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PREPACK

Purpose

This study has been made primarily with the purpose of

determining the place of South African maize in, and Its

relation to. International males trade.

With this end In view, In the first plaee the seasonal

maize export movement from the four principal exporting

centers m the Argentine, the United States of America, the

European export countries (especially Roumania), and South

Africa - has been investigated and analyzed, shoving the

relative Importance of each source of supply during the

various seasons of the year. The seasonal movement has,

further, been followed according to countries of destination

to determine the actual competition experienced by each ex-

porting country.

In the second place, maize prices have been studied In

relation to the export movement. For this purpose Liverpool

cash prices have been used. Because of the dominant

position of Argentine in international maize trade, primari-

ly the Argentine exports and LaPlata maize prices have re-

ceived consideration, and a number of years analysed in de-

tail. In discussing price determining factors, the size of

crops and general business conditions have been considered

in conjunction with the export movements.



An attempt has also been made to study South African

maize prices on the Liverpool market. For this purpose the

relation between Argentine and South African maize prices

has been considered In conjunction with the export movement

from these two countries to the United Klngdom,and the last

few years analyzed In detail. Further, the South African

export movement and prices at Liverpool have been studied In

conjunction with the size of this country's production.

Sources of Information

Compared with wheat, very little investigational study

seems to have been made in the case of maize, so that this

study has been retarded by the lack of data, and some of the

deficiencies in this work are to be absoribed to the fact

that most of the statistical data used In this study did not

exist In any available tabular form but had to be compiled,

and in addition, in many cases, notably with regard to

prioes and to European exports during the war period, no

records are available.

The chief sources of Information have been, as quoted

in the text and under "References", the publications of the

International Institute of Agriculture, Rome; the publi-

cations of the United States Departments of Agriculture and

of Commerce j "Broomnall's Corn Trade News", and also infor-



6

matlon supplied by the United States Department of Agricul-

ture.

In this connection the assistance and guidance of

Professor a. M. Green 1" »H* pl«Bure acknowledged.

IKTRODUCTIOH

The principal sources of maise entering international

trade are, in order of importance, Argentine, the oountriea

of the Danube Basin (including Roumanla. Jugoslavia, Bul-

garia and Hungary), the United States of America, and the

Onion of South Africa, with Argentine far in the load. The

principal importing area is western Europe, including the

United Kingdom.

Argentine

About seven-eighths of the crop is grown in a rather

limited sone embracing adjacent areas of the provinces of

Buenos Aires, Santa Fe and Cordoba. Planting takes place

during September to Hovember, the bulk being seeded in Octo-

ber, and harvesting is done from February to April but mainly

In March and early April. The average else crop for the

1. U.S. Dpt. Com. - "International Trade in Corn."

O.S.dTa. - "Foreign Hews on ftheaf.Hov.7,1929.
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years 1913 to 1930 Is approximately 232 million bushels,

and the yearly exports average about 142 million bushels,

being about 61 per cent of the crop. The grain is a hardy

flinty type, small cobs with medium to small kernels,

usually yellow. This grein is somewhat richer in protein

and fat and lower in moisture content than the American dent

varieties.

The Inadequacy of storage and credit facilities in the

interior has led to a special method of selling grain In

Argentine, known as " a fljar preeio", that la, "at a price

to be fixed" after the delivery of the grain. By this

method the farmer disposes of his grain to a storekeeper or

middleman who advances from 75 to 80 per cent of the value

of the grain on the basis of the market price on the day of

the contract, while the farmer agrees that within a period

not more than eight months he will sell the grain at the

ruling priee of the day on which he decides to sell. The

storekeepers and middleroen also lack storage and sell in a

similar manner to the brokers or exporters, so that the

grain almost immediately after harvest comes under control

of the exporter.

The exporting of grain from Argentine Is concentrated

in a few large firms, and about five of these firms handle

from 80 to 90 per cent of all the cereal grain exported.

The system of selling at a price to be fixed is also being
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used between the Argentine exporter and the buyer in Europe,

whereby the European buyer advances 75 to BO per eent of the

value upon receipt of the grain with the privilege of

naming the day, within a specified Unit, upon which ha

wishes to buy the grain and in addition the contract pro-

vides that the purchaser eannot liquidate more than a fixed

sua on any one day. The Argentine teller aay protect him-

self by hedging on the Buenos Aires market.

Because of the long voyage of about thirty days from

Argentine to Europe and the consequent possibility of big

market fluctuations during that period, a large amount of

grain is shipped "on order." This method also enables the

exporter to place the grain afloat unsold whenever he is

pressed for storage space.

United States of America2

The bulk of the crop Is grown In eleven states stretch-

ing fron Ohio to the aissourl River and beyond, producing

nearly 70 per cent of the entire crop, while the six largest

producers here, known as the "Corn Belt" produce about 50

per cent. The bulk of the acreage is r>lanted In May and

harvested In Ootober to Sovember. For the years 1913 to

U.S. Dpt. Com. - "International Trade in Corn."



1930 the sise of the crop averages 8,750 million bushels, of

which approximately 42 million bushels, or only one and one-

half per eent of the production, are exported annually.

The ooamon practice of exporters is to sell by grade

and the grain is inspected by a federal inspector. The

classes exported in largest quantities are "mixed" and

yellow, little white maize going abroad. For the last few

years about 73 per eent of the exports grade Bo. 2 and 15

per cent Ho. 3.

The grain trade is highly organised and in general ex-

porters, brokers, commission agents, speculators and country

elevator buyers, etc., are clearly differentiated. The

various buyers and sellers who handle export grain therefore

have the speculative machinery with which to hedge their

risks.

Roumanla3

At the close of the World V.ar, Bessarabia, Bukovina and

a large section of former Hungary were added to old Roumanla,

doubling its alee, so that a consideration of Roumania's ex-

port trade has to bear this in mind. These changes of

boundaries also brought the problem of organising the newly

3. U.S. Dpt. Com. - "International Trade in Corn."
U.S.D.A. - "Agricultural Survey of Europe.
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formed kingdom; the transportation facilities, never ade-

quate, were acutely lacking after the war; and abore all,

sweeping land reforms were made after the war whereby

millions of acres formerly operated as large estates passed

Into the hands of peasant farmers.

fchereas In pre-war years Roumania had been an Important

exporter of maize, during the war this was totally suspended

and in the first half of 1919 600,000 bushels were imported,

while of the crop harvested in that year, exports were al-

lowed only under permit. Since then, exports have gradually

increased again, hut production and exports are appreciably

lower still than under the old system due to the low acre

yields obtained by the inefficient methods of the peasants.

In pre-war years most of Roumanians malse was grown

by the peasant renting a small plot of land from the large

estate owner, the latter growing little malse himself. In

many eases, some of the crop was harvested in an immature

state, because the estate owners sowed winter wheat on the

maize land. In post-war years the peasants grow maize on

their small holdings and agriculture in general lacks the

method and foresight of that of the old estate owners.

Planting Is done during March and April and harvesting dur-

ing September to October, but because of the lsck of fore-

sight and work animals, planting is often rushed in too soon
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or too late, and the harvesting is done Just to meet the

peasant's needs and say be discontinued many times, es-

pecially in winter, because of the numerous holidays.

For the years 1919 to 1930 the crop has averaged about

160 Billion bushels, and of this about 27 million bushels

onually exported, or 17 per oent of the production.

exports follow two routes mainly: the maize from

northwest Boumanla goes towards Austria, while the rest

follows the transportation system to the Danube River and

thence through the Black Sea to western JSurope.

The peasant sells hi* small parcel to buyers in the

local towns. As a result of this system the grain is of a

varied type and often Inferior in quality, but the bulk is

a yellow flint. The small buyers sell to agents of some

large firm. These firms have to do their own cleaning,

grading, etc. In the ports of the Danube are establiohed

export houses, with connections in western Europe, who ship

grain on sample. The total absence of country elevators and

the lack of sufficient freight cars results In not all the

orop being able to be exported before the river freezes.
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South Africa4

v.iiilo some malse la produced in every district in the

country, the important maise producing area, known as the

"maise triangle", is concentrated on the highveld and

middleveld of the southern Transvaal and northern and eaa»

tern Orange Free State. Planting is done in October and

lovember, and harvesting tabes place from Bay to July. For

the years 1813 to 1930 the average crop is 52 million

bushels, or for the latter years about 66 million bushels,

with an average annual export of about 10 to 14 million

bushels car 20 to 25 per cent of the crop.

Country elevators are established at the principal

dispatching stations in the grain belts and large terminal

elevators at the ports. The elevators are controlled and

operated by the South African Hallways and Harbours Adminis-

tration (that is government owned and controlled) and the

functions of the elevator system are confined to grading,

weighing, cleaning, storing and handling the grain, and is-

suing transferable elevator receipts to owners, no buying or

selling being done by the elevators. The grain is grated

4. U.S. Dpt. of Com. - "international Trade in Corn.
Official Yearbook of the UaAon of South Africa,

Ho. 11, 1928-29.
Prankel, H. - "Cooperation and Competition in the

Marketing of Bai-e in South Africa."
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according to government regulations. On the average about

37 per cent of the exports grade as Ho. 2 (flat white) and

35 as Ho. 6 (round yellow).

The siaise, after leaving the farmer for the export trade,

la generally handled in one of three wayst by the local

storekeeper; directly, or through a broker, by a wholesale

merchant; or by the cooperative maize selling associations,

the present relative importance of each is not known, but it

seems that some malse is handled by each method, and the

continuance of the first method is much to be deprecated.

The actual exporting of maise is done by wholesale merchants,

as the cooperatives have not as yet undertaken the work of

export themselves. In the ease of the wholesale trade, a

certain amount of differentiation of function has developed,

some firms carrying on local business, others concentrate on

export, but this differentiation is not marked. In addition

certain large overseas grain firms interest themselves in

the export trade. As yet, there is no organised grain

trade, but there is a good deal of making of contracts for

forward delivery and this suggests trading which is of the

same nature as the "futures" trading on an organised ex-

change.
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PAR* I

TKK SJSASOMAL EXPORT MOVKKKNT

The General Movement

The Pre-Bar Tears . (See Fig. 1).

(a) Heavy exports.

The Argentina exports after the harvest In

and April Increase from March to a peak In October,

the period of heavy exports being June to October.

The United States of America exports after

the harvest in October increase from November to a peak in

arch, with the heaviest exports during February to April.

The Roumanian exports, after harvesting in

October, rise from Hovember to a peak in May, with the

heaviest exports during March to July.

The South African exports after the harvest

during May to July Increase from July gradually to a peak In

December, but exports retain a fairly steady volume, al-

though small, up to April, I.e., the movement is slow and

the exports are relatively uniform over a period of eight

months, from September to April.

5. Motet In this report, production always refers to
the year in which the crop is harvested.
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(b) Light exports.

The Argentine export* reach a low point in

March and the lightest movement is during February to May.

The United States of America exports are

low during July to Hovember, the low point being In Ho-

vember.

The Roumanian exports are low in January

and February during the exporting season when the Danube

River is fro«en, and then again at the end of the season in

September.

The South Afrloan exports are lightest

during May to July, the low point being in May.
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The Post-Ear Years . (See Fig. 2).

(a) Heavy exports.

The Argentine movement is faster after the

harvest than during pre-war years. The exports increase

from Karch to July, the peak being reached in June-July and

the heaviest shipments taking plaee during May to September.

The United States of America exports also

move slightly faster than in pre-war years, the heavy move-

ment coming during January to April and the movement in-

creasing from Hovember to a peak in March.

The Roumanian exports are decidedly earlier

than during the former years. There is a relatively big

movement in Hovember and December and then a second heavy

shipment in April to June, the peak months being December

and April.

The South African exports show the same more

rapid movement than in pre-war years even more strikingly

than the Argentine and Roumanian exports do. The exports

increase rapidly after July to a peak in September with the

heaviest shipments during August to Hovember.

The more rapid movement of exports after the

harvest in this period, is probably caused by Increased ef-

ficiency in transporting and handling, and also in the ease

of Roumanla by the peasants marketing more of their crop
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immediately after harvest than during the days when they

were under the protection and control of large estate

owners.

(b) Light exports*

The Argentine shipments decrease after July

reaching a low point in March, with the lightest movement

during February to April.

The United States of America exports fall

after Eareh to Bay being smallest in October and November

with the low point in the latter month.

The Roumanian exports are light in January

and February end then after April decrease gradually, move-

ments being light again during August to October with the

low point in October.

The South African exports decrease from

September to December and remain low from December to July,

with Hay to July as the lightest period and Jons the low

point.

Moat Frequent Monthly Increases in Exports . Figure 3

shows that the Argentine exports have a decided tendency to

increase during the months April, May and June, but in pre-

war years, when the movement is slower, after the first

heavy movement in April, there is a decided tendency to de-

crease in May. (Compare figure 1). In post-war years
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(compare figure 2) there la the heavy movement after har-

vesting In Karch; In September-October there la uaually some

movement Just before seeding; during planting time and the

turner montha the movement la weak, but In December there la

a tendency to sustain the heavier movement, showing shipments

just after aeedlng.

The United States of America Is on a baala

of lncreaalng exports from Bovember to March, January being

the strongeat month (compare figure 4 with figures 1 and 8).

In pre-war years the movement Is sustained longer, April

still being a fairly strong month. During aeedlng time and

the summer montha, exports are weak, but June shows an even

chance of picking up when the new crop la on Its way, and

again In September there la an Increased movement due to

clearing out the old crop especially when farmera etore for

g
a feeding programme until assured of a good new crop.

Roumanla has two distinct periods of In*

creasing exports during the season (see figure 5). Just

after the harvest the first exporting movement takes place

In lovember and December, and the strength of thla movement

depends on the Immediate subsistence needs of the peaaanta

and the climatic conditions determining the maturity of the

9. Agrle. Expt. Station, Iowa - "The Movement of

Iowa's Commercial Corn and Oats.
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crop. Then follows a clear break In the movement during

January and February when the River Danube Is frosen to

transportation. The rest of the movement takes place at the

end of winter and In spring showing a tendency to strongly

Increasing exports In March and a strong tendency to Maintain

tMs during April to June (compere figures 5 and 2).

The South African period of most frequent

monthly Increases comes during July to September after the

harvest, and then again towards the end of the season when

the new crop Is well on Its way there Is a strong clearing

out movement In Kerch and April (see figure 6). The weak

period comes during the harvesting mont*s May and June and

during the summer months October to February (compare

figures 6 and 2). In pre-war years there Is this same

general tendency, but the movement Is much slower thus show-

ing Increasing exports from July to December.

Competing Movements .

(a) Pre-®ar Tears. (See Fig. 1).

From Hovember to March the Argentine exports

are decreasing and the United States of America and Rou-

manian exports are increasing. During this period then, the

United States of America and Roumania are most likely to

have an influence on world markets.

During March to May the Argentine and Rou-

mania are on an increasing basis while other exports decline
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o that in this period Rounania competes most strongly with

the Argentina.

Prom May to October Argentine is on a

basis of strongly increasing exports while other exports

decline.

In general, during these years, Argentine

exports dominate the movements while the South African re-

main insignificant. The Argentine and United States of

America exports increase and decrease directly in opposition;

ao also the Argentine and Roumanian, excspt during liarch to

May; the United States of America exports are important in

March while those of Boumania are important in May; the

United States of America and Roumanian exports supplement the

Argentine movement so that the sum of all the exports con-

stitute n fairly even flow through the season,

(b) Post-war years. (See Fig. 2).

During November to March the Argentine ex-

ports arc decreasing strongly while the United States of

Anerica exports increase. The Roumanian and South African

exports are generally decreasing. In this period the United

States of America movement is thus most likely to exert an

influence on the world markets.

From March to April all exports are in-

creasing with the exeeption of those from the United States

of America. In this period of small exports, Rouraania Is
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moat likely to have an Influence on International trade.

Daring April to July the Argentine la on a

baais of strongly increasing exports while all other exports

decrease. In the period July to October, South Africa's ex-

ports increase and reach a peak when all other exports de-

crease. During this period then South Africa will exert

its biggeat influence on the export trade.

In general, all exports are larger than in

pre-war years, except those from Romania (in spite of the

fact that this country has doubled its sise since then).

The Argentine exports dominate all other exports even more

than before; the United Statea of America exporta remain im-

portant in March; the Roumanian exports have lost their

former importance in Hay; and the South African exports have

now become a factor in the movement during August to October.

The United States of America and Argentine

exports change in opposition except during July to October.

The United States of America and Roumanian exports, except

during December to February and March to April move in simi-

lar directions. The export movements from Argentine and

South Africa resemble each other, only the small movement

eomes earlier for Argentine (around March), than for South

Africa (around June), and South Africa's heavy exporting

period (Auguat to October) comes later than that from
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Argentine (June-July), so that the South African movement

ia generally about three months later than the Argentine.

Lastly, exports do not supplement one

another as during pre-war years. Only the United States of

America exports heavily when Argentine exports are at a

minimum. Thus the international Movement from these four

sources is greater during the six months Hovember to April

than during the period May to October and the total exports

are light in the period round March. Of the total exports

from these four countries, the Argentine supplies an average

of more than sixty per cent all months accept during Feb-

ruary, March and April (see figure 7), and even in March the

Argentine exports are still more than one-third of the

total.

In this connection it is interesting to

note that the world export movement of maize, is essentially

similar to the situation Just described of heavier exports

during the period May to October than during Hovember to

April. 10 For the years 1923-24 to 1926-27 an average of

about 159 million bushels are shipped from all countries

from May to October, or 26£ million bushels a month, as again-

st 104 million bushels from Hovember to April, or 17 million

10. U.S. Dpt. Com. - "International Trade in Corn",
page 11.
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bushels a aonth. Por these years the percentage of the

total erop-yts.r movement taking place In the two six month

periods are therefore, sixty and forty per eent.

The Export Movement According to Destination

From the Various Sources . The Argentine ships a large

anount to "Order" and nearly as large a quantity to the Con-

tinent of Europe. These two types of shipments constitute

by far the bulk of the exports, while only a small amount is

given as being shipped directly to the United Kingdom and

still less goes to Hon-European ports. Bfoile the former two

types of shipments follow the normal trend of movement, the

latter two do not follow this closely (figure 8).

The greatest part of the United States of America ex-

ports are shipped to the Continent while a smaller amount

goes to tho United Kingdom and "Orders"11 and to Hon-

Suropean countries. These shipments to the Continent and to

the United Kingdom and "Orders" follow the normal American

export trend, but t ose to Mon-Europe do not conform to the

general movement but instead retain a remarkably even flow

through the season. The trend of the exports in these re-

cent years (1925 to 1930) showsa sharp rise from Hovembsr to

11. Motes "Broomhall's Corn Trado Mews" does not give
the U.S.A. shipments to the United Kingdom
separately from those to "Orders."
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12
Table IX. Argentine Maize Exports to the United

Kingdon 1925 to 1930
(thousand quarters)

Month 1925 1926 1927 1928 1929 1930 Average

Jan* 115 334 328 132 100 219 204

Fab. 87 113 183 19 121 144 111

Karch 15 70 167 13 49 112 71

April 16 113 184 77 127 127 107

I'.a7

June
47 117 411 217 125 102 170

133 91 241 222 114 54 142

July 130 134 411 252 140 202 211

Aug. 276 170 357 251 240 192 248

Sept. 26 75 282 142 210 211 157

Oct. 46 268 361 70 92 278 186

IM • IM 352 330 198 157 244 246

Dee. 297 222 284 273 206 303 264

Total 1,386 2,059 3,539 1,866 1,681 2,188 2,117

12. Export figures contained in Tables IX to XXII

were compiled from "Broomhall' s Corn Trade Mews.

With the exception of Tables XIX, XX, XXI and XXII,

the monthly exports were obtained by adding together the

weekly shipments. These exports will probably not cheek

accurately with monthly exports, since the weekly ex-

ports cowering each month most nearly were added, and not

the daily exports of each month.

For Tables XIX to XXII for the South African exports,

the Official Monthly Exports as given by Broomhall, were

taken, since the weekly South African export record as

given by Broomhall is deficient in many cases.
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Table X. Argentine Maiie Exports to "ordere" 1926 to 1930
(thousand quarters)

S3 1925 UN 1927 1928 1929 1930 fcrcngi

Jan. 450 662 1,473 1,016 404 619 766

Peb. 231 390 1,368 422 328 700 573

arch 122 134 860 69 230 247 275

April 66 270 733 827 1,355 432 612

Hay
June

361 1,067 1,735 1,010 1,221 444 971

980 1,203 1,978 1,854 1,411 372 1,299

July 862 394 1,784 2,313 1,268 988 1,351

Au,:> 1,353 1,044 2,125 1,769 1,518 883 1,449

Sept. 701 1,380 1,476 1,675 1,359 886 1,243

Oct. 625 1,060 1,392 1,496 662 849 1,014

Hot. 753 947 1,057 639 694 920 835

Dee. 539 1,053 1,161 901 866 1,256 961

Total 7,013 10,084 17,142 13,981 11,286 8,595 11,249

Table XI. Argentine Malse Exports to the Continent
1925 to 1930

(thousand quarters)

JJonth 1925 1926 1927 1928 1929 1930 Average

Jan. 365 427 \j$$a 1,001 434 544 733

Feb. 200 371 948 341 228 628 453

1-B.rcV. 146 402 397 84 239 479 291

April 105 456 899 926 1,055 633 679

May 485 676 1,634 874 1,011 386 844

Mm 1,081 918 1,517 1,558 1,503 682 1,210
July 657 551 1,786 2,223 1,081 1,067 1,227
Aug. 621 762 1,915 1,715 1,034 1,141 1,198
Sept. 653 763 1,284 1,289 991 1,372 1,058
Oct. 563 1,344 1,611 1,271 499 1,011 1,050
Hov. 686 1,699 1,286 1,196 511 932 1,051
Dee. 472 1,293 1,261 1,084 1,054 841 1,000

Total 6,034 9,063 16,168 13,562 9,640 9,715 10,794
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Table XII. Argentine Maize Exports to Hon-Kurope
1925 to 1930

(thousand quarters)

with 1925 1926 1927 1928 1929 1930 Average

Jan. 58 5 15 11 10 17 19

Fab. 7 8 S 4 3 29 9

aron 9 4 9 6 7 26 10

April 3 13 15 24 § 10

M» 34 129 66 12 46 69 59

June 64 36 137 276 62 69 107

July 19 56 282 152 29 50 98

Attg. 17 34 285 49 64 122 95

Sapt. 10 56 249 12 245 176 124

Oct. 6 24 215 55 56 44 66

Hoy. 6 39 8 23 37 52 27

Dee. 11 17 9 8 32 38 19

Total 241 408 1 ,296 623 615 695 643

Table XIII. U.S.A. Halse Kxoorts to the United Kingdom
and to "Orders" 1925 to 1930

(thousand quarters)

Month MM 1926 1927 MM 1929 1930 Average

Jan. 62 36 39 476 102

Fab. 35 26 68 276 68
March 1 15 12 59 99 31
April 29 26 40 15 18
Kay 4 9 2 4 S
June 6 1 3 2

July 14 38 11 11

Aug. 1 63 11
Sept. S3 9 4 8
Oct. 2 3 1

Hov. 2 17 51 12

Deo. 123 18 25 181 58

Total 157 197 154 542 877 11 325
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Table XIV. U.S.A . Maize Kxports to the Continent
1925 to 1930

(thousand quarters)

Month 1925 1926 1927 1928 1929 1930 Average

Jan. 190 8 90 L.103 232

Feb. 2 70 37 317 427 1 142

March 72 42 187 202 3 84

April 11 50 33 221 81 66

May 19 55 10 34 1 20

June 10 10 11 9 15 9

July 11 8 15 22 9

Aug. 8 15 4

Sept. 15 3 3

Oet. 30 2 5 6

Hot. 15 50 11

Dee. 152 7 86 313 93

Total 231 420 295 1,225 1,902 5 679

Table XV . U.S. A. Maize Kxports to Non-Europe
1925 to 1930

(thousand quarters)

-or.th 1925 1926 1927 1928 1929 1930 Average

Jan. 8 17 20 51 33 26 26

Feb. 8 24 25 85 24 20 31

Mareh 8 56 63 85 21 23 43

April 12 46 77 66 26 32 43

m? 12 22 74 76 33 22 40
June 13 30 141 53 20 14 45

July 15 20 49 54 29 21 31

Aug. 24 24 31 67 37 18 34

Sent. 20 30 14 50 38 9 27

Oet. 20 25 16 57 25 10 26

Hot. 16 22 22 28 19 11 20

Dee. 20 29 19 23 22 12 21

Total 176 345 551 695 327 218 387
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Table XVI. South itussisn. Danublan and Bulgarian Maize
Kxports to the United Kingdom 1925 to 1930

(thouaand quarters)

Month ID1IC 1926 1927 1928 1929 1930 Average

Jan* 8 33 101 88 38
Feb. 3 45 17 19 14
March 21 2 25 8
April 9 24 21 9
ftf 1 7 77 14
Jane 18 46 40 163 45
July 17 44 206 45* 54 1 16 12
Sept. 15 8 4 S
Oct. 14 1 10 4
lev* 10 4 12 14 7
Dee. 20 17 65 24 21

Total 50 267 252 2 86 667 222

Table XVII. South Ruaalan, Danublan and Bulgarian Maize
Bxporta to "Porta of Call and ordere

1925 to 1930
(thouaand quarters)

Month 1925 1926 1927 1928 1929 1930 Average

Jan. 128 139 210 80
Feb. 128 151 104 23 68
arch 163 38 73 16 47
April 84 69 147 16 53

I May 243 406 236 25 152
June 453 278 100 204 169
July 134 91 17 194 73
Aug. 177 55 31 75 56
Sept. 78 73 26 30
Oct. 16 30 e
Nov. 69 82 14 18 31
Dec. 130 180 33 48 60 75

Total 1,757 1,578 991 48 661 842
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Table Will. South rfuaslnn, Danubian and Bulgarian Maine
Kzoorts to the Continent 1985 to MM

(thousand quarter*

)

i s MM MM 1987 MM 1089 1930 ATftrage

Jan. S3S 116 557 174 9 Ml
IM« 5M Ml L-IS 108 846 Mf
Mr* .JOd.^ 156 431 Mi 388 £57

April 193 857 459 318 389 .59

May 444 633 730 106 459 Mf
Dm oc; 433 537 170 808 S88
July US 854 344 78 6 573 838

165 116 181 81 4 339 127

Bopfc* 177 51 39 84 1 209 84
•ot. 97 43 83 8 89 89 68

*W. 100 801 834 876 300 187

DM. 20C hi 388 4 748 337 336

Total ::,.<'-- ::,-.: 7 4,00? 1,857 1,075 4,866 2,698

•Table XIX. South Afrlaaa Malsa Exports to the United
Klttfdoa 1987-88 to 1989-30

(thousand quarters)

MM) 1987-88 1988-89 1M9-50 Average

mn 9 46 93 49

bm« 8 88 11
Jan. 89 8 87 81

Ma* 44 16 88 31
Heron 66 M 74 68
April 7 20 73 38
**7 49 48 1 31

IB 18 48 M
mag 47 68 141 80

181 138 141 163

sapt. 90 186 164 146
oet. 69 81 148 98

Total M* Ml 964 733
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Table XX. South African ttalze Kxports to "Orders"
1927-28 to 1929-30

( thousand quarters)

'

Month 1927-28 1928-29 1929-30 Average

Nov. 83 110 40 78

Dec. 65 18
Jan. 77 26
Feb. 81 27
arch 27 • 11
April
Hay
June
July 131 134 88
tag 118 94 216 143
Sept. 146 80 177 134
Oet. 86 101 164 113

Total 804 386 727 638

Table XXI. South African Baize Exports to the Continent
1927-28 to 1929-30

( thousand quarters)

Bonth 1927-28 1928-29 1929-30 Average

•*• 32 14 2 16
Dee. 5 3 6
Jan. 3 17 T
Peb. 101 6 38Ml 138 60 1 66
April 43 10 19
Bay 14 6
June 19 7
July 128 16 95 80
Aug. 318 107 207 211
Sept. 111 189 310 203
Oet. 99 53 167 106

Total 1,011 461 818 763
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Xablo XXIX. South African SitiM imports to fcawtturopo
to 1929-30

(ttOUOODd quartera)

, t v, IMfMH Hi Mi Hi -<-• Mnn«t

1 ff$ * s
Dm. 4K
I ib»
Karon s
April
b»

1 1
July 1 • is i
Aug. 1 6 T 8
Sopt. 1 SO 10
oot. 1 it m
Total 8 ei Mi 63

I
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Figure 10 shows that the South Russian, Danubian and

Bulgarian exports of greatest Importance by far go to the

Continent, while a smaller amount is shipped to "Ports of

Call and Orders" and a still smaller amount to the United

Kingdom. These three types of shipments follow the same

trend. Also, this export trend follows the Roumanian ex-

port movement studied above (1920-81 to 1928-29) very

closely: increasing exports from October to December, then

a definite break with a small movement in January and

February, and the second heavy movement during Kerch to

June (compare figures 10 and 2). There are, in contrast

to the other exporting countries, no shipments to Hon-

Europe.

Of the South African exports, those to the Continent

•re largest, then follow closely those to the United King-

dom and to "Orders." (see figure 11). These three types

constitute the bulk of the shipments and the trends of

these movements conform closely to one another, while a

small amount is shipped to Hon-ivurope and the trend in this

ease seems to increase during September and October when

the bulk of the movement is already decreasing rapidly.

These export movements are similar In trend to those of the

13. Bote: Data for 3 years only were able to be com-
piled from "Broomhall's Corn Trade Mews."
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period 1920-21 to 1928-29, studied above (see figure 2),

except in so far that in these later years the peak move-

ment is reached a little earlier, namely in August instead

of in September.

To the Various Destinations .

(a) Exports to the United Kingdom and to "Orders".

(see figures 12 and 15).

Shipments to the United Kingdom show the

dominant position of Argentine, the Importance of the

South African exports (compare figure 2), and the small

amounts contributed by the United States of America and the

European countries.

Prom January to March the South African ex-

ports are on the increase while all other exports are de-

creasing. Prom March to June the South African and United

States of America shipments are declining while other ex-

ports are Increasing; from June to August the South African

and Argentine exports are strongly increasing, and after

August the Argentine only is on a strong increasing basis.

These shipments to the United Kingdom, how-

ever do not represent the actual situation as some, if not

the greater part, of the shipments to "Orders" go to the

United Kingdom and it may be assumed that combining the ex-

ports to the United Kingdom and to "Orders and Ports of
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Call" will give a more accurate representation of the com-

petition on the United Kingdom markets.

The exports to the United Kingdom and

"Orders and Ports of Call" (compare figures 13 and 2), show

the dominant position of Argentine maize in the United

Kingdom markets even more strikingly than the above study.

The second in importance in supplying the United Kingdom

markets la South Africa, and then follow the three Euro-

pean regions, while the United States of America export*

are of minor Importance.

In the period March to August, when the

Argentine la on a basis of increasing exports, the European

exports Increase from March to June and the South African

exports from June to August. From October to January, the

United Statea of America and European regions are on an

increasing basis. These shipments show the South African

export trend conforming to that of the Argentine more than

the average export movement of for 1920-21 to 1928-29.

Exports are heaviest to the United Kingdom

from lay to October when the Argentine la shipping the

bulk of its exports and when South Africa plus the European

exporters are supplying the greatest part of their exports.

Exports are smallest to the United Kingdom from February

to April, the low point being March,when Argentine is at
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14
Table XXIII. Average Monthly Maize Exports to the United

Kingdom and to "Orders" from Argentine, the

U.S.A., and South Russia, Danube Area and
Bulgaria for 6 Tears 1925-30, and from South
Africa for 3 Tears 1927-30.

(thousand quarters)

Month Argentine

Jan.
Feb.
i>Sarch

April
May

July
at*
•%*
Oot.
«"ov.

Dee.

970
684
346
719

1,141
1,442
1,563
1,696
1,400
1,200
1,081
1,224

U.S.A. Europe South Africa

102 118 47 (1928-30)
68 82 58 ( )

31 55 63 ( )

18 62 36 ( )

3 166 31 ( " )

8 214 28 ( )

si 117 168 ( )

u 68 296 ( )

281 ( * )8 34
1 12 208 (" )

12 37 126 (1927-29)

58 96 29 ( " )

15

14. Statistics compiled from "Broomhall's Corn Trade
lews."

15. Hotel South African exporta only from Hov. 1927

to Oct. 1930 were able to be compiled. Hence to

compare South African exports to those of other
exporters for the calendar years 1925 to 1930,
the South South African exports were tabulated
as above. Although not accurate, this however,

is believed to represent the normal trend.



Un. M. Marek fl^il M«y 3«n« Julj flwj. St^K M. Un ft,

UN1VKKSAL CROSS SECTION I'APEK

Pij-U. Mane CtcjtoFt-5 h> 1he ILnhti Ki-nyfom.

Av. wotiHilj }or byt&ri i^jj fc 1)30.



ft". hi. Manfi fljiril Mai fJKl July fluj. Sefk Orf" Nov. pec.

Pig. u. Maize Ex|wl-s to ^e United Km$<lo»i 4 h>"0r,iers e Po-M of Call"
Av. «o«H,l-( }cr bjeoi-3 i*tt H rfje.



58

Its weakest, when the United States of Amerlea exports are

already declining, and when the European exports break tea*

porarlly In winter. The South African exports tend to In-

crease In this period at a time when the new crop reaches

maturity, and conseijuently the South African exports In

March make up an appreciable proportion of the total.

(b) Exports to the Continent of Europe. ( see

figure 14).

The Argentine shipments are again dominant,

then the European exporters come next in order, and South

Africa and the United States of America follow with smaller

shipments. The export trends are similar to those for the

United Xlngdom, but South Africa beeoaesless Important and

the European countries more important In supplying the

Continent. During March the Argentine exports are at a

ninlir1 as usual, but in this case thoy are very nearly

equalled by those from Europe, and they form In March a

minor part of the total exports.

(c) Exports to Hon-Kurope (see figure IS).

While the Argentine exports are again the

most important, this is relatively less so than In the for-

mer two types of exports. The United States of America

exports are relatively important and it is noticeable that

they are so uniform through the year. The South African

exports are relatively small, and the European exporters do

not ship to Non-Europe.
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PART II

PHICJSS ash expohts

Argentine Exports and Liverpool Prises

(s) Pre-war years, (see figure 16).

The average of the essh prises shows an up-

ward trend through the ssason and there are two separate

periods noticeable, namely*

1. From December to Hay exports ars low

while prises are high.

2. Prom May to October exports are on the

increase and prises rise.

In general, this is a rising prise period,

(b) Post-war years, (see figure 17).

This Is in general a downward price period.

The average of the cash prices at Liverpool shows a down-

ward trend, and the season nay be divided into two periods,

1. Proa December to June exports are low

and prises are high.

2. During June to October exports are de-

creasing while prices decline although they ?lse s little

In July and August.
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Kxports and Prices by Season*.

(a) Season 1920-21. (see figure 18).

Prom December to April exports are low and

prices are high. The latter part of the season the prices

drop low, and, In fact decline after April already, due

to the general deflation in business and to the big United

States of America crop harvested In 1921, preceded by an

even bigger one In 1820 and thus causing a large percentage

(5.8) of the 1921 production to be exported from the United

States of America.

(b) Season 1921-22. (see figure 19).

During December to April exports are low

and prices are up, and, with only a break during April-June

when exports increased, the prices remain high in the latter

part of the season. This is due to the small United States

of America and Argentine crops harvested In 1922, and the

big Argentine crop and exports in 1921 account for the sharp

rise from the low level of Hovember to February, 1922.

(o) Season 1922-23. (see figure 20).

Prom December to Hay exports are low and

prices are up but fall after Hay. In spite of two successive

small Argentine crops In 1922 and In 1923 prices break after

May, due to the big United States of America crop In 1923

and also to the fair erop of Europe.
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(d) Season 1923-24. (see figure 21).

During December to May exports are low and

prices are high, but after July, prices rise to higher in

September and October in spite of large exports. This is

due to the snail United States of America crop harvested in

1924 and the small world maise and wheat production of 1924.

It is interesting to note that the rise from July to October

coincides with a similar extraordinary advance of wheat on

24
the Chicago Board of Trade.

(e) Season 1924-25. (see figure 22).

This is an exceptional year showing a fall

in prices from January to April and a definite break in

March and April when exports are at their lowest.

The explanation of the prloe trend this

season is to be found in the heavy speculation on the Chicago

Board of Trade during 1924-25 as a result of which wheat

made an extraordinary advance from July 1924 to January 1925,

and after Kerch 2 the market collapsed utterly to a low

24
point in April.

The rise in Liverpool maise prices from

Movenber to January, which continues the trend from July of

the previous season, with the extraordinary break in March

24. U.S.A. Senate Document No. 135. - "Fluctuations in
Wheat Futures" , pp. 1 and 17.
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and April, thus follow the Chicago wheat trend very closely.

Doe to the small Argentine taaise harvest and

exports in 1925, prices are high from May to August, hut

after August the large United States of America crop of

1925 has a depressing Influence.

(f) Season 1925-26. (see figure 23).

Oaring November to Kay exports are low but

prices are also low and the big 1926 Argentine crop and ex-

ports together with a record Roumanian production in 1926,

keep prices low although there is a rise in July and August

with a corresponding fall in exports.

The break in prices after December 1925 is

again explained by abnormal speculation on the Chicago Board

of Trade which caused a sharp rise in wheat priees from

October to December 1925 and a subsequent fall in priees in

25
1926. The Liverpool malse market prices again follow this

closely, es in the previous season,

(g) Season 1926-27. (see figure 24).

The exports for this entire season are ex-

ceptionally high and the prices remain correspondingly low.

The two large Argentine crops in 1926 and 1927 account for

these heavy exports end the low priees.

25. U.S.D.A. - "Speculative Transactions in the 1926
•heat Future", page 7.
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(h) Season 1927-28. (see figure 26).

Prom December to lay exports are low and

prlees are high and subsequently decline due to the exports

of the large 1928 crop. The price rise from Bovember to

March la big due to the exceptionally low price level of the

preceding seaaon. The relative maintenance of the high

prlees in spite of the very heavy Argentine exports, is pos-

sibly due to the very small European production in 1928.

(1) Season 1928-29. (see figure 26).

During Hovember to April exports are low and

prlees are high, and during May to September exports are

big and prieea are low, but with a break in exports in July

there is a corresponding rise in priee. The priee trend

after April is down due to the large world erop of 1929 and

•specially large European production.

(j) Priee rise from Autumn to Spring (of the nor-

thern hemisphere).

Comparing figures 18 and 19, It la seen

that prices after Bay 1921 fall low and subsequently the rise

from the Autumn to February 1922 is big, namely, thirty-three

cents.

Figures 19 and 20 ahow prioes after May 1922

remain high, and subsequently the priee peak in the spring of

1923 comes late In May and the final autumn- spring rlae is
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only three cents.

Prices fall after May 1923 (figure 20) and

the price rise to February 1924 (figure 21) Is again big,

namely, about twenty-six cents.

Prices fluctuate abnormally during 1924-25

and 1925-26 (figures 22 and 23) because of unusual specu-

lative activities, while prices in 1926-27 (figure 24) re-

main low because of the unusually heavy exports.

The price rise from the autumn of 1927 to

the spring of 1928 is big, namely, thirty-one cents (see

figures 24 and 25), since prices are low during Hay to

October 1927.

Prices decline after Hay 1928 and subse-

quently the rise to February 1929 is big again, namely,

nineteen cents.

Hence normally a low price period during

lay to October, la followed by a rise to the following

spring, but when prices remain high during the autumn, the

prices are not likely to rise appreciably to the next spring.

Jsxports and Prices by Types of Crop Seasons.

(a) Small crop followed by small crop, (see figure

27).

While it must be borne in mind that here

three seasons are included for which the general price level
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Is high, nevertheless, It is clear that the average price

level for these five seasons, where a small crop la followed

by a small one, is high because of the small exports.

Doe to the small exports from the small crop,

prices are high from April to September, and from October to

March priees are fairly well sustained and the peak of the

season reached in December, due to the influence of the

following small crop.

(b) Small erop followed by large erop. (see figure

28).

Bearing in mind the general price level dur-

ing these individual seasons, it is seen that the average

price level for these four seasons, when a small erop is

followed by a large one, is still higher than in the ease of

large crops.

In contrast with the ease studied above

(small-small), here the trend of prices is decidedly down

through the season.

From April to September priees are high, the

peak being in May, due to the small exports, but decline

gradually after May as exports increase after April. Prom

October to March prices are low although exports are low and

decreasing, because of the influence of the coming large

erop. Prices do not commence to rise until February and

March when exports are normally at their lowest.
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(o) Large crop followed by small crop, (see figure

29).

Bearing In mind that for the four years

studied for a small crop followed by a large one there are

Included two low price seasons, and that In this case of a

large crop followed by a small one there is only one season

out of the three whioh has a low price level, the faot is

explained why the average level of prices in this case of

large erons end exports is not lower than in the former

ease. The average prices are, however, considerably lower

than in the first case of a small crop followed by a small

one.

Due to the large exports, prices are low

during June to Movember. Prom April to September prices

fall as exports increase, but from September to March prices

increase as exports fall* The prioe rise starts when ex-

ports are still high due to the influence of the coming

small crop.

(d) I*rge crop followed by large crop, (see figure

30).

while the inclusion of three low pries

seasons out of four, necessarily mates tho average prlee

level for these four seasons when a large crop Is followed

by a large one, unduly low, yet it seems that the average



85

!::-! <r |!r--|-::li':-|'--i :l ;

'-

l

-^ T

flu. monH\l\ tx^orl-1.

flv. iwcmHiIj Liverpool Mill

^rieei jnlllU La flaU.

flfril Moj Ete July fluj. Sc^k »tK tov J>ec. a»n. ft'. Mirel,

Av. wont-lily txfcf*'* * ^rites J.»r tin 3 dears /f'l-'l, ijjo-ii, /JHz-iA
token a l^'JJ £re|> wa« J-«ll«we<l

!>J
aswall £voj>.

UNIVERSAL CROSS SECTION PAPER



%.'l May Tune 3»|j fli/j. Stfh Oeh (to. Jet. Jan. M. Marel,,

Pij. 30. flvflenhne Maize £x (>o*-K s Prices

.

Av. nwnMilv eijxMfB c ^wtte* jor tke
(f
vuri iim-'iS, tftb-n, i^n-tl

i ifts-t") kAtn i U»J« trot w*» j»|lowM t>y a larjt tro^.

UNIVERSAL CROSS SECTION PAPER
'



87

price level Is low also because of the large exports.

The large exports keep prices low from April

to September, and the succeeding big orop keeps the subse-

quent prices also low, so that the prices start rising as

late as December-January when exports are decreasing fast

to a low point.

Liverpool Prices of South African
and Argentine Maize26

Oeneral Price Trend, (see figure 31). For the six

years 1925 to 1930 the Liverpool average cash orices for

Argentine and South African correlate very closely.

The South African white dent maize is always at a pre-

mium over the Argentine yellow flint of from three to eight

pence for 100 pounds, or an average of five pence, but in

general the price trends are remarkably similar.

In view of the dominant position of the Argentine ex-

ports, and the preceding study of Argentine exports and

prices, it seems that the Argentine aupply determines price

to a large extent and that the South African maize prleea

follow the Argentine price trend at Liverpool.

26. Hotel Unfortunately no comparable record of prices
at Liverpool for U.S.A. and Continental maize could
be compiled from "Broomhall'a Corn Trade Hews" be-
cause of the total lack of Quotations in many cases.
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Average Exports and Prices, (see figure j>2). A study

of the three Beasons 1927-28 to 1929-30, for rtileh comparable

data are available, shows the average South African maize

prices again conforming to that of the Argentine average

trend.

Comparing figure 52 with figure 17, the similarity la

obvious:

1. A general downward trend in prices characteristic

of the port-war years.

2. A low Argentine export period during the spring

nonths of the northern hemisphere, coinciding with a high

price period.

3. A subsequent low price period, although July and

August rise a little, when the Argentine exports are high.

The average situation does not show any influence of

the South African export movement to the United Kingdom on

maize prices, and so the individual seasons remain to be in-

vestigated separately.
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27
Table XXVII. Liverpool Average Monthly Cash Prleea

for Mo.2 v.'hite Flat African ilalze

(shillings and pence per 100 lbs.)

Month 1925 1926 1927 1928 1929 1950 average

Jan. 10/6 V
/, £ 8/5 9£ 6/11 8/3.5

Feb. 10/4 "^ 8/3 8/B 9/3 6/10 8/5
1 lurch 8A.2 6/3 8/2 9

/, 9/5 6/8 8/1
April 9A 6/11 K 9/6 9/2 6/11 8/3
May 9/6 6/8 7/9 9/6 8A 6/8 8/1
June 9/B 6/9 8^ 9/5 8/5 6/5 8/0.5
July *£ 7/7 8/2 9A 9^ 6/3 8£
Aug. 10/1 8/_ 8A 9/B *

,
6/9 8/8

Sept. 9£ 7/7 7/11 8/9 8/4 6/2 7/11.5
Oct. 7/11 7/6 7/9 8/7 8/, 4/3 7/5
Hov. 7/7 7/9 7A0 9£ 7/6 4/2 7/4
Dec. 7/XX 7A 8/3 sAi 7/3 4A 7/5

27. Tables XXVII and XXVIII were compiled from quo-
tations In "Brooiahall»s Corn Trade Hews."
The monthly average price was taken to be rep-
resented by four weekly cash prices each month.
Although not accurate , it is believed that these
prlees give a very fair indication of price
trends.
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Table XXVIII. Liverpool Average Monthly Cash Prise*
for Yellow LaPlata Maiie

(•hillings and penee per 100 lbs.)

Month 1925 1926 1927 1928 1929 1930 Average

Jan. 9/9 7/1 6A 8A 9/1 6/2 7A.5

Feb. 9/7 6A 6/10 8/9 9/4 5/9 7A0
Mareh 8/6 6/6 6/4 9/4 9A 5/6 7/6.5

April 8/4 6/11 6/6 9/5 sAi 6/8 7/9.5

May 9/a 6/8 eAi 9/4 8/1 6/3 7Ao
June 9/5 6/6 6A0 9/2 7/B 5A 7/6

July 9/3 7/4 6/8 9A 8A 6/2 7Al
Aug. ioA 7/2 7/2 8/10 8/4 6/7 8/
Sept. 8Ao 6/7 7A 7/1D 7/10 5/8 7/4

Oct. 7A 6/10 V 8/5 7/6 4A 7/
Hov. 7/XO 7/ l*L »/ 7/ 3/10 6/11.5

Bee. 8/ 6/9 7/8 eAo 6/7 3/9 6Al
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Exports end Prlocs by Seasons .

(a) Season 1927-28. (see figure 3A).

The Argentina exports to the United Kingdom

and "orders" are low and prloea rise during Deeember to May,

and subsequently prlees fall due to the heavy exports from

the large 1920 crop. The prloe rise from Sovenber is big

due to the low prloe level of the preoedlng season, (see

figure 26).

As shoes before (see figure 13), the South

African export movement Is approximately similar to that

froa Argentine except for the second heavy movement from

South Afrloa at the end of Its summer.

The South African maize prlees move roughly

with the Argentine prloea, except during the latter part of

the season when the South African malse prices are rela-

tively stronger, probably beeauae of the exceptionally small

Roumanian and ituropean production In 1928 causing a rela-

tively strong demend for the South African malse.

(b) Season 1928-29. (see figure 34).

The Argentine and South Afrloan prloea move

together, but as In the above case the South African prices

era at a higher spread In the latter part of the aeaaon.

As before (see figure 26), prlees are high from

ovember to April when the Argentine exports are decreasing,

and subsequently prices fall (except for a temporary rise In
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July and August for sonewhat lover exports), due primarily

to the large world and especially large European erop of

1929.

(e) Season 1929*30. (see figure 35).

The price movement during this season is

sharply downward, except for temporary rises In April end In

August.

The Liverpool prices thus refleet the

general business conditions after October 1929, and the

April rise is the normal spring rise for low Argentine ex-

ports, while the August price rise is to be accounted for by

the very small United States of America 1930 production*

South African Exports and Liverpool Prices

The investigation thus far shows the price

determining character of the Argentine production end ex-

ports, and It now remains to consider the South African

production and exports in relation to prices.

ExportB and Prices by Seasons.

(a) Season 1925-26. (see figure 36).

Prices are high during July to September

(1925) in spite of the record big South African erop and ex-

ports of 1925. Again, prices are low from January to June

when the South African exports are low and in spite of the
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following Tory small crop. Thus the South African exports

and production In this season do not seem to hare any In-

fluence on prloes, and an explanation must be sought for

elsewhere.

Comparing figure 36 with figures 22 and 23,

the similarity of movement between the Argentine and South

African malse prices is again apparent, namely: a peak price

In August 1925 , due to the small Argentine crop of 1925; a

subsequent sharp fall to June 1926, due to the depressing

influence of the large United States of America 1925 crop

after August and the large Argentine production and exports

in 1926 keeping prices low after January; and, the temporary

price rise in December, due to the norraal tendency for

prices to go up from November or December when the Argentine

exports are decreasing rapidly.

(b) Season 1926-27. (see figure 37).

The seasonal price trend shows again, like

Argentine prices (figures 23 and 24), a rlae in August and

a rise in February, but the South African maise price move-

ment is more distinct, due possibly to the large Argentine

crops and exports of 1926 and 1927 and the abnormally small

South African crop in 1926 with very low exports over this

season.
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(e) Season 1027-28. (see figure 38).

The low prices during September to Kovember

coincide with the heavy export movement, but this can be ex-

plained by the exceptionally large 1927 Argentine harvest

and exports together with a large world production, keeping

prices low during the latter part of 1927.

The large 1928 South African production

pushing out a second heavy export at the end of the South

African summer, does not result in lowering prices, but in-

stead prices rise from October 1927 to April 1928 (compare

figure 25) due to the lew Argentine exports at the end of

Its export season.

(d) Season 1928-29. (see figure 39)

The price rise from October to March coin-

cides with the fall in exports, and the subsequent price de-

cline coincides with the second export movement in expectance

of a large crop in 1929.

But the facts ere well explained by the Ar-

gentine production and exports, and the world and Kuropean

crops, (see figures 24 and 25). The relatively high price

of July and August Is due to the very small 1928 European

crop; the price rise from September-October to February is

due to the normal falling off In Argentine exports; and the

subsequent price fall can be accounted for by the heavy Ar-

gentine exports from April onwards and the large Kuropean

and world production in 1929.
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SUKMARI AID CONCLUSIONS

Bio Oeneral Movement

Argentine. The pre-war heavy export period comes dur-

ing June to October, with the peak In October. Light ex-

ports take place from February to Hay with the low point In

March.

In post-war years the heaviest exports take place from

ay to October, with the peak In June-July. Light exports

come during February to April with the low point In Harch.

Pnlted States of America^ In pre-war years heavy ex-

ports fall during February to April, with the peak in larch.

Light exnorts come from July to Hovember with the low point

in November.

The post-war heavy exports take place In the perioG

January to April, the peak being reached in February-March.

The low exports take place In October and Hovember.

Roumania. In pre-war years the heavy exports take

place during Uarch to August, with the peak movement in May,

but there la also a firet movement in Hovember-Deeember be-

fore the winter sets in. Id^it exports fall In January and

February and again in September-October.

In post-war years there are two heavy export periods,

namely. In Jfovember-Deoember and again in March to July,



with peaks In December and April. Small exports take place

during August to October and In January-February, with the

low point In October.

South Africa. In pre-war years exports move from Sep-

tember to April, and the lightest period is during Hay to

July.

In post-war years heavy exports take place during

August to Sovember with the peak in September. The light

exporting period is May to July with the low point in June.

The Argentine exports dominate all other exports. The

United States of America exports are important, in pre-war

years during March, and In post-war years In Pebrusjry-March.

The Roumanian exports in pre-war years are relatively Im-

portant in Bay, but now take a less Important position dur-

ing December and April. Hhlle the South African exports are

Insignificant in pre-war years, in post-war years they take

a relatively more Important position especially during

August to October.

The Export Movement According to Destination

The Argentine ships most of its exports to "Orders", to

the Continent, and smaller amounts to the United Kingdom and

Non-European countries.

The United States of America ships chiefly to the Con-
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tinent, then to the United Kingdom and "Orders", and to

hainpi
European export countries ship most of their maize to

the Continent, less to "Orders" and small amounts to the

United Kingdom.

South Africa exports to the Continent, the United

Kingdom, "Orders', and to Kon-Sorope in the order named.

The Argentine is far in the lead in shipping to the

United Xi.^jdom and "Orders." South Africa copies next in

importance as a supplier of the United Kingdom markets,

shipping heavily during August and September, hut also in

Uareh the South African raalse is important on the United

Kingdom martots when the total exports are small. Europe

contributes to this type of shipment in June, and the United

States of America is a weak supplier of the United Kingdom

and "Orders."

Argentine is also the heaviest exporter to Continental

markets, with the European exporters competing In Hay-June,

and the United States of America and South Africa less im-

portant.

To Son-European countries, the Argentine Is the

heaviest exporter, the United States of America is a rela-

tively heavy and uniform exporter, and South Africa a small

exporter.



108

Argentine Exports and Liverpool Prices

aoraally, there Is a high price period during December-

January-February to April-May «hen Argentine exports are

light.

After April-May,prices generally fall with the ln-

oreased exports from Argentine.

All other factors being equal, the rise In price dur-

ing the spring months of the northernhemisphere, depends on

the lightness of the Argentine exports In this period, and

the fall In prices during April to September depends on the

heaviness of the Argentine exports.

But prices may be influenced by external factors.

During April to September, prices may be unduly stimulated

or suppressed by the else of the coming United States of

America, Kunopean or '• orId crops.

Liverpool prices also reflect general business con-

ditions. Thus, in pre-war years, the general trend is

rising, while since then it is downward. Further, extra-

ordinary speculative activity, as on the Chicago Board of

Trade, disturbs the normal price trend.

Besides these external disturbing factors, the in-

fluence of the sire of the Argentine production and exports

is clearly established, as is also seen in a study of

prices by types of Argentine crop seasons.
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Liverpool Prices of South African
and Argentine Maize

On the average, the South African white dent maize

price* are at a premium above the yellow LaPlata but follow

the Argentine maize price trend very closely.

Although South Africa exports relatively heavy to the

United Kingdom, yet the Argentine exportationa are so much

bigger that the latter determine prices.

South African Exports and Liverpool Prices

There seems to be no relation between Liverpool prices

and the size of the South African promotion and exports.

The price movements are determined by the Argentine pro-

duction and exports, and influenced by production in the

United States of America and Europe, and by general business

activities.

Conclusions

The period of low Argentine exports extends from De-

cember to May. This is one factor that aids the seasonal

advance of Liverpool maize prices from January to April.

Heavier Argentine exports after May in the post-war

years is a faetor In recent years working against June to

November price advances on the Liverpool market. This in-
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fluence adds to the Influence of the general tendency of all

prices to work to lower levels since 1920.

The seasonal trend of Liverpool maize prices Is af-

fected materially by the sequence of Argentine crops of dif-

ferent siMs. Thus a snail argentine crop followed by a

small crop shows a distinct seasonal tendency In exports, a

distinct seasonal trend in Liverpool melse prices. Likewise

a small crop followed by a large crop, or a large followed

by a small, or a large followed by a large, have distinct

effects on export end price trends.

.Exporters in the northern hemisphere, besides con-

sidering their own production and general economic con-

ditions, after the harvest, will have to Judge the proba-

bility for a higher price after the spring, largely by crop

reports on the growing Argentine crop, normally, the

United States of America and the European exporters are for-

tunate in exporting heavily during the high price period.

At the commencement of the South African export season

(June-July}, Liverpool prices are normally on a downward

trend. The probable price trend during June to Hovember

will have to be Judged largely by the else of the Argentine

exports from the harvest of the preceding iiarch, together

with the outlook for the coming United States of America and

European harvests. If prices In tvic period are falling low,
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the chances are strong that there will be an appreciable

rlae after the European winter.
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