in Jobby in the
legislature itgelf,

At least 17 of the {0 members
of the Kansas Senate have ties
ta banks, savings and Inan as-

sociations, credit unions or fi-

nance companijes,

At least {5 of the 125 House
members have similar (es,

In o majorily of cases, the
legislutors ecither are officers or
employes, own at least 5 per
cend interest, or receive at least
$1,000 a year compensation from
such firus, *

Statements outlining substan-
tial interests of nearly all legis-
lators are on file with the secre-
tary of state. The lawmakers
are pot required to report les
ser inlerest than 5 per cent
ownership of §1,000 & year com-
pensation,
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Builf-n Lobby
For Consumer
Credit Measure.

TOPEKA [(APj—A check of

slal conin
i passed the Nonsas Howse Toes

z‘lw had a huiltin lobhy in Lhn * posed

Ief.,r:hru'o itzoil.
Al teast 17 nf the 40 memberc

i

ior thre Karvas Serate have ties:
1t bk, savings and Joan as-. {

i enoiatas,
i

ynance CU'T.]’M Ha

At least 43 ¢f the 125 House'
.merthers have gimilar ties.

{

H
b
[

records indigales a controver-’
crodit bilt whicn -

G4 Inoa mainriny of cases, Um'

a legiclaters either are officers nr
‘temploves, own at least 5 per
‘| cent interest, or receive at Jeast
$1,000 a vear conpensation from
such firms.

i Statements outlining substan-

tial interests of nearly all Jegis-
laters are on file with the secre-
tary of state. The lawmakers
are rot required to report les-
ser interest than 5§ per cont
ownership or §1,000 a year com-
pensation,

Included in the tabulations
were attorneys who represent or
are mainbers of legal firms rep-
resenting various forms of the
consumer credit industry,

ed ties to financial businesses
failed to vole on the measuve,
Senate Bill 125. when it passed
the House 81-28,

Earlier, only one of the 17 sen-
ators with listed financizl ties
failed to vote 23 the bxu passed
the Senate 31-3.

The bifl, whlch was smended
by the House, wouid increase
the maximum lepal rates on
some forms of consumer credit,
legalize 18 per cent interest on
revolving and open end credit
plans, and provide for a state-
enforced “truth in lending” law.

In 1967 the House adapted a
rule which reads: ““No member
shall vole on a question in which
lwe have n special persenal or
pecuniary fnterest, as  disting-

that otker legislators have there-
in”

It docs not appear there has
been any determination of the
preclse mcaning or application
of this rule,

Only nine members with list- |

utshed from the general interest

Appendix I 13
Parsons Sun
Page 2

| T Earlier this session, when the

s House was voting on the ques-
“tion of sustaining or cverriding
.+ tha gaverrar's veto of a pro-
soccelerated hishway con-
= struction Bl 'F\e Hausa excused
i Rep. Ravrmead King, R-Hession,
‘mm voilng.

King asked tn be excused on

cradit unions or fi-i groundx he has an inlevest in a

highway  bridge

firm.

But I Senate Bili 125 had lis
own lobby in the lepislature,

contracting

1 there wera charges an the {ioor

of the legislature that the bill
also had heen lobbied with
great vigor by lobbyists repre-
sonting  various commercial
i lenders.

One House memher charged
during debate of the bill that
| the measurc actuaily was writ-
ten for the legzislature by & lob-
byist for the. consuines Toan in-
dustry. No one arose to dispute
the charpe.

The bill was introduced by the
Commercial ard Financlal In-
stitutions Commistee of the Sen
ate, an ll-member group which
has at least eight menbers with
i thes to various segments of the
credit industry.

was considered by the Houase

stitutions Committee.

are both hankers

ganizations,

On the Housr side the ®ili
Commercial and Financial In-

The chairman and vice chair-’
man of the NHouse cnrmmtmeI
and "at least.
eight of the remaining 15 mem-’
bers have ties to banks, finance
companics or other credit or-!

April 9,

1960
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_:':.i.Bmlr-]l'n ]L Z:vby um Eegw@amm
Found. f@r Cﬂnsmmer Credit Ba@é

7 'I'OPEKA (AP) — A check o! rgmrds : At 1easl 45 of the 128 Huuée ‘members . * THE BILL, whlch was nmended by tha
"y Indicates-a controvessial consumer credit ha\e similar ties. - - House, would increase the' maximum. -
< bill which- passed- the Kansas House - In'a majority of cases, lhe }eglstalors legal rates on some (orms of consumer . ‘
z Twsday had g buill-m Iabby in the legis- - 'elther are officersior employes, own at  credif, lepalize 18 per cent interest en ‘
4 lbture ifsell, - “. 4 v-r'least 5 per cent interest, or recejve at  revelving and open end credit pllians‘ and-
< AL least 17 of the 40 members of the _least $1,000 a year nompensar.mn [rom rovide for a state-enforced trulh In

b =" " such firms. . - ending" law.
hamas Pnl o ties Io bavs. s8s e R o s et In 1é7lheHau5e adopted a rula uhachh

i i o n
: L’;ﬂgnz’:l%:‘:,;%;ﬂg‘s““““",_EEM“ ‘f"""“ STATEMENTS oullining _substantial “teads: “No member shall vole on &
e w0 7.0 L interests of nearly all legislators are on ~question in which we have .a special -
‘ . + file- with the secretary of state. The personnl or . pecuniacy interest, as .
_ Jawmakers are not required o report d1 tinguished “fram the general interest
Irssrr Interest than 5 per cent ownership - thal olher legistators have there-in," )
. or §1,000 a year compensation, -, . IL does not appear there has been any
“¥Included in "the - tabulations . are . determination of the precise meaning or
altnrnqs who represent or are members appiteution of this rule. .
of legal firms representing various forms * "Earller this sesdion, whcn the Hause
" of the consumer credit industry. - was voling on the quesfon of sustaining
Qnly nine members with listed ties 1o or overriding the governor's velds of a
. financlal businesses failed to vole on the * proposed,. accelerated highway con- °
-measure, Senate Hill 125, uhen it passed  struction bill, the House excused Rep.
the House 8123, Raymond ng, R-Hesston, from voting.
- Earlier, only one of the 17 scnalors \uth -7 King asked to, be excused on grounds
hslcd financial ties failed 10 vote as the  he has an interest In a hlghv-sy bridge
: g bﬂl pnsscd the Sennle 313 ) nontractmg Ilrm '




Appendix I=15
Topeka State Journal
Page 1

mMany Have Lendmn Instltutmn __Tlesp.m
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i

{

: to banks,

'are members of ]egal [irms re-

By THE ASSOCIATED PHESb The blll whach was amended firm,
by the House, would mcrease :

\ A check of records indicates
the controversial  consumer
- credit bill that passed the Kan-,

the maximum legal rates on .
seme forms of consumer credit,

highway bridge c"edtracting
But if Senate Bill 125 had zt!
own lobby in the - Legislature,
" there were charges on the floor

legalize 18 per cent interest on -of the Legislature that the bill

.sas House Tuesday had a buill- yoyglying and open end credit also had been lobbied with great.

‘in lobby in the Legislatme lt-i
self

",r, a?

of the Kansas Senate have ties-
banks, savings and. lqa_n

Cakited ety

“rule which reads

plans, and provide for a

' ,state enforced "truth m—lendmg" varmus commercial lenders.
. At least 17 of the 40 mcmbers aw. '

~In 1967 the House adopted a
-_“Ne member.

LA |
T, me—

.

R

" vigor by lobbylsts representing

D
€

Written by -Lobbyist

One House member charged
during debate on the hill that
;the measure actually ‘was wnt-

‘ten for the Legislature by a:

a«socmtmns credit 'umons °"shall vote on a questmn in whlch Iobbylst for the consumer loan

:finance companies, =~ "

- At least 45 of the 125 House
members have similar ties.

- In a majority of cases, the
Iegxslators either are officers or
‘employes, own at least 5 per
.cent interest, or receive at least

$1,000 a year compensatlon :

from such firms. .
- Statements outhnmg substan#

o e
VL‘__' oL

. e

Jlators are on file with the sec-
‘retary of state. The lawmakers
are not required fo report lesser

.nterest than 5 per cent owner-
_ship or $1,000 a year compensa-
“fion. -

Included in the tabulatlons ;

are allorneys who represent or
.

I %
presentmg varmus fnrms of the

! consumer credit industry,

. Only nine members w1th
listed ties to financial bu.
sinesscs failed to vole on the:
measure, Senate Bill 125, when’
it passed (he House 81-28.

. Earlier, only one of the 17:
senalors with listed {inancial
ties failed to vote as the bﬂl

tial mterests of nearly all legls-l

as dist-

terest that other legislators
have therein.” .

It does not appear there has
been any defermination of the
precise meaning or apphcatmn
of this rule. L

Earlier this session, when the

Vo e e g
e

House was volmg on the ques-
tion of suslalnlng or overriding |
{ne governor’s veto of a propo-
. sed accelerated highway const-
ruction hill, the House excused
Rep. Raymond King, B- Hesston
- from voting.

King asked to be excused on
grounds he has an mterest m a

passed the Senate 313, | .

he has a special personal or indusiry. No . one;, .ATos8 to

petuniary interest, i
-inguished from the general in-

dlspute the charge :-"-; SRR

'I'he blll was l.ntroduced by the
Commercial and Financial In-
stifutions Committee of the Sen-
ate, an 11-member group which
has at least eight members with
ties to various segments of the
credit industry. - :

- On the House side the bill was

i considered by the House Com-:

merctal and Fmanclal Institu-
tions Commitee. g
The - chairman and‘ vice
chairman of the House commi-
ttee mre both bankers and at
} least eight of the remaining 15
members. have ties to banks,
finance companies or other

credit orgamzatmns

’,
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Hope to Reduce
Rates on Loans

Topoka -— AP - A Jenate-
HHugse  vonference: commnittee;
iplans 1o reeommend  roibing

bhack some of yhe incresses iR
interest rales on conslther i
contajned in sputhein-lomdun

bill, authoritative wotprees 2aid

yosterday.

It was lemmeld that Gov. Rol-
ert Docking, himszell a hankey, |
has let it be known that he cuns~
cidered the propased increases;

10 he too great and asted that
the conforence emnmitfer Te-
duce them,

The sources declined o o £04
far as saving that Docking|
threatened 1o velo the measure]

unless the rifes were ent bk,
But they said it was made pluin
that the bill's chimnees for & veto
woulll be lessenedd if the rates
were reduced,

Senate  presiiont P Tem
Glee S. Smith, R-Laimed, wis
asked aboul the reporis the
rates would be reducad.

Smith said there is sentiment

pected o comptete ifs work hy
toduy and rept lo the Sen-

margins.
There were widespread re-
porls Wednesday that the con-

the general interest liw - - cove
ering loans by banks and sav-
ings and loan associations.

A delegation of reprosenfa
tives of rinancial  institutions

discussed the bill with him.

ferlings on the bilt and they re-
Jayed it 1o lepisfative Jeaders.
Smith himsell was named 16

nancial Institutions:

The Houge members are Teps.
Harey F.oo Luty, R-Sheon
Springs; Iep. William Fish, 1t-

Lanwood:  and  Tep, Gay 1L

from some adjusiment in rm.'-s“
The Senate leader ndded thatl
the confcrence committec is ox-:

ate. '
The bill passed both houses of!
the legislatore by overwhelming

|terence commistee planed to ve-|
duce the proposed hikes under!

ealicd on Doeking Tuesday, aml

1 was reported thal Diocking,
gave (hem the word about his

one of the memnbers of the Son-l
ate conferinee committee. They
oiheyr Scvnale member - iz Semd
Tohert ¥, Bemmell, 1n-Prairie!
Villagre, chairnum of the (_"um-‘;
milee on Commereial anll Fi-

April

10, 1969
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Plen Rellhack
In Lending Bilt - =

TOFPEKA ‘AP — Glee 8.
Smith Jr.. pre.ident pro tem of
the Kaasaz Senate. said Wedies-
day a Senaie”-House canference
committer studying o trutivin-
lending biil is expeeted fo com-
plete its work by indav and ye.
port to the Scnale,

The commitlece plans  to
recemmend roling back some
of lhe incresszrs in the interest
-rate on cnnswmer loans included
in the bill. aulheritative sources
said, N

Sources clove {o Democratic
Gov. Rebert Dacking said he has
let it be known he considers {he
proposad increases too greal.

Docking, himself a barker,
has let the conference commitice
know how ke stands on the —.

*issue, the sources said.

The bill has passed both
houses of the lepislature. The
House approved it 81-28; the
Sepate ckaved it by a vute of
33-3.

The Houvse amended the biil
te reduce rates under the sales
finance dct—genera!ly covering
loans en installment purchases.
The Senate did not ga along witli
the House amendments and ap-
pointeed its members of a con-
ference commitiee to work out

differcnces.
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?Lend::ng Bill ; .

‘Approved by,
Senﬁ‘h 30- 6

POTOPERA (AP — ThD :\msas
i.cn.utf: approved, 5"|b twiny al
Jeontervive comminee report eh .
‘a bill vombining truth in lerui

ing legislation and  invreasiog

the  maximum legal interest’
trates on some cohsumer joans.! -
P The measire fiow  gocs 10}

Gm.. Bobert Docking., who had.

mtvrﬁs}e {0 ask the legisla-’

xmre to reduce soeme ¢f the pro-‘

iposed rate hikes. i

. The final version approved

ihy the conference commitlee

‘redices the amowit of increase! -
'in the rate on the first 5300 un-:

ider the general interest la\w.!_.

‘bt maukes the increase even!

gwa:er on the nexat 3700,
' Present law provides for s
‘maximum interest rate of 3§
pev 3100 on loans up to 33.000.

U The Senate approved a rate,
‘of SI2 per $100 on lnans up 0"
:$300 and $10 per 5100 on loans.

of from 3300 to $1.00M, and §&
!pv'r SH;!J on loans over $1.4000. -—
i The House had citt the rate to!

@ opur 5100 on loans from 3306

- SLOG. i

The conferencs committce ro.

idices the rate on loans 1o S50

o $10 por Sl and inerensed
ithe rite on foans of $300 to
130,006 hack ‘o 310 per $106.

! The conference committee 1e-i
port remined 2 House change|
Hrom the Secate version  that!
fresudted N keening intorest
grates andoer the Faies Fiounee
et snchanged, The final ver-
st also leoves rotes tnrder te
Hlopsimwr boan Act and eredit
srauns enehamand.

o The WM atso legalives 1N per
cant nterest on ‘1‘\01\ ing and
aptn eredit s 81ems, :

111
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Truth in Lending

v owamrrs aaaoue ANIEEURY

Below Standards

TOPERA (AP) — Afty, Gen,
Kent Frizzell said Friday that
the “truth-inlending” sections
of a bill enacted by the 1969

. Legistature do not measure up
to federal standards.

Frizzell said in an opinion for

- Gov. Robert Docking that he be-

“lieves the bill, if signed into

- Jaw. would not exemp! Kansas
from the federal statute,

There had been testimony by’
representatives of financial in- -

slitutions in legislative commit.
tees that the truth in lending
sections of the hill duplicated
the federal truth in lending stat-
ute,
Other sections perinit higher
" Interest rates on some consum-
er loans, although the Legisla.
ture rolled back some of the
proposed rate hikes.

Docking is considering wheth-

er 1o sign or velo the bii. He -

asked Frizzell for an optnion on
its constitutionaltly and whethe
er it would exempt Kansas from
the federal law.

Frizzel! answered that al-
though he believes the bill would
pass constitutional muster, he
does not think it meels the
standurds of the federal law.

The attorney general said en-
forcernent authoritv granted un-
der the bill is inadequate. Also
the bill seems to run contrary
to the federal law's intent to
. nizke clear to the consumer cer-
“tain terms used in selling cred-
it.

Frizzell said an example of

: inadequale enforcement Jies in

- the lack of power for the Con-
sumer Credit Commissiouer. He
said the commissioner is Hmit-
ed {0 revoking or suspanding [i-
censes,

"+ He said the commissioner now

supervises about 600 licensces

but that they would have to su- -

pervise about 10,000 nonlicensed
registrants under the bill.

He said the commissioner
“would have no power to move
against nonlicensees, since they
have no licenses that could be
revoked or suspended.

“For_all practical purposes,
therclore, ihe commissioner will
be powerless to enforce compli-
‘ance with Senate Bill 125

through administrative proced-
vres,” Frizzell said.

. "I the Kansas act as a whole
does not in all instances clearly
and consistently stale exactly
whal varieus lerms, such as ‘fi-
nance chirge’ mean, then it
seems {mpossible to conclude
that il would provide for a uni-
form discloswe of "information
to prospective deblors,” he said.

April 19, 1969

113



Frizzell Says
Truth' Bill
Inadequate

TOPEKA (AP} — Atty, Gen,
Kent ¥rizzell said Friday that
the “truth-ndending” seetions
of a bill enacted by the 1950
Legislature do not meusure up
to federal standards,

Frizzell said in an opinion far
Gov. Robert Docking that he be.
- lieves the bill, if signed jnto
law, would nol exempt Kansas
from the federal statute,

There had been testimony by
representatives of financial in.
stitutions in legidative commit.
tees thai the truth in lending
sections of the hill duplicated
the federal truth in lending stat.
ute, o .

Other sections permit higher
interest rales on some consum.
er loans, although the Legida-

ture rolled hack some of the

proposed rate hikes.

Docking is considering wheth.

er Lo sign or veto the bill, He
asked Frizeell for an opinion on
Its constitutionality and wheth.
er it would exempt Kansas from
the f(ederal law,

Frizzell answered that al-
- though he believes the bill would
pass constilutional muster, he
. does not think it meels the
Handards of the federal law,

The  attomey general ssid en.
forcement authority granted un-
der the hill is inadequate, And
he said it seems to run cotrary
to the federsl law’s intent 1o
* make clear to the consumer cer-
tain terms used in selling cred.
it.

ures, '

Appendix L 2
Coffeyville Journal
Page 3

Frizzell said an example of
inadequale enforcoment lies in
e lack of power for the Con.
sumer Credit Comniissioner. He
said the commissivner_s limjt.

- ed to revoking or suspending li-

censes,

He said the commissioner now
supervises about 600 licensees
but that they would have o su-
Pervise about 10,00 nonlicensed
registranis under the bijl

He said the commissioner
would have no power to move
against nonlicensees, since they
have no licenses that could be
revoked or suspended,

“For all practical purposes,
therefore, the commissioner will
be powerless to enforce compli-
Anee  with  Sengte - RBill 1%
through  administrative proced-
Froreoll said,

April 20, 1969
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State’s “Truth-iivl-Lending" Law

May Not Meet Federal Standards

TOPEKA (AP — Atfr. Gen.
Kemt Frizzell said Friday that
the  “troth-in-lending”  sections
of 3 hill epacted hy the 1989
legislature do not measure up
to federal standards.

Frizzell said in an opinion for
Gov. Robert Deeking {hat he be-
lieves the™ bill, if sipned inte
law, would not exemmpt Kansas
from the federal statute.

There had heen festimony by
representatives of finannal jin-
stitutions in legisiative comimit-
tees that the fruth in lendisg
sections of the Kl duplicated
the federal truth in lending stat-
ute,

Other sections permit hizher
interest rates on some consum-
er loans, although the Legisla-
ture rolled back some of the
proposed rate hikes.

Docking 15 censidering whoth-
er o sign or veio 1he hill. He
asked Frizzell for an cpinien on
its constitutionality and wheth
er it would exempt Kansas from
the federal law.

Frizzell  answered that  al-
though he believes the bill would
pass constitutional wmuster, he
does not think it moets the
standards of the federal law.

The attorney seneral said en-
forcement authority. granted un-
der the bill is inadequate. And
he said it seems to run contrary
to the federa) law’s intent to
make clear to the constmer cer-
tain terms used in selling cred-
it

Frizzell said an exzmple of
inadequate. enforcement lies in
the lack of power for the Con-
sumer Credit Commissioner, He
said the commissioner is limit-
ed lo revoking or suspending li-
censes,

He said the commissioner now
supervises shout 600 lcensees
but that they would have to su-
pervise ahout 10,000 nonlicensed
registrants under the hill.

He  szid  the  commissioner

would have no power 1g.Mmove
against nonlicensees, since 'they
have no licenses that could be
reveked or suspended.

“For all practical -purposes,
therefore, the commissioner witl
be powerless to enforce compli-
ance with  Sepate Bl 125
through administrative proced-
ures,” Frizzell said.

"If the Kansas act as a whole
does not in all instances clearly
and consistently” stete exuctly
what various terms. such as i
nance charge' mean, then it
seems  impossible te concluds
that it would provide for a wni-
form disclosure of information
to prospeclive debtors,” he said,

“While these dissimilarilics
are nolt neatly as serious as the

problems concerning adeguate

enfarcement in relation (o the
exemption guestion, we do wish
vou to ‘know that they do exist
and could be the basis for denye
ing exemption teo ihe Kansas
statute.*’
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P

Bl

Measure Up .

der the bill is inadecuale. And |

TOPERA (AP — Atyy. Gen.
et Urizeci!l sabil Friday (kat
the “reateein-lending”  sections
of a ' enacteed Lv the 1969
Jegislature do nod measure up
to federal siandards,

Frizzell eaxl in an opinimn for
Gov. Robert Docking that he be-
lieves the hill, if slgned into
law, would nol exempt Kansas
‘from the federal statute,

There had been testimony hy

representatives of finangial in-

stituliens in legislative comndt-
fees that the truth in lending
sections of the bill duplicated
the federal truth in lendiny stat-
ute.

Other sections permit higher

interest rates on same consum
er loans, although the Legisla.
ture rolied hack some of the
proposed rate hikes,
E king is considering wheth-
er to sign or wveto the bill. He
asked Frizzell for an opinfon on
its constitutionalily and wheth-
er it would exempt Kansas from
the federal law,

Frizeell answered that  al
though he believes the bill would
pass constitutional muster, he
does not think it meels the
sltandards of the federal law.

The attorpey gencral said en-
forcement authority grantexd un-

April 19,

boesn’t

he said iy scens to run contrary

fo the federal law's inlent to

make clear to the consumer cer-
tain lerins wsed in soliing cred-
it.

Frizzell sald an exrmple of
inadequate enforcement lies in
the lack of power fsr the Con-
sumer Credit Commissioner, He

said the commissiomer is limit- ¢

ed to reveking or suspending li-
CENses, e
He said the commissioner now
suporvises about " 600 licensees
intt that they would have to s
pervise about 10,007 nonlicensed
registrants under the bill.

He said the commissioner
would have no power—to move
apainst noolicensees, since they
have no licenses that could be
revoked or suspended, e

“For all practical purposes,
therefore, the comunissicner will
be powerless to enforce compli-
ance wilh Senate Bill 125
through administrative proced-
ures,” Frizzell said,

B Y A e el

19690
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April 10, 1069

5

Not Adequate, Frizzell Says

TOFEKA (AP) — Atty. Gen.
Kent Frizzell said Friday that
the “‘truth-in-lending” sections
of a hill enacted by the %9
Legislature do not measure up
1o federsl standards,

Frizzell gaid in an opinion for
Gov. Robert Docking that he be-

lieves the bill, if signed into

taw, would not exempt Kansas
from the federal statute,

There had been testimony by
representatives of financial in- _
stitutions in legislative commit-
tees that the truth in lending
sections of the bill duplicated

the [ederal truth in lending stat-

ule,

Other sections permit higher
intercst rates on some consum-
er loans, although the Legisla-

ture rolled back some of the-

proposed rate hikes.

Docking is considering wheth-
er 10 sign or veto the bill, He
asked Frizzell for an opinion on
its constitutionality and wheth-

- er-it would cxempt Kansas from

the federal law,

Frizzell answered that al-
though he believes the bill would
pass constitutional muster, he
does not think .it meets the
standards of the federal law,

The attorney general said en-
forcement authorily granted un-
der the bill is inadequate. And

" he said it seems tO run contrary
" {0 the fedcral law's intenl to

make clear-to the consumer cer-
tzin terms used in selling cred-
it.
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;;GOVEH?CH To
Sign Truth In
Lending Bill

% TOPERA (AP —~ Gov. Rab-
ol Docking zaid saturday he is
-L::mng inta law a bl that -
[l[.i o2 maximiny iegal interest
vales jor vonsumer credit at
'hanps and encting 2 so-cailed
ivirth i lending law.
! The chief exceutive, a hanker
iin private tife. =ald he is as’-
|y legislative leaders 10 CORiET
iwith Atty. Gen. Kent Frizeell
'before the Legislature rewwrns
Aprit 25 to work out additional
{legislation  that  will - correct
weaknesses of the Wl already
;pa.sse:d :
!~} Is mv epimion thal this
‘bill does not cxtend prctection’
'to the consumer to the depth 1!
i\wuld prefer it 1o g0, sad,
Im¢m~mapmmmdﬂaﬂmma
‘released by his office. “The ai-|
‘torney general agrees with me.
t ““The bill is. however, peces
‘sary s a step forward in um--
teumer protection. Kansas musti
shave some type of “ruth ne
Hending™ legislation enacicd by,
fJuly 1, 19A3, or comsumer in-:
staliment sales wili automatical-;
ly be under control of federal’
‘officlals in Washingion, D.Co
i This would mclde ]mpnala‘
:motticians, p-mumn ., gentists,
Iveterinarians «nd nwany othors
“By signing tiis hill inte law,
t Kansas will preserve a ;mrt'on
tof ner state's Tights in this area i
The defleienc es contained 1n
the bill can bo corrececd.
Docking said the Wil — &en
tale Rill 123 — does conlain
'many good provisians which re-

|
i
¥
1
T
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TOPEKA (AP) — Gov. Rob-
- ert Docking said today -he is
signing into law a bill that in-
creases maximum lagal interest
- rates for consumer credit .at
banks and enacting a so-called
“truth in lending” law.

.. The chief execulive, a banker

April 20, 1969

in private life, said he is ast-
ing legislative laaders to con:
with Atty. Gen. Kent Frizzei
before the Legislature returrs
April 25 to work out additions!
legislaticn that will correc:
weaknesses of the bill alreasy
passed. _

“It is my opinion that ihis

" bill does not extend protecticn

to the consumer to the depta T

-would prefer it to go,” said

Docking in a prepared statement
releascd by his office. “The at-
torney general agrees with me.

“The bill is, however, neces-
sary as a step forward in con-
sumer profection. Kansas mus:
have some type of ‘truth in
lending’ legislation enacted by

July 1, 1963, or consumer in-

stallment sales will automatical-
ly be under control of federal
officials in Washington, D.C.
This- would include hospitals,

.morticians, physicians, dentists,

velerinarians and many otiers.
“By signing this bill into Luw,
Kansas will preserve a portina

~“of her slate’s rights In this area.

The deficiencies contained in

“the bill can be correctad.

Docking said the hill — Sen.
ate Bill 125 — does contain
many good provisicns which re-
quire disclosure of inturest
rates, which is of great im-
portance to the consumer.

435



Appendix M 3
Parsons Sun
Page 1

Omissions Hi

TOPEKSL (AP} o Sov. Rt
et locking <aid tadav o s
SigRing 00 kw8 bl that in.
CTeascs maximum legal futeest
rates for consomer eredn ot
harke érd enaciing a so-called
“trush e lending™ law,

The chiel excoutive, a hanker
in private life, said he i acke
ing leaislative leaders ta copier
with Anv, Gen, [lent Fiseaclt
before the Leusiclature returng -
April 25 1 work ou! additional
lepiclation  that  wilj correct
weaknosses of the bif] already
passed, ’

epinion ihat this ;

120
April 19, 1969

The governar safd # wag at
his erstence that Ui inter e
orrinally contuined oy the bij
Was reguced from §12 4 §10 per
$100 up 1o & mavimum Jan of
2200,

Undor present Yaw tha maxi-
nwn rate en this size Ioan is
§5 per 81,

Docking samd the hill ziso
eliminates  the msinimam fi-
nance charge of 515 on retail

gules oiher than mofer vehicvlos,

“This will prove (o he o con-
sidevable. reduction in finaneo
charges an individual will he
eornpeiled. to pay on all verail

It Is my ;o osiles nther than motnr vl
bill does rot extend protection ©  glos,t P by said,
10 the consumer to the depb 1 T T -
would prefer it to £0," said

Docking in g prepared statement
released by Ris ofiice. “The at-
tomey general agrees with me.
“The bill is, however, neces-
safy as a step forward in Con~
Eumer protection. Kansas must
have some type of “ruth in
lending® lanislztion epacted by
July 1, 196% or consumer in-
stallmen! sales will automatical~
Iy be under coniral of federal
officials in  Washingion, D.C,
This weould include huspitals,
morticians, physicians, centists,
veterinzriang and many ethers,
"By sigring this bil] inty law,
Kans.s wilt preserve a nortion
of her state’s yights in this area,
The deficiencies contained in
the biil can b eorrecrsd.”
Docking said the Lill — Sen.
e Bl 123 — decs contain
many pond provicions which re.
quire disclesure  af  nterest
rates, which is of preat ine.
portance to the cansumer,
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Truth’ Bi

April 20, 1969

Consumer Credit,

TOPEXA (AP) — Gov. Rob- morticians, physicians, dentiss,
.ert Docking said Saturdsv he s {Veterinarians and many others,

signing into law a bill that jn.
reases maximuin legal inferest
-rates for consumer credit at
panks and cnaeting & so-called
“frufh in lending™ law.

The chiel execuiive, a bankﬂr
‘in private life, said he is ask- |

jwith Atty. Gen. Kent Frizzell im

Is Signed

“'By signing this bill into’ law,
Kans2s will preserve a portion
of her state's rights in this area.
Tho deficiencies confained 1in :
Ithe bill can he correrled, !

~ Good Provisions "

Docking said the bill — Sen- |

many good provisions which re

: - A

ying legislative leaders to confer iate Bl 123 — does contain |
1

i

Ibefore the Legislalure refurns
1April 25 to work out additjona)
legislation  that  will  correct
weaknesses of the hill already
passed.
- "It is my opinien that this
bill does not extend protection
to the consumer io the Jepth T
would prefer it to go." said
Docking in a prepared stitement
relcased hy his olfice, “"The at-
torney general agrees with me,
“The bill is, however, neees-
sary -as & step forward in con-
sumer profection. Kansas must
have some {ype of ‘truth in
'Ic-mhng legislation enacted by
:Ju!y 1, 1069, or consumer in-
slaliment sales will automatical-
lv be under conlrol of federal
}nffmdls in  Waslington, D.C.
11‘1113 would lmlude hasrutals

quire disclosure  of  interest !
rales, which is of great im- ;
portance to the consumer. ;

The governor said it was all
his insistence that (he interest ! :
originally contained in (he bill |
wes reduced from ¢12 to $10 per |
$100 up to a maximum loan of '
£300. :

Under present law the maxi |
mum rate on this size loan fs
$8 per g0, 3,

Docking said the bill &lsc
climinates  the minimum  fi.
nance charge of $15 on retajl

i6dles other than motor vehicles,

“This will prove to be g con-

isiderahle reduclion in finance

charges an individual will be
compelled Lo pay on all retail
sales other than motor vehi.
cles,” Decking said, |
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TOPERA, Kan, (UPTY — Thejzmutl loans, wainly instailmend,
Foude today  passed the So-land coniract warns. For exam- .
(alted “truth - B - Iv:‘dl'w*?g]u ch instoibnent Jeans undev,
Lill with its increaged micrestis3u0 the rate would he iNeFeas-;
rates an seie samall loans, iorl from 143 per ceni a year to

The vole was §1-28, [«1 36 por cent, i

The bitl may Le foreed intv a| Onz of the measura’s main op-
jaint ~ copferenee committee 1o po- etts wns Rep. Rebert Keenel
resolve amondimopts mads by A, an ' -hireat Dond. who catl-d
'heuss  copimitins It hus al-.ed it sivk legisiatan®
ready passed the senale, The Great Bend stlorney said;

[t e sensty sbould agree forKansans wen troth i jenading
the house . comniilice  amed 1-.ht.l he added, “teuth ia lending]
ments, e joint copfoienee {nm.,n’](‘l( is hein? ned DHL‘- HE-
mutiee  sweuld Lo needed. Thed Yeloak for &n increqse in imterests
Bill would then wo 0 the dosk rates.” He suid the il iteelf
of Gov, Tiobert DL Docking, IW'I\ writter by a8 Qopiniab i

Ten motirns  or proposed]  “Special interest can rrmmc
But Yoit with modey [y vanr o
ipaicns. but they wvam'l prnudf'

amendiments Wt DU
iailed on the eenrteoversial Bill;

i N o ] floor dt jvom v ith yu'es "'__!w. nony said !
,"‘ ich was eavried ia fipur "~ |n' ting fhere - is mo support
enseion by Tep, \‘\ Mn Fiahlamoeng the people for mcreased
R-Leawonh, !mwl‘t‘st potes i

The Jahneen Cousir Yoomak | & fpal ol call vty o150 was;
ar guplained 1ot hovse e ted toduy ona bill o apes
pershiip thet the  Bilt woild prod iate €333.987% for the pover-

il
thring Konsas Jaw jnta compli->onis office, inchwding $24.000,
ctafe aivilane. its opera-)

anep with  siom prarenints 00 4
of the federal truthaelerding fine and insuranee The meas-
law. The porpose ol frofiin Wit raiged preliminiry anproy-!
lending” ix to disclace trae in- 81 Monday alend witl several,
terest rates, olhi) approbriztion Medsures, j

As opponents brouwght out jwy
flour debale, the hill also mnkl'
increase intrrest rates on r:muc

SN

o7
BY guna @ pre s
EallaGhs gt i
F ol ° R i Bo |
- efhin wpe Bepagen i
' 'Eéléﬁaﬁ.af‘ﬁ_::“"a'@%;%a .
. ’
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[ TOPEKA- Kan. (UPD) — The
 house wday passed the so- !
j called *truth-in-lending” bill|
| with its Increased interest rates |
jon some smll loans, l
i The vote was €128, :
i The bill may be forced into a i
{joint  conference  commitice to |
[resolve amendments made by a 1\
;hmase committee. It has al- |
jready passed the senate. I
i I the senate should agree to |
the heuse ccmmittee amend. !
;ments, no joint conference com- i
mitice  would be mneeded. The
bill would then go to the desk|-
of Gov. Robert B. Docking.
The measure gamed prelimi-
nary approval Monday might
alter nearly four hours of de-
bate.
i Ten motions or proposed
! amendments were made but
|failed on the controversial bill ||
iwhich was carried in fleor dis- !
cussion by Rep. William Fish, |
R-Leawoad. !
The Johmsen Condy lawmuk-|
er explained to the house mem-|!
bership that the bill would|.
bring Kansas law into compli-
ance with some requirements
of the federal truth-in-lending
Law. The pupose of tuth<n-
fending” is to disclose trva in-:
terest rales. . T
" As opponents brought eut in
fluor debater the bill akso would
increase interest rales. on sone
small loans. mainly installment
and contract loans. For exame _
ple. on installment loans under
£300 the rate would be increas-
ed from 14.5 per cont a year to
2136 per cent. .

)

One of the measure's main op-
ponerts was Rep. Robert Keen-
an, D<Great Bemxd, who ecall-
ed it “sick legislation™.

The Great Bend atlorney said
Kansans want truth in lending,
but he added, “truth in lending
ere iy being used only as a
cloak for an increase m interest

Irates.”” He said the hill jtsedf ‘

was writicn by a lobbyist, |

“Specidd dnletest can provide
you with mwoney for your cam-
paigns, but they can't provide
you with voles,” Keenan said,
noling  there s no  support
am.pg the people for increased
interest rates.

*ACTAT oIl call vote also was |

expicted today on a bill to ap—s
propriate $532,872 for the gover-.
nor's olfice, including $220.000 |
for a state airplane, its opera- |
tion and insurance. The meas-

cwre gained prelminary approv-

4l Monday along with several
other  appropriation measures.
Three resolutions were intro-
duced Monday, two direcled at
Congress. .
Une asked Congress to consid-

“er legislalion 0 curb “the infil-

tration and spread of porno-
graphy and chscene material,”
Amother  asked  Congress  to
name interstate 7 in honor o

Dwight D. Eisenhower, o

s_‘{)]_“ll J, 1959
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Look This Over

A "truth in lending™ bill wil! be in-
troduced scon in the Kansas Legisia-
ture. Consumers, who liave few peopie
to represent them, had best fahe note.

Unless the state acts, a federal trath
in lending law will hecome operative
in Kansas. But there’s moye than meets
the eye. . - - -

Lenders want to fake advantage nf
the sitnation ta legalize rates of interest
up o 28 per cent an instatiment loans
in Kansas. This, 10 sav the least, would
be slightly exorbitant if not extor
tionate.

Another gimmick of the bill is & flat
finance charge of &5 on any retail
installment transaction, however small,
Tidy litile sum, that.

A lobbyist representing  the small
loan industry, seldom honored for com-
passion, told a Senate committee the
bill as drawn has the support of several
organizations inciuding the Kansas
Stale Chamber of Commerce and the
Kansas Bankers Assn,

Progressive merchants, of course,

Will resist the enactment of any legis-

lation which exacts inflated interest and
carrying changes from consumers,
There is just that much_less money

remaining for olher purchases when -

buyers arc saddled with heavy and
¢ontinuing interest, carvying charges
and assorted other fees,

Truth in lending legislation is de-
sirable. It should nat Lecome a vehicle
for gouging the consumer at the same
time,

Residents. of Labeite and Neosha
counties in particular who wunt to
express their opposition to (he 1orms
of the proposed legislation can do so
by contacting Stafe Sen. William A,
Dearth of Parsons when he 15 hame
this weckend, He is meniher af the
Senate commitiee which wiil hold hear.
ings on the bill,

127



Append

ix Q2

Parsons Sun April 9, 10690

Page 6

Ripe for a Veto

A so-called “truth in lending' bill
which has won legislative anproval in
Kansas is in fact an illegitimate off-
spring of strange bedmutes.

The Kansas Bankers Assn. has join-

- ed hands with small lvan companies in

pushing for the measure. The bankers
association represents the lepitimate
lending functions of banks. Some small
loan companies, despite the legal”
facade behind which they operate, have
not outlived loan shark days. Collection
lactics are merciless and ouirageous,
not to meniion indefensible.

- Kansas was faced with the enactment
of a “truth in lending™ bill by July 1
or else the provisions of a federal law
approved last year would become ef-
fective in the state,

But instead, the bankers association
and small loan firms produced a mon-
strosity which contains ‘'truth in
lending' and legalizes higher interest

_ Tates on small, consumer loans. The

two items really do not belong in the
same bill.

Here is a measure ripe for a veton
by Gov. Robert Docking. Only in Kan-
sas, perhaps, could a bill so insensitive
to the public interest he passed. Only

.in Kansas because lobbyists have such

a stranglchold on the legislature.
"“Truth in lending legislation is n
legitimate objective. It is mlso possible
to justify higher interest rates on con-
sumer loans, although not as high as
the banker-small loan combine is ask-
ing for. Nor should they be cemented
inte a law without provision for flexi-
bility when interest rates in general

- return {o normal.

Gov. Docking would be acting in the
public interest by vetoing the bill and
forcing proper legislation to be enacted
on the subjects involved.
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Too Cute

A loblyist's dream has turned into
8 nightmare in Kuusas,

A su-easlicd “uuth o Jending” and
consurner loar messure, written by a
small joan lodbyist and s<hepherded
thrcugh the revent legistature by the
Kansas Banbors Assn, and the Stale
Chamber of Commerce, among others,
has buackflived bui zood.

The Kansas attnney peveral, Kent
Friczelt, hus informed Gov.  Robert
Docking that the bilt will not in fact
saltisly  requirements of the federal
“truth in lending” law s was.repre
sented to the legislature.

States wre required 1o enact their
own “‘truth in lending” laws by July 1
or else the fedeial statute will become
effective in their dumains. :

“T must conclude,” said Frizzell, that
the. bill “would not exerapt’ the state
of Kansas fromn the federa) truth-in-
lending law and [ could not, as the
law stands™ recommend 1o the Federal
Reserve Roard that the bill is sub-
stantizlly similar or may be adequaltely
enforced, ’

A brezen fraud upon the people of

Kansis! It was charged and never
denied: during legislative dehate that
the bighly complex measure was draft-
« €d by a small loan lobbyist, whose in-
lerests are havdly those of the public
at large. But he was too cute.

April 2, 1669

Docking has announced he will sign

the bill, despite ils shortcomings, but
ask the lepistature 10 make immediate
amends when it convenes late this
week to bring the Kunsas law into line
with federal rules. g

The Kansas bill, as Frizzell interpret-
ed it, merely omits enforcement provi-
sions. That's a neat trick any lobbyist
would dearly love to accomplish. But
it is not to be in Kansas.

The responsibility resis with the
legislature. It has its own bill-drafting
resources and should not rely upon
lobbyists for the task. Jt should give
more attention to the public's interest
in considering legislation rather than
meekly accepting the advice of scli-
serving lohbies, '

The Kanses Bankers Assn. and the
State Chamber of Commerce hardly
covered themselves with glory by their
invalvement. As organizations with a
great deal of potential for the good,
they are caught with epg on their faccs,
Perhaps they owe an apology to the

_ stote at large,



Appendix R 1

Topeka Daily Capital

RO fmmag
whondior %k ¥

. Inferest Biil
Tentatie OX

The Kansas Senate gave pre-
liminary approval Tuesday to a
bill that would permit higher
interest ratés on many con-

sumer loans but would give.

consumers the right to know
more precisely what the rates
are. s -

" There were no voles against
the measure on the voice vote.
It is to come up for final roll
call vote today.

The bill would permit maxi-
mum rales on most installment
loans of up to $300 to be hiked
from 14 fo 21 per cent a year
and rates on loans from $300 to
$1,000 to be raised from 14 to 18

- per cent. :

“® Rates on loans of $1,000 to
$3,000 would remain unchanged.
Rates on loans over $3,000 could
be, increased to 14 per cent a
year from the present 11

Sales Finance Act

Ratesindor the Sales Finance

~ Act — covering loars of credit
by.a refaller — woild remiain
unchanged except for loans
from $300 fo $1,000. These rates
would be raised from 16 to 18
per cent a year.,

‘Sen. Robert F. Bennenit,” R-
Prairie Village, floor manager
of the bill, sald that unless the
state " acts, federal truth-in-
lending legislation . will go into
effeet July 1 in Kansas.

The senator said the measure

combines gencral installment

loans and sales finance loans
urder one package with similar
interest rales.

“The new maximum ~rales
would be: loans up to $300, $12
per hundred per year, or 1.78
per cent a month or 21.46 per
cen{ a year; loans of £300 to
$1,000, $10 per hundred per

year, or 150 per cent a2 month
or 17.08 per cent a year; over'

$1,000, $8 per hundred per year,
or 1.20 per cent a month or 14.46
per cent a year. 5 m
Installment Loans

The rates on most installment
loans permilted by present law
are: Joans of up to §3,000, S8 per
hundred per year, or 1.20 per
cent a month or 14.46 per cent a
year; loans over $3,000, $6 per,

“hundred per year, or .90 per

cent a month or 10.9 per cent a
year. 5 :

The rates on loans under the
Sales Finance Act now are:,

* loans of up to $300, $12 per hun- !

dred per year, 1.78 per cent aj
month or 21.46 per cent a vear; |
$300 to $1,000, $9 per hundred

per year, or 1.35 per cent a

month or 16.24 per cent a year;

over $L000, 53 per hundred per

vear, or 1.20 per cenl a month,

or 14.46 per cent a year,

March 12, 1669
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Kansas financial institttions
are attempting to hide proposed
interest rale increases behind

Be

the facade of a so-called truth-!

In-lending bill, epponents of the

ill charged Tuesday.

They asked the House Com-
nitfee on Commercial and Fi-
cancial Institutions lo separale
the two subjacts so the proposed
interest rate hikes can be judg-
ed on their own merits.

Dr, Richard L. D. Morse,
head of the department of
Family Economics at Kansas
Stale Universily, spearheaded
opposition 1o the rate increases,
) -Caonflict Claimed
If He declared it conflicls with
the intent of the federal truth-in-
lending act, designed to require
all lenders to disclose the an-
nual interest rate,

Dr.. Morse said the federal
government would not honor a
Kansas bill thai contained the
interest increase provisions in
the measure under considera-

- tion, He warned it would bring
federal examination and
regulation of leanding institu-
tions in Kansas. .

However, the K-State
economist sald he favors
enactment. of a Kansas law
which would eliminate federal
regulation, but stressed that in-
terest rate increases proposed
by the bill probably would make
such a slate statute unac-
ceptable to the federal govern-
ment,

Raie Increase Alleged

After the mceting, Dr. Morse
said the bill would increase in-
terest rates on installment loans
for such items as tefevision sets,
refrigerators and furniture from
0 to 67 per cent.

inferest rates from £4 per $100
to 512 per $100 on the first $300;
from $6 per $100 to $10 per 10
ort loins of £300 ta 1000, andl

on lozns over S1.609,
'I‘h( hall lh i.]m-:.o ileeliared,

L,../ \«J Y L;) i p

-He said the bill would hikei

from §6 pee S1C0 o 54 por 3169 |

March 19, 1969
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would freeze into slate §latules
an inferest rate on revolving
crodit purchases that is un-
necessarily high,

18 Per Cent

He told the committes that
these rates would be fixed at 18
per cent a year under ihe bill.
The State of Washington set
such raltes at 12 per cent per
year, he said.

Revolving charge accounts
operate in hansas under an at-
torney general's opinion which
has not been tested in court, Dr.
Morse said. L

Others teslifying against the
bill included H. J. “Jim" Yount
of Topeka, vice president of the
Kansas State Federation of
Labor, and Gerald Robinson,
director of the Topeka Office of
Economic Opportunity. They
charged the proposed interest
rate increases will work addi-
tional financial hardships on
low-income families.

Advantages Claimed

Supporters of the bill stressed
the truth-in-lending aspect.s of
the measure.

.- Harold Stones, who told the !
cnmmxttee he was speaking in.
behalf of ‘seven financial asso-,
ciations, said the measure was
in the best interests of con-
sumers, retailers, lenders and
creditors,

Stones said the bill "“gives the
consumer the opportunity to
protect himself™ by reruiring
that the annual rate of interest
be disclosed.

If a consumer is dissatisfied
with the annual interest rate
offered by one institution, he
can shop for a hetter rate,|
Stores {old the committee. '

Act of 1938
He testificd the interest rales

proposed  hy the hill are
substanitally  the ones  which
Lave  heen used  througheut |

boaeats siee euaelmend of a
e e acl m 160,

The hicher rates of interest on
revolving  chorpe acesunts,

.jsame measure fo altack

Slnncs said, are jqustifed b
catse of the added exper .-
keoning track of small accoun -

He also warned the conzo
that interest rate maxi
that are (oo low drive legitim--
lenders out of the business a-
thus dry up credit sources ;.
low-income groups. Tt se:c
them to the loan sharks, Sianos
said.

Stanlev Lind  declared ke
believes the bill must caver b
truth in lending and . propose
maximum interest rates in to:
| bt

i

entire preblem of credit.
Sama Technigues
He said federal legistatin:
uses the same techrigue.
Lind charged that opponent:
of the measure are deliherze's
trying to confuse the issues.
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Interest Bill

The Kansas Home Ecnnomics
Assn, has added Hs woice fo
those already raised in opposi-
tion 1o the so-called truih-in-
lending hill before the Kansas
House of Representatives.

Mrs. Joye Sterreit, a home
ceonomics teacher aft Topeka
High School and the organiza-
tion's legisiative chairman. said
the association represents about
300 professional home econo-
misls in business and education,

“Qur assocization supports the
principles of truth in lending
contained in the first part of the
Senale Lill but we oppuse pro-
visions in the rest of it that

R 3

‘ Separate Section
S '"We would like to see the
Legislature consider Mr.

McCray’s bill or separate the
truth-inending portion of the
Senate Bill from those which
allow higher consumer interest }
rates,” she said,

"“The legislation as written
.and passed by the Senate is
difficult fo understand, and
many people are unaware that
it would result in higher interest
‘rales and encoupagesinflation,”
Mrs. Stervett declared..

would allow higher inferest
rates and increase

credit
selling,” she said, .

House Commiilce

The measure, already ap-
proved by the Senate, is now
being considered by the House
Commercial and  Financial
Institutions Commiliec.

The trulh-in-lending sections
of the measure require mer-
chants to disclose the dollar cost
and annual percentage rate of
interest they charge on credit
transactions.

Mrs. Sterrett noted that a bill
“which requires truth in lending

hut which does not deal with|

regulalinn of interest rafes or
credi! s2les had been introduced
in the House by Rep. B. Q.
McCray, D-Wichita, and is still
pending in the Commereial and
Financial Institutions Commit.
tee.

March 26, 1969
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A state legislator asked (he
Jouse Commiltee on Commer-
cial and Financial Institutions
Wednesday to put some con-
sumer protection into a  bill
_which deals with interes! rates
on loans.

Rep. Roberi Keenan, D- Great
Bend, told the House panel the|.
measure under consideration
“offers complete creditor righls

.under which they would be ex-

but is silent on the rights of the
borrowers.”

Eeenan has attacked the bill
several times on grounds it
permits excessive increases in
interest rates charged by lend-
ing institutions in Kansas,

Rate-Increase Provision

.The measure blends provi-
sions of the recently chacied
federal truth-in-lending act into
a bill that alse would authorize
most creditors in the staie to
increase interest rates.
¥ The truth-in-lending pmvi-

sions of the measure will go into
effect all over the couniry July
1 this year, whether or not
Kansas adopts a state ad-
ministercd bill. It requires that
“lenders disclose interest rates to
borrowers, including the in-
terest computed as an annual
rate

* Keenan again pointed out that.
loans which bear interest at the
rate of 1'2 per cent per month !
on the unpaid balance amount
to 18 per cent per year figured
.on an annual basis.

State Inspection

Kansas lending institutions

want a slale administered law

amined by Kansas ' agencies
instead of federal examiners,

The federal governiment savs it .

S Will exempt states from foderal

inspectioi if their state laws are
equal to the federal act, i

Onz of the consumer prolee-!
tion clouses Keanan reqgnested
would set up a three day
“cooling off" period for donr-to-
door solicitation sales. A pur-

chaser could cancel his conlract

wilhin three days aftir the o
The provision is desig
fer pretection sgnins E; %
pressure salesmen.

Another provision RKeouzn oo
guested would allow a ¢
who was cl‘arctd an ex
terest rale 1o get a refu: ~J ol -.:
excess ¢h zuges ,

Another provision renucsis :;
by Keenan would eni:! l z
horrower to receive _
equal to doubla the ame .t
the inferest if the creditor iz.l-
fo disclose informatien 2
ithe interest rate to tha debie

* - ] .
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-The chief Jobbyist for the
Kansas Bankers Assn. (KBA)
has accused a Kansas Stale
University professor of usir_lg%
half {ruths and inaccuracies in-
~ opposing a truth-in-lending bill
in the Legislature that would
Like inlerest rates.

Harold A. Stones, KBA direc-
tor of research, in a letter last
Tuesday to Dr. Richard ‘L. D.
Morse, head of KState's
department of home economics,
said: _

“, . . scores of copizs of an
anonymous flyer opposing SB
125, ‘Watch Your Inferest,’ are
being passed out to legislalers.
Quite 2 few have asked me for
an analysis and have indicated
they wcre told hy the disse-
minator that you are the author.

Hard to Believe

“[ find this hard to believe
because of the half-truths and.
inaccuracies il centains. If this
is true, I shali be extremely:
disappointed and it will be most
difficult to restare enough con-
fidence to continue our bast
relalionshin working for cons-
umer education projects,”
Stones wrote.

Stones sent copics of tha lefter
fo K-State President JTames
McCain and €. Ned Cushing,
chairman of the Kansas Board
of Regents.

“I don't wani to b dealing
anybody dirt or anything like
that ... or keep him from
testifying before the commiti-
ec,” Sinnes explained Satirday.
He said his letler was not an
official KBA slalement. l

at ‘K8AC 'in Manhattan:

Stones said S: alurday that co-
pies were sent 1o McCain and
Cushing because “I felt Kan:zas
State was spraking.”

Rroadcast Criticlzed
Earlier in the letter, Stones'
had criticized a hroadca‘;t it
days ago by Morse over KSAC
— the K-8tate radio station, |

In the broadcast, Mor 5|
criticized SB 123 for adding in-!
creased Interest rates on some:
installment loans and retail
credit {ransactions o truth-In-
lending legislatlon patterned
afler federal law which will
take elfect July 1.

Morse said in a return letfer
to Stones Thursday that he did
write the “Walch Your In-
terest” leaflet, but wondered
where the inaccuracies were,
Stones would not elaborate on
that Saturday.

Similar Answer

* “T regret that you gave such
wide coverage to your letter, &
matier which I believe we could
have seftled by phone. But be-
cause you have made this a
semi-public  malter I feel
oblizated to answer similarly,”
Morse wrole Stones Thursday.

Other copies of Stones® lefter
had gone to the station manager
Rep.
Harry F. Lutg, chmrman of lhei
House Commercial and Finan-
clal Institutions Committee:
Rep. Art Gabriel, vice chairman

 of the same House committee; ?

Joe Mermis, president of KBA, |
and George Lisler, vice presp
dent of KBA.

Morse released copies of the
letters to the press on Salurday.
Stones and Morse clashed
during testimany on the bill —
whicn has passcd the Senate —
before the House Commercial
and Finaneclal Institutions
Commniitlce March 19,
A Depariure
“I think he was introduced in
his ollicial capacity as a Kansas '
Stale prnl‘essn' " Stones said of
the hezring Salurday, “I felt
that this was a departure from
custom.,”'

] ur

19

March 30, 1969

Not sn, said Dy,
day night,

“He was inviled to {eov-
before the commitice and

MeCain o

.fe!t an obligation to dn 0, 1:-

was speaking as an iadivid.
- a8 an expert inhis fialg, 1>
comes up frequently,” \imm
szid.

The persident said ¥.5t-»
professors have been aliawed - -
voice opinions on matters cer:.
erning their fields of acader:'~
interest. Morse was not ‘;p“. e
ing for the university, McCa
said.

Duty to Kansas

Morse, who has testific~
before numerous federal a-
congressional bodies in beaall +
consumer prolection legislaiir-.
said Saturday, “The slate -~
Kansas pays my salary, ani -
have a duty to Kansas citize::
to speak out on this iszye.”

In his refurn letfer to Storn-
on Thursday, Aorse ack
nowledged that he had =a:d
the KSAC broadeast that 8B i:
would be an extra burden
Kansas faxpayers. Stones ba
said this was incorrect.
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c*A bill that allegedly” was
-stripped of its increases in'con-
sumer-loan interest rates still
_has rafe hikes in it, Rep. Robert'
Keenan, D-Great Bend, charged;
“Thursday. = - o

" Keenan said a cloze analysis
of the lengthy and complicated
measure shows that at least two
categories of inslalliment loan
interest rates would be raised

by provisions in the bill. "

.~ The measure, which combines-

“federally-required truth-in~

* lending provisions with propos-:
ed changes in interest rates.

.charged by Kansas financial

institutions, was recommended’

for passage Wednesday by the
House Commercial and Finan-
-cial Institutions Compnittee.

- Bil Overhanled |
- The commiltee overhauled the
Eill during ils Wednesday

meeling, and made changes in
the interest hike portion of the
bill which reportedly took out
" all rate increases, _
"~ Bt Keenan said Thursday the
“bill still contains - provisions
‘which would" authorize higher
‘miaximum interest rates on
leans in two categories—those
on amounts between $160 znd
$300, and between $300 and
$L060. T
Keenan "said the present

maximum interest rate on loans |

fn the $100 to $300 range is $5
per $100 par vear under the
Kansas General Interest Law.
The bill would raise that rateto
§12 per SIGD per year, he
said—an increase of 59 per ceat.

" front of legislators who have

R 6

L Higler Rale
. Keenan said present inlerest
rates on loans in the £300 {g
$1,000 category arc $8 per $l0g
per year, but thal the bill woulg
anthorize a new rate of $8 per
$100 per year in that classifica.
tion. :
Under the Sales Finance Act,
the vommitiee did throw out one
proposed increase. ,
The Senate bill would have
raised the interest on amounts
between §390 to $1,008 from $9 to
$10 per $100 per year. The
. House panel put the rate back
at §9 Wednesday, o
. The Great Bend legislator al.
so charged the bill does g1
disservice {o consumers by
- legalizing revolving type crerdit
systems, which have effective
annual inferest rates of 18 per
cent. It is-calculated on the
basis of 1% per cent per month
" on the unpaid balance.
ok Legalize Cards
- He also said the bill would
legalize bank credit cards which
require the merchant to sub.
tract five per -cent from the
price the buyer paid to cover
the cosis of the bank collecting
the bill for the merchandise.
Keenan has been in the fore.

attacked the bill because it
tacked increased interest rates
~onto a bill that was labeled by
financial institution spokesmen
‘as a truth-in-lending bill.
. The truth-in-lending portion of
the méasure is designed to force
lenders into -disclosing inferest
_Tates in terms of annual per-
centages. The  truth-in-lending
‘measure 'is a federal act angd
will go intoeffect nationwide
July 1 of this year, with or
without a2 Kansas statute to
: tailor the act to this state,
No Ceiling Change
Keenan pointed out that exi-’
sting law allows finonce comp-
anies in Kansas to charge bor.
rowcers a maximum of three per
cent per month on the unpaid

balance. =

This adds up to 36 per cent
per year if expressed in terms.
of annuat interest rates.

The bill makes no channe in
the three per cent per mwath
maximun, oo

)

owy

April 4, 1969
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A proponent of the so-calied trnl'h-iu-lending P. Keenan, D-Great Bend, took the micro-

bill, State Rep. William R. Fish, R-Leawood,  phone to argue against the bill Monday after-
apyeared semewhat skeptical as Rep. Rohert  noon during House dci.ate
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By ROGER MYERS
Statehouse Wriler :
A bill that implements truth-in-lending across Ixanmw and |
also raises loan intercst rates wag tent .tlm‘ly approved Monday,
by Lhe.House of Representatives achr the longest debate of the,
session, '
The measure was advaneed 1o thud mldmr; and a fina) rall |
eall vole follvwing four heurs of argamcont on the Douse floor,
Is expected o comne up tor fina) acton taday in the House, )
The wcasure \nt}' loed a barrage of |nupu,':a£ anendients




and a cascade of charges that
Kansas bankers had inspired the
measure o satisly their own spe-
cial linancial infcrests. .

The bill is designed to imple-
ment provisions of the recently
enacied federal Truth-in-Lending
Act which will require lending
inslitutions to disclose their in-
terest rates in terms of annual
pereentage rates,

Present Kansas lending lawsi
are a welter of add-on charges .
that are expressed in terms of |
so much in interest per §100 of i
money loancd. R I
l Rep. - Jerry Harper, BR:
'Wichita, - one of the  House
‘members who spearheaded the
-attack on .the bill,- declared in
ihis closing arguments the
measure s fraudulent and de-
ceitful. * ;

- Last Amendment

Harper offered the last of 10
unsuccessful proposed- amend-
i ments to the bill — a proposal
"which would have deleted in-
terest rate increass provisions

from the measure and left the’

Jruth-in-lending portion as a
_separale piece of legistation.
.Truth-in-lending under -the
federal act will take effect na-
tionwide July 1 whether the
state enacts a stalute or not.
The state law was proposed as a
method of maintaining state
control over Kansas lending:
Institations which otherwise
would be scrutinized by the
federal government.

In a straw vote on the hill's

final outcome, Harper's
amendment was defeated 56-35.
Sncaked In

" Rep. Rebert Keenan, D-Great
Bend, who battled throughout
the four-hour debate lo ma}(c

{Coutinucd on Page 2, Col. 6)
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changes he said would prolect
‘the = borrower, charged the
state’s financial community us-
ed truth in-lending *. . . to
sneak in here and raise interest
rafes.”

At one point in his arguments
against the rate hike portion of
the Dbill, Keenan declared lob-
byists representing the financial
community had circulated a let-
ter to some legislators Monday
morning saying there were 74
votes in favor of the bill with its
Interest rate increases attached.
That is 11 votes more than
‘necessary to pass a bill in the
House,

“If the special interests can
predict the fate of a bill before
it has even been argued on this
House floor; if this is so, thep
we (House membars) need to
move the lobbyists in here and
we ought to go oul into the
halls.” =

Hits at Lobhyists

Rep. Jack Turner, R-Wichita,
also assailed the rate inerease
partion of the bill and hit at:
lobbyists for the financial com-
munity, :
| Heurged the Republican ma-
|jority in the House to vote for
[lhe amendment  which  would
'have scparated truth-in-lending
from the interest rate increase,

! “I'm not going to speak to the
tgalleries,” Fish said, molioning
ity the sparse crowd that re-
i mained in the gallery overlook-
ling the House floor, “This hiil
docs not purport to be an all-
encompassing overhaul of con-
sumer credit statutes.”

Fish said the great prolifera-
jtion. of credit card arrange-
:ments in Kansas was proof of

the people’s demand for credit,
and he warned that revolvin
icharga accounis and open-enﬁ!
credit such as bank credit cards |
would disappear from the state'
unless the bill was enacied in its
enlirety. :
Bank Rates B
The Johnson Coundy legislator
also said during his presentation
that the bill does raise interest
rate ceilings that apply to the
banks.

“What this raises, and the
only thing it raises,” Fish:
-declared, ‘‘is bank intcrest

| He said the state’s existing
! Consumer Loan Act would not

be changed by the bill, and that
the Kahsas Sales Finance Act
also would stay the same.
Finance companiecs may
charge a maximum of 36 per
cent interest per year on loans
under maximums set by the

Turner said he was directing
his remarks to House Beruhli- !

“cans, who control the House by |

an 87338 margin, when he
declared, “The outery for this
bill hasn't come from the peo-
ple, it’s come from a coalition uf
lobbyists.

“Are we going to pul up with

this  just because it's the
bankers?' he asked, '
Backer of 1itl
Rep.  William  Fish, R-

Leawoad, a member of e
House Commercial and Finan- !
cial Institutions Conuniiltee, pt'c-i
senfed the bill on the {loor,

" He did niot atteapl to cotntep

the charges against lohhyists,

Consumer Loan Act. :
Rate Increasas ’

The bill would authorize banks|
in Kansas to increase maximum
rates from 38 to $12 per $100 on
the first £300 of monoy loaned,
an inerease of 50 per cenl,

It would perinit an increase
from %3 to $0 per S$100 on the
amount belween $300 and $1,060,

It would permit an increase
fromn $5 to $3 per $160 on loans
of moere than £1,060.

The bill also would provide
statulory  authorization for
revelving and opencend  type
charge accounts, which those
lypes of eredit do not have now

in Kansas.
|
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A SenateI{ouee confcrence
commitiee plans lo recommend
rolling back some of the in-
creases in, lmerest rates on
consumer loans contained in a
truth-in-lending  bill, authorita-
tive sources said Wednesday. :
-1t was learned that Gov.
Robert Docking. himself a
banker, has let it be known that
he considered the proposed in-
creases to he too great and
asked the conference committee
to reduce them. -

The sources declined to go so
‘far as.saying Docking threa-
lened 1o velo the measure
‘unless the rates were cut back.
-But they said it was made plain
that the bill's chances for a veto
would be lessened if the. rates
were reduced.

Senate President Pro Tem
Glee S. Smith, R-Larned, was’
asked ahoul the reports the
rates would be reduced.

. Smith said there is sentiment
for some adjustment in rates.

_The Senate lcader added the
conference commitlee is ex-
pected to complete its work by
today and report to the Senate,

The bill passed both houses of
.the Legistature by overwhelm-
ing margins, The Senate vote
was 33-3; the House vote was
81-28. ¢

The House had mmended the
bill to reduce rates under the
sales  finance act-—gt.n"rally
covering loans on installment .
pmchaﬁe‘: The Senate did not
go_ along wilh the House amend-;

i

educiions in;
oSt RCITes

ments and appointed 2 confer-
ence committee to work out dif-
ferences. E
There were wuiesprcad
reports Wednesday the confer-
ence committee planned to re:
duce the proposed hikes under
the general inlerest
law—covermg loans. by banks

;and savings -and loan asso-
i ciations.

* A delegation of ‘represent-
atives of financial institutions
called on Docking Tuesday, and
discussed the bill with him.
- It was reported that Docking
gave them the word about his
feelings on the bill and they
rela)"cd it io legislative leaders.

* Smith himself was named as
one of the members of the Scrate
conference committez. The nther
Senate member is Sen. Robert F,
Bennett, R-Prairie Villazs,
chairman of the Committee on
Commercial and Financial ll‘!&fl-
tutions.

The House members are Rep:
Harry F, Lutz, R-Sharon

Springs; Rep. William Fish, R-
Leawood and Rep. Gay H. Bro-
kaw, R-Colfeyville,, | =ar
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ab will
tha bill

docanot extond protecto ‘.Ji.'.‘.a
consumer (g the denth 1 seu’d
prefer it {o go," Daocking sald In

a preparcd statdment released
by his effice. “Tie atlorney
Eencral agrees with me.

. - ‘Step Forvrard’

"“The hill .Is, however,
necessary as a step forward In
‘consumer Cprotection, - Kansas
qnust have sema type of ‘truth
in lnding' lerislation enseled
by July 1, 1023, sor consumer
nstellment  sales will  aue
tome’ically be undet eontrel ¢f
faderal ofiicials in Weshingion,
D.C.- This would Includa
hospilals, morticians, "phg.si-
‘cigns, denkists, wveterinarling
And reany others, 3 :

- "“By sizning this bill Ints Taw,

Kz nsag will rre serve portfon
-of by 1ate's rizits In this orea.
T caficlenaios conts liiad, n
tha on 52 tomraete ! :

Dsth_:; rudel e bill — Senate
_J:hl 23 — dors (‘G'ﬂum maony
gnod provisions which require

1 {Crati-ead en Do 2, Cof.ﬂc}'

e el
Feedglia Ji el izt
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MANHA’I‘TAN {Special)
The chairman of the Kansas
Consumer Advisory Couneil said
Sunday that Gov. Robert

*Docking does not fully under.
& v

stand the so-called® fruth-in-
lending” bill he plaus to sign
into Iaw,

The bill would increase max-
imum legal interest rates for |
consumer loans at banks and
require disclosure of true an-
nuy] inferest rates on loans.,

Dr. Richard Morse of Kansas

. State University said Docking is

- derstanding

under a misun-
in saying that
“Kansas must act beicre July 1,
1983, or else consumer install-
ment sales will automatically
come under the control of
federal officials.”

~ Morse said, “All cf the states,
ineluding Kansas, will be under
the federal law, whether or not
they pass their own laws con-
cerning truth in lending.”
Former Cousuliant
Morsa was a consuliant to the
U.S. Treasury when the federal
hill was drafled and testified for

the federal bill,
Morse attacked Senate Bill

operating

125 on several other counis,

hinfing titat lending practices
which “ceuld not bﬂ r the light
of full disclozure” may have
forced the legislators to add a
yrmmun increasing  interest
|1atea on some louns from 58 per
[ S168 per year | to §10 per 8160 per
year.

“In the closing days of [h'*

sossion, the bannera were say-
ing that unless this bill was
passad, hank credit cards will
be illegal in Kansas,” Morse
said. :

" ‘Imperfect DI’

“Why did our State Banking
Comnissicn authorize and per-
mit state banks to engage in
practices which are not consis- |’
tent with state law?"” Morse
asked,

Morse - confinucd that *the
governor chose to sizn what he
admitted was an imperfect bill,
then he asked the legislators to
confer with tbe attorney general
to ¢lzan it up.”

It is the h:mc]ators job fo
write correct bills in the first
place, Morse emphasized,

Altheugh Docking said Satur-
day that Senate Bill 125 will
“perserve a portion of her (Kan-
sas') stafe’s righis,”” Morse
gaid the only thing the bill will
do is “add an exfra layer of

“jgovermment.”

All Banks Supervised

“There is not a bank in Kan-
sas that is no! already urder
federal supervision in some way
— they are all members of
FDIC, or are national banks,”
Morse spid. "

The pecple of Kansas. are
being shoart-changed through the
marriaze of the two issues in
this  bill the ‘“truth-in-
lending"” section and the section
hiking intcrest rates, Morse
said.

“What the censumers need s
to see all the facts ahout credit
divclosad, without extra pim-
nicks, so tiey can shop for
credit,” he sadd.
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TOPEKA — Tep. Robert
- Keenan, D-Great Bend,

- Wednesday blasied the proposed

© Act, calling it “a wolf in sheep's
. clothing.”

. open Thursday in the Senate

Cousumer Credit Protection

Hearings on (he bill are to

Commercial  and  Financial
Institntions Cemmittee, headed
by Sen. Rohort F. Bennelt,
‘R-Praivie Villaze,

“I’s the interest hill to top

them all. Irenically, it s
referrcd to as ‘the
fruth-in-lending bill.® The

trouble is that it would create
and logalize interest rates on alll
types of sales of up to 28 per!
cent per year,” Keonan said,

HE CHARGED the bill js the
product of Kansas  State
"‘Chamber of Commerce.

Bennett- s aid the federal
government has  passed a
truth-in-credit bill that goes into
effect July 1, “If we don't want
-fo be regulated by the federal
government, we have to put our

~own house in erder,” he said.

IN THE PAST, he said, the
“slate hasz given advantates lo
some londing agoncies. RBennvett
said the proposed Inw  would

deal usiformly  wih  al l‘
ageacies. :
Be warned  that,  unless

sometling is done, “the guy who
actually recds the meney will
be written cut of the meney
markat,”

Bennelt added, “le {(Keenan}
may carcy (he shield ef the
conaier it he's giving more
aid to the seller by tcying to
block this lesislaton.”

KEENAN  CHARGED,  +
Senate Bill No. 125 i5 enue'ad,
will creale and lopalize fcore
on goods sold and servies
rendered at atrecious rates,”

He said the bill alloss intero:
on credit sales at 1.82 par cont
month up to $50) (22 peor cent
year), 1.5 per cent on the exces
up to $1,000 (18 per cent a yven:
and 1.23 per cent on the par
over $1,069 (15 pei cent a year).

*Then, teo, it guarantocs th
scller a  minlmum  finanw
charge of §15 on any reai
installment transaction. If yoi
are late wilh a payment, yvm
pay ai per cent penally (up te

$2.50),”" Keenan said,
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chnlahve Calendnr, Pnge 14A i
By AL I‘OLC?INHKI of Thc Tope)u Buru‘l‘l

P

plan for his buylng or tha person who ohlains a Joan must be
" sdvised of the exact intérest rata he is charged and What any

e

HOWI:VER, THE BILL also hikes {nterest rales on' many
consumcr Yoans, especially in.the small, hightisk bracket,

lnans Into one pnckaga with nnmﬂar Interest rales. i

lha hill during Senate dchate o Tuesday, szid the iegisialion'
is designed to make sure the consopier knon u\hlt‘he is :
paylng for credit, “ AR E N LM

" ‘Bennett sald lhe hrst 2 mllons of the- bl!I con!orm o’
Iederal truth-in-lending legislation which weuld go'into eflect

THE RE\MIN,DER OF lhe b111 se!.s uut regulauonq knd
utes for various finance plans, ~* . - 2 S ,-_-
! The maximum interest rales on most mstaﬁment loans ul

_qgjo £300 would be increpsed from 14 to 21 per cent & year;
-on loans from-$30¢ 1o $1,000 would rlse from 14 to 18 per

llwlipercent o L O

I ,Q ¥t

* Rates under lhe Sales Fmance Act —cavering Toans of |
cred1t by a retailer — would remain unchanged except ‘for
Joans from $300 to $1,000, These wuuld increase the rate from
u to 18 pet. cent 4 year.- > Lo

Tht "biil has:come under atlack Imm some qulrtcrl

Intercst chargcs up to the highc‘r maxm‘lums

et e e

mpr:m — A truthindending Bill in which the: Yt
may hust passed on final ol call vote Wtdneadag in lhe .
Senate. The vole was 31 Lo 3w ith tv.n nbstenhons ”':_,-’_,‘ '.“'v-"'-'_,- )

* The bill provadcs that the ‘€onsumer who 'uses a eredit .
olher finance charges are: involved in the transaction.”: ._' i

. and combincs general installment loans and :alea ﬁn@nce

¥ Sen. Rebest Begnett; R- Pralrie Village, ‘hoor ‘managcr'or g

in Kansas on July 1 il the state d:d not adopt its pwn iaw. -

-cent; oiy Joans from $1,000 to §3,000 the interest rale remains .
the-sama and on Joans over §3, OQO lha rate would go up lrom c

"which .contend the fill discloaure proceedings will drwa all :

144
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From The Tap-ch Burcn

“FOPERA -~ Two state reprs—
sentitnes from Wichila Moaday
were -harstly critical "of the
“Truthinlendrz® 61l 1n
testimony  before the. Mouse
Commercial  and . Financial
lnslm.tmnss'ﬂommutre
. Reps. Jerry Harper snd Jack-
Turser,” both Republicars,
pifered 2 handful. of -amend.
ments 1o the controversipl bill:

The- measure, airead\' with
Senate approval, . is scheduled
'(ur a vole in the comm:uee
Turf.d:n J

= As the bill clands. ! ﬁnd it
moxt offensive.’ Harper savd;

. ] think the whole bul yas pt
tngclher to lead prople down the
primrose palh Turner md.

'n:nwsn PROPOSE an’
amendment which would dlvide
the ‘bn!l, leaving only the.{irst,
portien which, deals with ‘con-
forming -lo  the Tedernl
‘truth-in-lending legislalion which
goes into effect July 1.

Turne:‘ also toak exceplion to
; & section of the bill which would
!rtmu\e any “lepal . stumbling
; bfocks o use of bank crecm
card? i

e said ‘a 5 per cent dis(‘m'ﬂt
'is allowed when & merchant
,agrocs fo permit banks . fo

colleet his dcbls through the
bnnk cards.

Ne charped lhnt‘ the ban!:
cards  will® drive cansumer”
iprices'up, %
¢+ Harper proposed an |mend
‘ment - that would require, mer.
chants to give & 3 pl cent dis-
couni to customers who pay
,cash” rather, than  use crcdxt
cards.

"OLhcmlse. yoy're pcnahung
8 mep for pay[ng cash " liurpcr
said,

HARPER. ~A1$0 “opposed™a
section which would requlre a
lender who charged-more Lhan
the tepal interest rates to pay
back the overchurge snd atlor-
ney's fees i he were convicled.

An amendment was propmrd
to - require forfeiture of “the
entire- principat I txceasnc
ralcs were charped.

" Marpér also sald the prcsvnl
a0.moenth  limitation on’ snall
loan company loans should not
bis climiated. Those loatw ‘can
be made ut 38 per cent mlcuai
ayear, -

“Its ju«.l pure and aimph:
cxlmtmu \mhout the 11m|t :* ht.
soid.. o '

5
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TOPELA — A “truth-in lend-

ng:’ b,
-gst.. rale intreases..climinated,

was rechnmended for passage

Tuesda\ by a Touse committoe,

The House Commercia! znd
Com-
‘mittee lowered proposed
vate._bikes to_ their
several

Financiel Institulions

interes!
made

Pushed by "‘“5@

with proposed inter-

l-l|-
Vit

g B,; in
H@Jﬂ

technical amendments and sent
the bill to the floor of the House
for dehale.

AMENDMENTS TO remove
interest hikes were offered by
Rep. Shelby Smith, R-Wichita.

Rep. Harry Lutz, R.Sharon
Spru‘ﬁs chairman _ of the
committes, said as the bl left
the comnvttee consy Mers
would “pay no 1ugher interest

,ﬁ

feresen level,

T,

rates than they now pay.
“The measure is expected to be
debated hotly on the floor of the
House, Several members
already have said they plan a
major assault on the hill.

Supporters of
struth-indending™ bill say its
enactment will allow the state to
regulate its lending institutions
under the new fedcral legisla-
tion. ’

WITHOUT STATE legislation,
the institutions will he regulated
by lederal agencies.

.The Fedcral Reserve Board

must. decide whether  the’
legisiation, if enacted, is
_substantially similar to the

federal law, thus exempling the
_state {rom federal admmxs-
tration.

Amendmen’s made by _the
commitlce \sould cut " the
mterf'st rale on " Tustalimént

loans of Letween $300 and $1,000,

| from the proposed $10 per $100 &
year to $9 per §100 per veal.

THE  AMENDMENT  also
changed the proposcd monnthly
rate of 1.5 per cent to the
present rale of 1.33 per cent,

Another of Smith’s amond-
ments reinstated the present
ag-month  limitation on  the
length of time mency may he
bortowed at 36 per ecnt interest
— the rate authorized to be
charged by finance companics.
Other _portions of . thie... bill
wnu!d eive statulory . autherity

bunlr eatds  such  Aas F'\nk-

Aiverica and” Bankinark?

amet T T e s maere St St

the~

Horevolving credit accounts and_

Wb
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*Wins in Flouse Preiim | Wins in House Prefim

By JOIIN FETTERSON
Of The Topcka Burcau

TOPEKA — The controversial
trutl-in-lending  bill,  despite
labeling by its opponenls as
simply a fraud,” won prelim-
inary approval Monday in the
Kansas House after nearly four
thours of intense debate.

The bill, spousored by a
icoalition of financial and busi-
ness interests, increases inter-
est rates on same categorics of
ismall bank loans.

 The measure survived 10 at-,
tempts lo amend its provisions:
and emerged from the debale;
exaclly as the House Commer-:
cial and Financial Institutions;

Committee had recommended.

A FINAL VOTE on the
measure is scheduled for Tues-
day morning. The bill has heen
passed by the Senate. With the
anticipated House passage, the
bill probably will be thrown in-
to a House-Senate conference
commillec.

Much of the opposition to the
bill came from the Democrat
side of the House, although
several Republicans fought it
strongly. :

Asked if he thought Gov.
Robert Docking would veto the
bill when it reaches his desk,

Rep. Frank Gaincs, D-Augusta,

tee chairman, said, “I know he
will.”

Rep. Richard C. {Pete) Loux,
D-Wichita, minority floor lcad-
‘er, indicated the stage was be-
'ing set for a veto.

THE SPEAKER of the House,
Rep, Calvin Strowig, R-Abilene,
.said he doubted if Republicans
;could muster the 84 voles nec-

veto. -

’

by the Kansas Bankers Assccia-

tion. the Kansas State Chamber;
of Commerce, Kansas Associa-

tion of Finance ~Companics,

minority party policy commit-!

essary to override a possible,

The bill has been supported:

& From Page 1

bill deal with truth in lending.
iThe remaining sectious legalize
irevolving  credit and , bank-
credit cards.-- %

One section raiscs interest
rates banks may charge. The
present bank interest charge is
:$3 per 8100 on the first §3,000.

! THE BILL would allow banks

{to charge §12 per 5100 on the
first $300, $9 per $100 on the
next $300 and $8 per $100 there-
after. )

| Rep. William Fish, R - Lea-
‘wood, said the increased rates
ican be justificd because of the
increases in the prime interest

'a ‘probable’ aliirmative.

!Kansas Motor Car Dealers As-Tale since the levels were first
sociation, Western Retail Im.jauthorized-in 1853.
'plement and Hardware Assoc-] At one point in the debate,
ation, Kansas Credit Insurers/Rep. Jerry Harper, R-Wichita,
iCommittee and Kaznsas Creditivead a letter he said was dis-
Union League. tributed to some members of
. . ithe Legislature and signed by
The bill would give Kansas three lobbyists—Noble Drake of
;officials the administrative con-the State Chamber of Com-
itrol over truth-in-lending re- merce, Harqld Stones of the
fuirements now found in feder- bankers association and Stanley
al law. ‘Lind, representative of the fi-

- Kansas has until July 1 to de- RATIES-CARMERRIIS,

cide whether it wishes to han- “WE CERTAINLY DO thank
dle the controls itself or let theyou for your affirmative re-
federal government hold the sponse to S. B. 125 (the truth-in-
reins, - lending bill}) which may be
voted on today by the House
corinitiee of the whole.

The first 26 sections of the
(Turn to Page 7A, Col, 2)

. “THE PEOTLE cof Kansas
want credit whether Mr. Keens
an wants to give It to them or
not,* 'Fish said,

He warned that en’July 1 re-
volving credit and credil-card
sales will stop in Kansas with-
out enactment of-the bill,

Later in the dcbate, Harper
said that without the last sec-
tions of the bill, nothing will be
made ilegal that is legal now.

“8.B. 123 withoul the amend-
menl (to divide it) is simply
‘a  fraud - deception,™” e
charged. .

b «YIF you vote for the amend- -

“We would like vou to 2¢of
the House commiitce ant:
ments and resist alt other &)
amendments. At the proe.)
time, 74 represcntatives ki
stated an inlention to da
Also, many others have

L
tunately, time has not permi
all House members to te ¢
tacted,” the letter repertz
stated. ' :

The letter prompled Rep. I
ert Kecnan, D-Great Bend,
note that he could never ba ¢
vinced a group of lohby
could predict the outcome <!
piece of legislation in zdvar

“If it's true, we noed fo me
the lobhyists in here and
out there,” he said.

“The special nnteresis ¢
provide the money for co
paigns,” he added, “bul ¢4
can’t deliver wvotes at t
polis.” ‘

HARPER ATTEMPTED
separate the bill, leavinz o1
the first section that deais .1
implementation of the fzdar
truth-in-lending requirements.

The remainder, he sai
should be studicd, along with
proposed uniformy  consurne
credit code introduced in &
Senate, _

The attempt to divide the b
failed on a reo!l call vore. 25~

“This bill is a sick biil. 1
a bad picce of legislati
Keenan said. “Gentlemen,
has an odor so foul it stiise

Throuzhout the debate. rez
tered lobbyists for the ‘tanke
association were seated i o
corner of the gallery.

In the other correr wias
Richard L. D. Marse, Mard
tan, a Kansas Stuate Univer
cconomics profcssor who o
posed various portions cf 1
bill, .

Fish, 2 member of hle e
commiltee whigh recomimaid
passage of Uie bil, deiv !
it, saying it donsg pol otinn
to overhaul finanee statuies |
rather I3 an attempt to o'

T

H

immediate changes where b
—ien - 1.1



Appooviix T 1

ki!ﬁ L Bo

e 1

BT,

LB merr gt
Ck. Hﬁﬁ’ auﬁ‘é’f 0 *"m..&c.ﬁ'ﬁ'
.

‘?I F‘**
""—‘{
mq
‘3:>
S 3
";;L

Plcturc of !4A \

» l’!y Jﬂ!l'\' l“}“l"l"l.ll.\l).‘{ Lt
t+ . Of The Toprka !iurcau
| . TOPEKA
1% s

.

e f B et
oy e E Y
| Lwwsrlabei FRVY:

g B _."
'h:-’."‘i‘»"

.ﬁl

P

I"mm Pam l
Lo
Er'ld lho bn?! z', r “£rs !a ba cm-
':ltllxlun'i] T .J.»t .ﬁ"‘a not n‘eun
Les Diat- thero: su) rot “bu
c-',.un'uuo'n} proh I'cras In
alitmpling - to" “enforce - the
poovisicn of the act
‘Mo socalicd trinhe !nlf‘ndmg
bill fenere! ted ) hented  ewniro-
versy in both - hownes” of Wie
Rensas Leg u!LIuro belare it
was pesseds - - R L

LOI‘BYIRTS FOR the slale's|.

firancial interests, istluding
binks and finznce companics,
elon7-with .tha Xansas State
Chawber "0f Commerce, sprnt
{leng hours m cfforts Lo assure
the measure's passane, -
NA number of interest rate
increases were elfminzled frem
the Lill by the Houss ¥inancial
and  Cemmereial Iqm“.utions
Committee,

Conmwnhng on the enfome—

}'nLrll.\md

“Aty opinich (lhat the state
would not be exempted by the
billY is based In part upon &
conclusion that our legislation
leaves a great deal to be desired
as  to  muthody  of  its
enforcement, )

“1t is my opinion ﬂnt there

¢ Jexempt

-—Theso ealledrllmh ~in «

:t"*!l'
m" &” wa--:hni

» | entorctment - consistent .
those, which wﬂl pre.,umub‘y bey

ment provisions of the measure, b

ason and Bwgle  April 19, 1969

"5!’ QLG"

5 1S Says Fr fz,_.;eﬁ”"

tunh in- Iendmp bill passed by Gen Kent F:Izzcll said Fnday

the, 1909 legislalure will not|
the slale frem ‘the
provisions = of the  federal
Lending " Act, - Ally,

‘A i' ("“.r

© L b W e s 8
;u n“'”u’t" ‘@ baflb’-dﬁ &:kuig

[ &.; S., -.&5

are ™. zd-.quale mc.hods oz-
Math

required by “~yhe 7 H dcral
Neserve r}oprd" i Vo

Uiider the “federal .net, (ne
Pederal: Reserve” Bonrd may
exeupl from the, rcquxrcmenta
of. - the «credit - (ransaction
provisigns of I'. L. $0-321 any
class of .ercdit Aransactions
within any_ state 1 the board
determines  thal~ state:, has|.

“{substantially similar laws, -

“A'MAIN PROVISION of the
federal law- requires imterest
rates to be expressed to the
borrower in terms o{ unnual
perecntage, "

“In my opinlon (1 lhcre is no
provision for adequate enforce-
ment of Senate Litl 125, and (2)

In an opinion issucd “at’ the
request of Gov, ltebert Docking,
Frizzell said. as the hill now
stands, he could not recommend
to the Federal Reserve Board
that it is substantially sintilar or
may adoquaie!y be ¢nlorced. |

. Withoit thc pouer lo nemnt
Kansas from the provisions of
the federal act,

‘some jnterest rates on loans,
legnlizes revolving credit loans,
legalizes bank eredil cards !md
extends the credil card priv m‘gm
lo crcdnt uniuns, q

!QF

P. L. “‘.’}"l Fr:
grneml raid,

“the sl'unmy

povide for sdequate “sdmin. *
istralive  esforcereent | of s
*'rm'l'ao“s and’ remedics for In-
Lcrrccl tisclosures, -
" Many of theso same T(\lr!s,
were notlined by opparcits of
{he bill, ded by RHep, Hoboct
Keenan, "D-Great Bund,-
Inform-d of the attorr't)'
penernl 5 opm'nn, Keenan's fist
reaction was “I'm delighted.”
*1 think the people of Kansh
have a fricnd m the xtturne;,
general,* he said

said that If Docking vetoes Lhe
measure there would he litue
chance of the 'Houseo mernd.ng
his decision,

“That -thing has bo many

tLere are slgrificent dilferences
sffecting the substantial

The Great ncnd Dcmocr'l[J

greas in it that are. 5o prossly

1 SUPPORTERS OF the bill:

claimed its primary purpose!
wis o give Kansus adminis. i
Irative coatro] over lhe {edera..
acl.y &

Docking, " lu.o sep‘trdtc
Jeqiests, ssked Frizzell if the.
{ bill was constitutional and I it
would exempt the stale fram (he

provisions — of  the... foderal:
Truthin. Lenn‘mg Act, L
P A

Frizzell sald the Eiate!
measwre appears %Yo be,

constituliohal, However, varjous |
~ dissimilarities from the federe!!
acl probably would keep }\.msas
{r om bring exempled. 2 :

the conlro.’,
‘versial measure merely raisds

\\hile the nuoaney goneral
(Turn to Pagc H\ t.ol 2}

smmmy'nl Senﬂ'e !'!nl 125 ro

‘Frirzell .nid lhe bill f-ﬂs !n .

e it a0

KENT P12

vor Federal xct

—

unfair you ecelsl-
fo u],o.w taem 2
hours,"” he sa.d,
The governes'a «
the controvess 1.
has unlll tze =
weok to act ¢n it
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"TOPEKA — Tcrmm« a senate
bl designed to give consumer
credit prolection a “wolf in
sheep’s clothing,” Dep. Robert
P. Keenan, D-Great Bend, has

begun a personal campaign to
inform the consumer that he “is
about to be consumed.”

Keenan who last year af-
tacked a revolving credit bill,
has issued a legislative report

. on Senate Bill 125, sayieg, “Ii’s
the interest hill to {op them
ail.”

The repert says that despite
the provislons deslgned to give
-the - consumer prolection, the
“trouble is that it would create
and legalize interast rates en
all types of sales of up to 28
per cent per year. The features
contaired to protect the buyer
‘are certainly not worth the price
“that Is put ihercon by this
bill, It is the product of the
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Kansas State C'xamber of Com-
meice,

The Senata bill is called, “The
Consumner  Credit Pre.evhm
Act,” but Kesnan says “ironie-
ally it 13 referred to as “The
Truth in Lendinz Bill.”

Keenan's legislative report
details ‘tha porticns of the bilt
that would exact “zfrocious
rates” of interest from the Kan-
§as consumer. '

The bill *“‘would create in-
terest on goods sold en credit
of 1.63 par cent per month up
to $300 or 22 per cent poT vear,
1.50 per cent on the excess np
to §1,000 or I8 per cent a year;
and 1.23 per cent on the part
over 31,000 or 15 per cent a
year.”

c;

The bl would also guar
antee the seller a  {lnance
charge of $15 on any relail in-
stallinent transaclion.

If a dc‘Jtm “as late mLh a
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pavient, he would pay a 3
per cent penalty which could
go up 10 §2.30,

The bill would cover sales of
all 1vp2s and would alzo opply
to charges relatinz to “work
labor, privilsges with respocl
to transuortation, hotel and res
tauran: accoun m')dat.sm educa
tion, entertainment, recrvation,
piwsical culture, hospitel accomy
medations, funarals, comainy
accommndations, and tha lke.”

Used Car Hizher

Keenan's report says thet I
a cusionar buys a car, he eonkd
he chrrgad up to $7 per 3180 o
15 pzr cent g vear; if he buws
a used car under two v.eara
oid. the rate could be 810 par
$1¢0, or 21 per cent a yo
if a customer buys 2 cer ol
than two years, he would h
to p2y §13 per $160, or I8
cent a year.

The report noles that the pres
ent legal interest rale is 6 por
cen [<r anzum,
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TOPEM {AP)—4 bill o in-'ments to the bill because there
crease interest rates on some: were already 74 voles for the
form of credit, legalize revoiving bill.

and open end credit plans andi “If this is"so,” said Keenan,
enact a state version of the fed-1“I  suggest we move the
. leral *truth in. lendmg" law won | lobbvists in here and we move
preliminary approval in a pro-jout there (in the hallway where
longed session of the Kansasithe lobbyists usually con-
House  of Representamcs gregate).” .

Monday.
The House went Imo an after-
noon session at 4 p.m, and took:
four hours to dehbate \anous
features of the bill.
Al atlempts at floor amend- ! -
ments were voled down except!
for 2 corrective amendment by
Rep. William Fish, R—Leawood.
Fish-had the job of guiding the
bill through the lengthy session,
L Rep. Robert Keenan, D—Great
Bend, led the fight against pro--
visions of the bill dealing with
subjects other than the “truth
in lending.” :
Keenan said the bl was ’
written by a lobbyist for lending
institutions. He said letters had
been sent to the members of the
House by lobbyists for the state
Chamber of Commaree, the Kan-
sas Bankers A<sociation, and the
Consumer Loan indusiry urging
them (o resist all flnor amend-
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" By RICH LOVEIT

. TOPLKA — Despite an attor-;
ney general's opinion that a
controversial “truih « in - lend-’
ing™ bill docs nothing move than!
raise  legal interest rates
on most bank loans and legalize’
revolving  credit, indications
were that Gov. Robert Dacking
would announce Saturday he
had signed the measure inlo
law,

|'
i

The governor's press seere-
tary, Pat Durnau, told The
News Friday night that Tom
' Van Cleave, leﬂislnine lia-
son to Docking, would recont-
-mend the bHL he sizned,

Docking, an Arkansas,
City banker, was to consider the]
bill ¥riday night and make an}
anrouncemeny of his decision
Saturday morning, Burpau said.

Burnau said that “there are
deficiencies in the bill that the
governor will ask the legislature
to correct” in later legislation,
but he declined to elaborate.

The Legislature will recon-
vene April 23 to consider any
bills Docking has vetoed, and,
would be at liberly to pass anyl
new legislation il chooses.

‘Does Not Conform’

In a legal opinion requested
by the governor, Kansas Alty.!
Gen, Kent ¥rizzell said Fridaylu
4he truth-in-lending bill passed
learficr this month by the Legis-
lature s  “essentially  dis
similar’ and “docs not conform
to” the requirements of the
federal truth-in-lending law,

The federal law will go into
effcet July 1 in all stales that
have nat passed a bill whose,
requircments are not essentially’
the same as the federal law.

Firzzell sald the Legislature’s
version would not prevent the
federal law from taking ellect
lin Kansas, g

¢ also nofed Iy bis epininn
that  the W passed by
the Legislature “also In-

April 19, 1969
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creases fhe inferest rale  on

most haik loang to about 17 1o
i 20 per cent” of the amonat of |

the oo, '-

Asked if it could he deduced.
from his opinion that the hill
does nothing more than raise
interest I'-.z[l'.\ and legalize re-
volving credit, Frizzcll said:

“If my answer {o the gover-
nor's question is held preper byi
the courts — ard in this case
it would be a federal decision’
—then that would be the net
.effect of the bill, yes."”

Lacks Enfercoment

In addition to being dissimil-
ar from the federal law, Friz
-zell said the measure also lacks'
the necessary enforcement pro-
visions required by the feder-
al law.

The federal provisons call
for crimiral penalties for willlul
and knowing violations;  civil
penalties for fallure to make re-
quired disclosures; policing pro-
visions; and remedies for in-
correct disclosures.

Frizzell sad the chlslatun,s
bill lacks the latter 1\’,0 require-
ments,

In response to 2 sccond
question from Docking, the
atterney general sald the bill
is in his opinlon, constitutlon-
al.  The governor had woi-
dered about a section of the
Kansag Constitution saying no
banking Law shall be in inree
until it Las heen approved by
a majotity of the voters at a
general efeetion,

“This provision has been in-
terpreted by the Kansas Su-
preme Court in an 1875 cuse and
it was held that the constiluion-
al provision applie.  only to
banks that circulated Lheir vwi
currency,” Frizzell said.

“None do or have (Circulated
curreney)  since before  1873,"
he said.
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“E‘P
Beforc the Ixancas Le"islatme en-
acts a truth-in-lending law, it’'ll have
-to establish a tmth-m-legu,!atmg pol-
. j(.}' P w g .
"The so-called “truth- m-lendmﬂ" bill
passed by the lawmakers Jjust doesn’t

live up to its nomenclature, The" bill,
in fact, only raises the legal interest

rates on most bank loans and allows .

‘revolving credit. - ‘
*. It does little or nothing to meet the
requirements of the federal truth-in-
lending law, y , .
" The bill most likely will be signed
Into law by Gov.
even though it isn’t what Docking or-
dered. But it does ralsc an interesting
question.
Why do our lawmakers pass bills

under tl,ins that mibzepxeaent the

L A

' fooling

Docking, -

th’ m}; Halls N ;zm

content of the measur es? Ave th ey
trying to mislead the public?
Puttinz a “beel vegetable” label on
a can of pea soup doesn’t fool any-
onc. Sponer or later, the consumer

* is going to open the can and taste it.

What was it Abe Lincoln said about
some of the pcople some of
the time but not all the people all of
the time?

It’s ironic that the KKansas truth-
in-lending law will in fact be as mis-
leading as the practice it is designed

‘to correct. The law is supposeed to re-
__qune the lender to spell out in spe-

cific language the terms of the lcan,
enforced by stiff penalties,

In other words, putting a label on
the' can before it's sold, Something
the lavmakers should have done with
the can of worms they're selling.

P - S



Appendix V 1 153

Bl Dorado Times April 23, 1969

e s i A

Al gl

Kiorsimicon i
Argees, e Fuk




15,
Appendix W 1 S
Derby Reporter March 24, 1969

Page 1

ilem from - {5

Your Representative
In The House

-~

With only three weeks left in this session of the
Legislature it becomes more demoralizing to see
the dramatic and very appalling efforts on the part

+ of both lobbylsts and legislators (to gain or kill)
whichever gituation befits the occasion. Legtsla=
tion that would benetit "special interest" groups,

Bills introduced in the House during the past
week Included Senate Bill 28, the gso—called accel-
erated highway bill.) Leglslators favoring special
interest gcups refused to accept concurrent in-
creases to the special fuels tax, or decrease the
shrinkege allowance for handling gasoline in  dis-
tribution, Research indicates that less than one per
cent shrinkage occurs in distribution, rather than
the present allowable three and a half per cent,

- There was apparent refusal on the part of special
interest groups to change the antiquated fuels tax
formulas. Legislators ignored the rather fradulent-
ly and blithely worded proposed trend in interest
bonds rates, Articles of US news and World Re-
Horts show there is a lack of bond purchases atthe

ve and a half percent interest rate. Fivepercent
was the proposed rate n Senate Bill 28. All of the
ftems debated on the floor faced attempts to over-
ride them by special Interest groups.

“—Senate Bill 125, is another case in the offing
which will see and has already seen, the workings
of special interest groups.

Lauded with an alias of the "truth In lending bill"
It will, as presently written, allow interest rate s
Increases to installment loan institutions, whichin
m{' opinion are already too high, With this allas
this bill will be another fraud to our Kansas public,
namely Mr, Average Citizen, like you and I,




Consumer Panel Argues
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G By MICK ROOD -
v Urban Affairs Writer

_ The Kansas Consumer Ad-
.visory Council, after stumbling
for two hours on its watchdog
philosophy, teok initial stands
- Tuesday on three consumer is-
sucs beIore. the Legislature.

But strong division among
council members, who are ap-
pointed by the attorney general,
- bogged prugress on a lengthy
agenda. o .

«+Progress . ended during
dlscussmn of state truth-in-
“lending legisiatmn now ~ being

* considered in a Senate commit- |
: tee. Dilfering views came to a |
head during an exchange over |
complex| ..
" combination of - controls  on |

:Genate Bill 125, a

creditors and increased interest
rates on installment ]oans and
relail credit. - -
- Statement of Purpose.
Dr mchard Morse of Kansas

| ———

iSlate Umvemty, council chalr-
man, authored a slatement of
purpose for the council, which
‘said recognition of consumer
interest does nof reflect basic
distrust of business.

- But two new appoinices of
Atty General Kent Frlzze!t
were not so sure.

Noble Drake, d:rector o[ the
State Chamber of Commerce
retail division, and Howard K.
Gilpin, president of Iola Staie
‘Bank, reminded council mem-

.| legitimate business profits.

Appendlix X!
Topeka

'bers some so-called consumer

protection proposals can hinder

Bill *Repulsive”

Rep. Robert P. Keenan, R-
Great Bend, told Drake that SB
125 is ‘“repulsive” because
truth-in-lending restrictions are

'saddled with interest rate hikes.

Keenan “said retailers should
give strong consideration to
separating the two components,
which packaged together are
 “‘unfair to Ihe pubhc

State Journal

N;’ll‘ch E;' 196(;!

group would be cndnrslng prm-‘:

' - |ciples, not specific legislative

bills in order to avoid a lobbying
charge. Most of the discussion

the exact wording of peudmg

In other action the group

—Endorsed authorizing con- |
sumers to consider unsolicited |
merchandise as gL[ts as in SB
14,

—Tabled a propased th.ree-day

] . The state represenf.ahve noted
that the bill was authored by

- --—,-'—l coohng off

permd followmg

provided for in HB 1324. -
. —~Endorsed deletion of a sen-‘

" |tence in the proposed SB 9 Cri- -
4 |minal Code that would allow

legalization of lotter:es, free
games, efc. "
—Voled unammously to pro-
pose returning meat inspection
to’ the State Food and Drug
Dept., rather than the State
Agriculture Dept. as outlined in
meat inspection act legislation.

Slaniey Lind Iobbylst for the
Kansas Bankers Assn. and the
State Chamber of Commerce,
among others,

Drake answered that SB 125

hikes re{ail credit interest in

llonly one category.

Some Doubt

Gilpin said there was some
doubt whether revolving credit

can be offered unless the

- uniform 1% per cent per month

Interest In the bill is approved,
Morse {old members the

Tuesday, however, centered on"

legislation. . 1

1
crecht purchases of more than
. [$50 from door-to-door salesmen, :

L

\n
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2egilors
Seek Changes
“In Inferest Bill

- Two state representatives,
charging that a truth-in-lending
bill before the Legislature is
really designed primarily to
- raise consumer Joan inferest|
. rates, proposed a series of
amendments Monday. Sk

_ Reps. Jerry Harper and Jack |, :

Turner, Wichita Republicans,
. appeared . before the House
. Committee on Commereial’ and
. Financial Institutions to offer ;
. the améndments, R |
- Harper and Turner are among|
- several legislators who are

leading an attack on the interest
- rate increase portion of the hill.

. Springs, chairman of the com-
mittee, said his panel may vote
- the measure out of committee
- al its meeting today, but added
.. that no decision has yet been

+ made.
: " by Congress.” _ :

- Lutz also indicated that his
.- panel probably would not act on
" the flock of amendments pro-
posed by opponents of the in-|}
- terest rate increase, Instead,
Lutz indicated, the panel would
leave it to the full House of Re-
presentatives to make decisions’
on the proposed amendments,
The bill has drawn con-
siderable fire since it was
- pointed out that the measure:
would raise the maximum in-
terest rates on most categories
of consumer loans in the state,
besides requiring lenders to'
disclose interest charges in
terms of annual percenfage’
rales as required under the re-
cently enacted federal -truth-in-
lending act. : ,
. Harper offered an amendment
which would restore interest
maximums to their present
levels, along with a proposed
amendment which would re.
quire lenders to forfeit all In-| -
 terest plus the principal amount, -
of the loan if they were found
guilty of charging excessive in-
.. terestrates, . , .

o

... ' contemplated.”

April 1, 1969

" "“'He™ suggested "' another
amendment which would allow

- cash purchasers the same five
per cent discount on mer-

" chandise allowed under some!
types of eredit cards. -

. Harper said these systems

" provide that merchants will
take 95 cents on the dollar from

banks which reimburse them |
immediately for the cost off
merchandise sold {o a customer.| -
- 'The custormer then is billed for i
- the full amount of the purchase |’
". by the bank™ processing the|

credit card purchase.
"7 " Three Names -

‘loan shark’s bill or a banker’s
'+ bill, depending on your point of
Cview.” . )y e
_ . ““The whole bill,” he charged,

“is, designed to

interest rate increases in the

second portion of the bill da not|

express interest in terms of an-
nual percentage rates, and said,
“That’s the whole purpose of
v -the truth-in-lending act passed

Turner recommended, as did
Harper, that the interest. rate
+ Increase be deleted from the bill

 Turner declared the bill could
“be called “truthin-lending, al

‘ lead - the{
. Legislature down the primroge}
- Out of Committee | - path” , F

L. Hen, Harry Lutz, R-Sharon|. ~ Turner noted that proposed

and held over to the next ses-
sion of the Legislature “to find
- out what its impact is really
_ going to be on the consumer,
banks and retailers.”
The Wichita legislator said
interest rate increases proposed
by the second portion of the hill
“can't help but drive up con-
sumer prices.” : -
Turner also warned that
enactment of the bill would
- bring federal control and-
supervision to lending institu-
tions in Kansas. o
The federal truth-in-lending
act goes into effect July 1, ex-
cept in states which enact an
acceptable state law on the
- subject.
. Turner indicated he does “not
believe the bill would pass
~ federal scrutiny and declared,
“In my judgement, this will
lead to federal control in an
amount the sponsors never

5 RS A g T e~ Sl
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Eendmg Bill
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The I&an':as Senate today ap-
proved a conferencé commitice
report on a bill combining truth |
“in lending Jegislation with ine
creases in maximum legal in-
terest rates on some consumer

rloans .2 The_vote_was_30-6. _

‘The measure, adopted earlier
today by the House, now goes (o
- Gov. ‘Robert ' Docking, who had,
"interceded {o- ask the’ Legxsla-
_ture to reduce some of the pro:
pesed rate hikes.. ..

Opponents of - interest rate
hlkes in the bill said they are -
- not satisfied with the measure’s '

T final form, but added “nexther
¢ are the bankers.” .

‘The bill rolls back mterest
rate hikes that reportedly would
. affect the largest number - of
- borrowers -:— - the :.interest

«:charged on loans of up to $300.
' The_ conference. c_ommittee

; agreed to lower the interest in
- that categcry to $10 per $100 of

* money loaned per year, a rate -
that Rep. Robert Keenan, D- -
- Great Bend, said figures out pe I
:-an annual mterest raie of 18 per
cent oo

“The hill orjgmally had called

Inr arale of $12 per $100 of; the :

..amount  loaned per year- ‘on -
> Joans up o $300. N
The present statufory mterest
limit on such loans is $& per $100
peryear. - v [N
The conference also raised
one of the categories of intcrest.
The conferees increased the
- Interest rafe on loans ranging in
“the $301 to $1,000 category up to-
$lﬂ per $100 per year, The bilt

i {Conifnued on Page 2, Col, G}

as it had left the House called
for a rate of $9 per $100' p'er
year .

" The present statutory lnterebt
limit on loans between $301 and
$1,000 is $8 per $100 peryear. -

Keenan said the. conference
committee . did not disturb a.
clause in the bill which limits.
lthe length of finahce ‘company;
.]oans to- 30 months duration.'

.Other major provisions in the.
i ‘méasure legalize revolving type ]
credit and bank credit cards in
Kansas which was one “of the
‘major ‘goals of financial in-

terests which authored the so-
2 1alled truth-in-lending bill. Such

*redit presently operates in the
"state under authorlty of an at..
torney, general's opinion which:
does not have the force and el
Eectoflaw_. o TR

The stated aim of the bxll was |
0 give Kansas a law which
vould conform the " state to
- ederal truth—m-lendmg requir-
sments. The federal law will
~'equire that lenders disclose the
- tmount of inlerest in terms of
- he annual percentage rate.

" The federal act takes effect
tionwide on July 1 of this year
-and financial interests in the
. state had to hurry'to get a state
law passed that would put !
‘regulation. and examination of
jthe credit industry in Kansas’
‘under stale agencies instead of
federal officials, - R

The bill does not change the
current inferest rate celing of
1136 per cent which finance com-

panies in the stale can chargc
flcustomers, ...

,u‘. Soaa N oal
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The objective of this study was to evaluste the news cover-
age given to Kansas Senate Bill 125--Truth in Lending--by all
the daily newspapers of Kansas, All deily newspapers of Kansas
were searched during fhe time period the bill was before the
legis%ature.

Most of the daily newspapers (65 per cent) used wire
service exclusively. However, several newspapers (13 per cent)
used other sources in addition to the wire service coverage.
These newspapers quoted local legislators, or had local legis~-
lators write articles or wrote staff written articles 0; edi-
torials. Some newsp;pers (19 per cent) had no coverage of
the bill.

This study revealed that news coverage by many éewspapers
was sparse and that news coverage by many newspapers began late
in the bill's life. Selection of wire service news was random,
with no general trend for selection. However, human interest
articles about persons_in the legislature or those testifying
before the legislature were printed by more newspapers than
articles about legislative progress of the bill. Only two

papers, and these were not the largest papers, gave editorial

coverage,





