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'Tb» Good IMirhboy'' la a phmaa o«load by Presldont Tranlclln D. Hooa«-

valt oa hla Inaugural day, Hareh 4« X9S3« in refarriivt to fi>tura ralatlona

with Latin Azwrloa* Stnoa that tisa Jtaariaan papple hava baan lndootrla>

atad with that tana in perlodioale and nawifM^ra, ttvd ortr tha radio,

nah Itaaa aa tha Fib Aaailoan hi^nagr, Iater»Aig»riaan Bank, Pan Aaarioan

Aiiways and Pan Aaarlaaa tfnloa nd Tarloua other Inter^Jtaarlean phraelol-

oglas hara ahaaced trcm 'mgtw aaanlnca to ooaorota Ideae* Tarlout or^anli-

•tlona aueh aa Chaiabara of Consarea and atu^r aluba hava praparsd oouraaa of

atoidy en Istln Aaiarloan oultura, pslltloa aat «ooBi»les. In short Latin Aaar>

l«a hM ohtmead frat • Tmeua ragion to eaa tl»t la of daflnita oonoam to

tha paopla of the United Stataa.

Tha purpoee of this atudy la to proaaat an aooount of tha rarioua aoso-

oolo foroaa whloh aerrad to unite anre eloaaly tha llnltad Stataa aol Latin

Amarlea, aspeolal^ during tha yaars, igS3>1941.

For baakerouad aatarial, hlatorioal and traTol books were lar^aly uaad,

while for the thaals the data ware fathered Aroa fiovenKiMot reporta, par»

iodloala, aawipapara and apeeohea.

Xndebtednass la aoknonledrad to Prof. C. X. Oomll and Dr. A. B. Sag-

•aer, oajor Instruetora, for jnildanee and aup<^eetlonii| to the Collar* 11-

brartna for aid in looetlne oeteriali and to Mrs. Vjyy tr. Hum tor asslataaa*

with the innaerlpt.
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IHUIWUTIOR

C«Ui^terattaa 'itii L«tin Aa>rle« ! not a t«wiitl«th e«aturjr Ida*. Aa

Mirly M 18i4 VBdmr th« l^^tua of Slaoa 3oliv«r« th« South ^aeriata lil)ei»»

ter« • «aar*raaM urns eallad >t f^maok bat th« flaw of «a>Aa»rle«aiaa Je*

nlt«i Kt that lawtlac Mon rtlcd «*•

TMlwr tlw prvatur* of oooutrslal lzit«r»8tt S«er«t«ry of Stat*, Jaaaa 0*

Blalna, eallvd a MMtlte *t the Utlc Aaartoan nattona In 18tt at nMhlnctaoa

but «ft«r tb« aaaMalaatlOD of Garfiald, tha Arthur atelnlatratloD vlthdnw

tha lavltatioa tad oeaoaBtratad oa IndlTldual trnda tr»atla«« A ^aar and a

half Jator, altar ••aral propoaala, only one tmla traatjr had haan paaMd by

CoagrMs*

Dtirlnf; this daaada la Cgoerass norv preamra aaa appllad by tha mobmiiIs

lataraite and iu 1884 a aonBiaalen «aa aant to Latin Aaarloa to atudjr tha

poaaltdllttae of battarlne Latin Aaarioen trade. Tha ooanlaalon aogcMtad

that (B lovitatioD ba isant to tha Latin Aasrloaa r^tiillaa for a aonfaraiw*

to dlBousa trade end better ralatlona* After four yaara of haeelinc In OaSf

greaa, the {o-opoaal «*a aeoaptad and a bill vm paaaad reeoanaQlli^ th*t a

ooofttranM be held la Haahlngtea In Oatober, 1889*

The next etepa toward bettor relations rwre a aarlea of Pan Ansrloan oaa*

fareoees that iwrt oontlauad ttirou^out tho yearat^ Seventeen other ooa>

fereneea, all of a eflaaarotal nature, have been Mlled In addltlcn to the fma

ilaerteaa eeaferwiaeaa'

It would be a falaltjr to Ba8\na that the tatla Aaarlean peU«f miM tm

abaat fee* «fw night fron "Dollar DlpleoMqr" to the "Ooed Itolglkor." It U

i ItaaUsctoaT lS69|"SliHor ci^ Janarlo, isOS| BuaobV Xlree«
1910| Smtlu.so, 19881 Ha'vana. 1988| Hontewdlo. 1B39| Llm, 19S8.
8» Howard J, Truablood, "Prorreaa of ?an-Aaarlean Coopsmtloa," Farelfli Poliey
»aport>. So, 16,297 (Februaiy IB, 1540),



hard to telset a jtmt in 1rMo^ tha ««{;• took plao*. Tte tnad ma stu-ttA

by PrsiUaat Bwtwrfe Koonr kad SMratary of Stat* Heniy L, StlMca in 1928,

but th« rMl tiailu* «m glT»n by PratUant Fnuklln D, Rooaavalt la 19SS*

During this parlod tha foraien poliay in ragard to Latin Aoarlaa tiaiar-

•ant a oonorata ehanga. In tha ara bafora 1928, dlplomtlc tmd nllltary pc«a>

aura waa uaad ta naka tha aeoaotiio poliey of tha Latin Aotrioas banafiolal to

tha Onitad Stataa. Tha Sonroa Dootrtna «aa intarpratad and raiatarpratad «•

banafit Wa Intaraata of tha Unltad stataa. At aon tina or othar tha liwij

o»n Barinas had baan in almoat evary ooantry in Cantral Anrtea. Aoariaaa

lUtary foroaa or Aaarioan diplonaoy had baan uaad to protoot old Invaa^wnta

or to awjuira now ooas ma& to oollaot dabta owad by Utln Aaarioan rapublioa

to pri'vata otpltal in tha Vnitad Stataa.'

Prarloua to 19U tha pollay of tha Oaitad Stataa tomrd Latin Ag»rioe, t^
paalall-/ the Carlbbaan area, la auamad

<fl? by atatlnj that it aaa for tha batter*

•ot of asonooio aalf Interaata and a datonntaation to alininata any threat

to tha aaoority of the Dhitad Stataa.^

Atrioe tha period of transition from Ut8-19SS tha policy of tha Onltad

Stataa tOMrd Utin Aaarloa ehaofad jradually hit aonplataly. n» na» aeooeol*

polio? waa uMd to «*a the «iploaatio and oiUtaiy oontinganta nork auooasa-

ftiUy, It «aa (farlae thlt period of tranaitioi that aararal vialbla acta of

8 riatt Aamd—nt in Cuba lioSToSii Panaaa Canal 1P08, HooaeTOlt'a daol^
atlon of i^ tlnited States as a polioenn in 1904| Bryan-Chaaarro treaty
»lth 1Iloara«ua, 191«| bonbardiMnt of Vera Cw,, mib, Villa expedition.
1916, oooupatlon of Haiti enl Ooralnioan aapublla, 1916-1916i aandln^' a 1>a«.tlaehip to Pinmm, 19»1| 6,000 oarlnaa and aaUors to Hloaraeua, 1926.
4 Foralga i-oltoy Smfertm^ og.. oU., Febwary 16, 1940, 291,



frlMdthlp v»r« aontlvidad uniar S—nUry of Stat*, Baary L, stla>sen»^ It

mm iarlxie tha adalnlitratlon of Pratldaat rnnUln '^* Raoaavtlt that tha twn*

"Ooed Hal^bor* ima aolnad, Tao atata—nta by tha praaldaot In 19SS cava a

hint aa to flitura Latin taarloan pollqr of ths Haitad Stataa«

• • •DaMlofraant of tha partaarahlp aa distlngalahad flremtha aldar
brothar Mm af raaponalblUtgr of tha Unit ad Statas t«mrd tha

aotlra Vaatarn Baaiaphara.

In tha flald of aorld poliay, I would dadioata this nation to
tls polloy of ttia eood naiehbor — tha tMl^bor nho roaolutaly r*a»
paeta hlaaalf md, heoauia ha doaa ao* raapaeta hla obll^tioaa
and raapaeta tiia aattstlty of hla atraaitaiil in and with a world of
aalehbora*'

Bm *0«ed au^cr Poliey* toward Latin Aoarlaa haa ambediadi !• abaadoa*

aot of intemcttion by tha Dnltad Statas, Inolvidlne tha aoapleta withdmal of

ttiitad Statae foroaii S. ralUaal of tha govaraaant to a«t aa a debt a«Ua«tlne

aeaaoyi 3* abroeatioo of tha Piatt Aaandwant in tha oaaa of Cuba, wlthdranal of

flnaaelal oontrol frao Ilaitl, and ratlfioation of a naw traaty with itaMai

4. abandoOBsat of tha polloy of not raao^-nliin^ rarolutioaary eevanaanta, la»

aludlng thoaa in Cantral Aaarioai 6> atransthanine of tha Intar-iaarioan paaoa

aaahlnaryt 0* pnwtioal aaononle oooparatioQ on a autnally •d'vanta^aoua baaiai

and 7* tiefkaninc of latar'Aigirioan eultural tlait"

In tha followinc thatia it is ahomi why it aas diaeract, if aot naoaaaaiy«

to ohanea frea 4ia *Ble Stiak" to tha "flood !laiehbor Polloy." Sararal lar;*

progrMaa hava baan aarrlad out and a aurvay will b* (Iran of aaah aaa to ahaw

6 Rafuiad to Intarwua to eellaot prlvata dabta wan whan ^arantaad by traa^l
withdraw aarlnas froa Ulaaraeua, 198S| atartad to withdraw troapa from Baltt,
19S1| alloaad tha Laagua to aettla latiela dleputa, 198t.
6 Laola Martin Soara, A Hiatoiy of hmriota Faralgn Rdationa, (Vow Tork,
19Se), (32,

~

7 Praiiklln D. Rooaat«lt. Inaugural Addraaa. l^aroh 4, ISSS, ('Aashii^tmi, t;of»

anoMBt Prlntlnr Offioa, 1933).
^ roraisa Poliey iLaporta^ 0£_. olt„ Pabruary 18, 1940, 993.



how Iti^ are Mntrlbutlae to ttia ntm polio?* A s«>*r>l mxmy of th*

•arl In uniia Aa>rle« will b« praMotad m hAI « DMrlproeal Trada, &9ar«>

I^>ort BKik( toarloan Tnda Varsua FUalst Xareads, Bxproprlatloaa of AaarlMB

PrepartlM by l«tln AMrlaan Oouatrlacj Intaiotaarloaa Floaaolal and Kaotwla

AdTlaary Cosnlttaa with tpaalal aaphaala on t}ia Iatar>-iaarlean DaralepMut

Coaataalca and tiia fittaro/airioan itenk*



A OBBUL KoiroEao snaTsr (f latik ammoa

3iz»« tte t«ia«aey In wtkUac •or'vaya of tha •oonai^o •Ituktlon of Uttn

tetrlM Is to dlvld* tha raeloi lota thr«« purt«, « alailkr dirltloa it e<]a«

«ml«nfe In tnMtng tha aooaonle da-valopaaot of tha Latin Aaaiiaan rapublloa*

In tha flrat croop f»ll tha ooantrlaa In tha aarltaat ttagaa of indoa-

trlallaatlao, autA aa thoaa dapaodlae Uitely on ooa or two azpcrta, aitiwr

aerlaoltufml or alnaral. Tha tmmrltm aolmlia war* In «>la ataga daring tha

r«Toliitlon. Ttoaa aountrlaa inpar« all A>od aot raadUy gnm mai prmatleally

•U ftnl«iad produota. In a atudy of Tablaa 1 aad < It wv 1>« Man that Bollvlft

and Tanafualn ajqtort voar four»flftl<a of thalr alneralt.

TiT aaeond ata«a la a aontlztaatlaa of ttie flrat staco aftar tha Stato b*-

MiNa aora daoaoly populatad and nora liadustriallMda Foralgn trada naimra

daKi to tha laporta tha nation la uaabla to produea or la uaabla to produe*

oha^ly aaoQE^ to eaniFata with foralgn jiroduota. Tha oountiy la» hovavor,

laduatrlalicad anoueh to proeass raw natoriala Into flnlahad produota for dco-

aatlo oaa«agptlon« Argantlna, ChUa, ^raill* Costa Rloa (od iiaslao wuld b«

•laaslflad la tha aaoond eata'-ory. All tha!« oountrias havo Maafaaturaa that

aupply tha hone naada« >jut evan so tholr proaparlty etlll dapanda on tha •»>

port of rm natoriala*

IBitl* oountrlaa of thla group ara atlll dapandont oa othar
eotmtrlaa for oMh of tiiatr flalahed aamifaoturaat a oonaldarabla

proportion (ana alrth to aoa»thlrt) of thalr taperta ara In a
aaaloflnlabad fom, for final aaaMfaatara within tha oeuntrya"

Tha third ataea of doTvIopnaiA, aaat aaarly aMspllflad In thla hanlaphar*

fay tha tTnltad Stat«a» ooeura whan a oountry baglaa a^^ortlne aaouraoturad gooda

la larga quaatltlaa* Tha dlffaranaa bataaaa tha aaeond and third phaa* of

daT(lopa»Bt ia Hhu Ineraaaa of oaDOfaeturad aifi^ta ovtr raw xMtarlala* la

3'garBeeal ftaak'.aj. 'aaonoinla BaUtlona Batwaan tha Aaarica'a". Iiitora«tlw^~
Conetllation, 7o« iOT, lOT (February, 194lJ*
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Tkblo 1. Exports of Utln Aasriea (1937)^''

1livorta, M « poroMtae* of total •3Vort«, af

of
Arlda B«w sMiteri*!* iluiufBotur«B

Agrleul'
tiaral

el^r PW
MlBMKl* ttiaa Bar

Ibod- food fwd-
•Ml-
wmnm ^

•tuiTt stuffs •tuff* fkaturos fkatwei
ihdtad State* s.e 1^. S.2 S.4 io.ti 4^.0
Ar^aatloA .7 a .9 43.8 ie.3 1.7 1*1
BoUtU es.7 4.6 1.4 .3
BruU l.S 83.4 S2.2 6.8 a.e .6
OhUa 80.S S.4 7,8 2.6 .6 .6
ColMbU 10.2 3.9 87.7 »... 18.9 ,3
OaWi 8.9 11.1 S9.9 18.9 1.8
Bwiador 13.4 18.8 49.4 .9 11.7 6.8
MWdM CD.l 7.5 7.2 .3 16.0 .0
P«n«iuir 67.8 .3 17.7 84.8
Fsm 23.S 30.4 .6 8.7 88.1
owipMar 3.7 33.8 5.4 toa 7.6 II

TmmuaI* M.7 .9 6.1 8.3

10 BMk •!. OP. Pit.. 148.
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HU« t. Iqperta of Utla ilMriM (19S7)^^

bapert*. aa • poMaoti^ of 'botal Imports, of
CauBtqr

«rteia ta* antcMla Mwifaoturoa

icrloul.
«ar«l
othor Pro-

Ittaoiwli thaa Bw C9W9& Saol- Otter
food- tooA- ftioA- •mi- OBQU-

qafd sta«M
atuffa atufft ataffa fMturoa faetuTM

«a t6.1 13.7 U.6 Sl.i 18,9
Ars#nblflA •a 6.0 8.C 1.1 Sl.S 47,8
Bolivia S.4 14.9 7.2 11.4 18.S 41.8
BrMll S.T 11.8 13.6 e.a ie.4 40.S
ChU« T.8 7.9 3.0 8.7 87U 48,2
C«lMtt)U .t 44 1.5 t.0 U.< 78.5
Cute «.» S.3 S.G IS.3 2S.4 88.8
Booadw •a 12.4 3.1 io.a 88,7 38.0
UMdM t«0 5.2 S.2 21.1 flS.8
PBneo*^ «-- — 6.2 1S.6 16.7 68,6
Pwru >.o 3.7 9,7 *.a to.8 eeu
Vntsav S.1 4.9 4.7 9.8 S&.3 48,1
VmesiMlft 1.S .7 8.7 48.6 4C.7

ii te«ki.i. ^. Pit.. 149.



th* Italtad Statt* nor m^wrlal mxpvrta tmmnt to oiw^foarth of tfaa t«t«l «»

port* viille SMOufMturad prediistt a*k* up ths )alaiiB««^'

iMt of ttw first el««« rapublls* lAll probably novor rsseh Vk» Moond «r

third atic, boauM thigr find it aara prafit*)>le to mipplv tw* products aat

•a lone aa till* altuatloo axlata tiiara will b« oo ohanEO.

Uttln AaarlM any ba dlrViad into four crotpa In naklne aa analysle of Lat>

la iaarloaa tnda with tha Oiltad ctataai nenaly, tfaa Carlbbaan oouiitrlas, Bm>

all, i«at eoaat oountrlaa of South Aoarloa nil aaat eoaat ooaztrlaa of Sauth

taarloa*^'

tiklas *^ statiatios proTidad by tha Latta Aaarloaa gowraaanta for t^ia

jraar of 19se, tha platura of thasa trada ragloaa la Aeaa more olaaiay la Tabia

S. In 1£)S8« the Carlbbaan eointrlea aold owr 4S pareant of their oxporta

($760,000,000) to tha Uoltad Stataa and pvorcfcacad itbout 66 paroant of thalr iB»

porta ($500,000,000) trim tha Ttaltad Stataa. Slnoa all tha eauatrlaa In tha

Oarlbtwaa rroopi aaaaptlnf ttortharn iiailoo ara looatad in tha tropics, thalr

es^arta eonelstad largaly of eoffaa» aaaao , baaaoaa. ehlola, haoaqoaa and w^

hacaagr and aara aocvteMatary to Ttaltad Statas predoota. All of thasa pradaata

aatored tha ttaltad Stataa fraa of duty. Thara ara sooi predusta axportad

firoa thla raeloo tiiat aoopato with AMrioan j-oode, nanaly aigar and tobaoeo.

Baaltea aoat of tha produot* baing esa^IaBwntary to the ttaltad Stataa c°°i»t

•Hiar flutora hava aitarad In to aalntala a Itrga •mlam of trada bataaao tha

Oarlbbaaa ana «nd ttia ttaltad stataa. Thasa faotora wai* larga tialtad ">tata«

InvaalaMia In Utin Aaarlaa, wall aatabllabed ataonahlp roata* ba taaan tha Ttaltad

8«ataa and Vm Oarlbl>aon, prexlnlty of Cantral Aaarloa to tha ttaltad Stataa aztf

It Ibid.. 107.
—

IS Sao Tabla 8 for a aoaplata grauylne*
1« "Iha Foralcn Irada of Utln Awrloa," Pnltad Btataa tariff CaaaUalon.
1940, 49.

' =*



UHOm Si> nrato or th« Onitwl »t*1*« vlti!1

9

ao lAtin AMrioM mpribUM la usa^*
(Tftlw in QiOBMEdt of V, 8. dolUrs)

Ooontiy b^orta fion th* taiperU te Vb»
Dnltad OtatM tU.««d BtlltM

rWVOtKm
Value Of Talu* TiRlu* •f wlu«

UmIm 0S(Ot7 67,7 184,944 37.4
0«t» 76,182 70,9 106,868 7G.0
DoidillaHi Mpttbli* 9,vn . 88,6 4,007 88.1
BUtl 4,ise C4.S 8,972 42.Q
Ootrta StM s,i»e 49.1 4.688 4C.S
n SalTMler 4,t76 46.7 6,765 a.8
OMtMOa 7,492 44.7 11,846 ^.4
Hoataru 8,871 61.0 6,362 00,6
BlMnicaa 3,063 69.7 8,9 SI 67.3
VUMMl 10.1S8 67,6 8.540 8S>.2

OelMibto 48,848 61.2 42.601 82.7
ItaMuaU 64,»S9 68.4 86,868 18,8

BruUi 71,878 84.8 101,468 S4.S

D»at eoMt
Sonth AnsriBaa oountrlaai

23.6 1,898 4.6MirU 3,866
Chil« 28,380 27.7 20,468 14,9
anttlor 9,828 84.6 4,731 37,8
Paru 80,006 84.3 20,860 86,8

S«it 8o»9t, tacpoTftte soa*
South AsMrlean eoantrlMi

17.6 38,266 8.6Are*iitiBa 86,888
rtmemgr 860 0.6 1.010 12,2
vncMor 6,0S9 11,8 2,160 4.0

U e«qpU«d i)j 1^ ». s^.

;

tariff Connltclon ftrot: offlolttl itatUtlflt of tt« Sb -

UttlA Aatvlotn oana^lSa,' 0£. olt., 4^



10

* oXoflor raletlentbl;) b«tM«n th« Mrraoolss of th« Carlbbaaa aountrlM sal

that of the Ciiltod StctM.^'

The Dbitad State* oifiartod aoatly Hoofaeturad goods to this raglaa.

TkUa S ^on that aix of tiia tntlra ooantrlaa to tbat ragloo hava aaat tmm

thlrdg af itelr •:9orta to the ttaltad statoa.

In 1988 «m Onltad States trade mth Sraall eaaeadad that of any other Sooth

inarleaa Montiy aai «• one of the thrae larcaat la Utla Aasrioa.^' In that

yMr oirar M perMot (JIM.OOO.OOO) of all Braalllan exports ware ahlppad «o

tha Osltad Stata* tad ti pareaat ($72,000,000) of BrasUlan laporta eaaa ttoa

the VaittA StMaa.** Cof«M m« the lareaat 1««b saot to «ia Bnltad Staitaa by

Braill with oaoao, babaasa nuts, braallnata, maeawaa, hUtas anJ aklaa alas

timortant produeta,^® In 1988 Halted Statoa InTestaaante agsraeatsd approxl-

atal;/ }800,000,000 or about —ma psreaitb of all eoeh InrestsHttta la Utla

Aaarioa, loparts frem Onltad States into Brasll oonslatad largely of «««w4

foodstuffs, radios, eleotrlo rofrlgerateirs, eutenclbllea, laluatrial aad acrl-

oultural amahlDary aad finished and sanl-ftolshad Iron and steal produota.M

Tha VMt oeast South Aaerleaa oountHae la 1988 purohasad 30 peroaot of

all their Imports (»1»T,000,000) from the IRiltad States md the United State*

boucht rixMt 80 p«raent of thalr total exrorte (283,000,000).** As these eeiia-

trlaa are tloMr to the thlted Statee thn to Borope, Oie Dhlted States was

aatorallya mora loeiaal atrk*t« la 1988 tftilted Statea Imaatesats in tiio aiM

mr* 21 paro«xt (tflOO.OOO.OOO) of total Voltad States Iswataaaata In Utln

i8 Of g,84T lAUlflB ddllnre lnTeBte<( la Utln Aiasrlaa by HaiW aialiea oitiaaw
(aa of 1986), 1,878 allllon dollara or 67 -xn-oarrt, was Imastad la the OarlbbMoi
area. United Sta«ee tariff Comlseien. op. olt., 60.
17 WwnHui by Mesleo and Cuba.

"""

18 Sea Sable 8*
19 Oottoa, Braall's saocnd largest eaport eoonodHy Is aot aent to the Onltad
States, 2.. n. Tariff CoBBUslaa. o^.. olt., St.
80 Ibid., TO.

""**

81 IHJ. . 55.
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AJMrtoft. TM« teadad te brine «1><«rt oloe.r tl««.»« &9«-«« froa tiila ara*

to the Otllwd St«t>«« ooDdaM ohl.fly <rf kUmtaI. md trapte.1 praduet*. te>

porti ttm tl» naitad St.ta» imra Urgaly t«rtiles. o»ii»d .ad p,«p.r«d food.

•tnffa, •atraAllM. tnduatrUl and atrtoultaral moMnary ««! iron «ad ateal

produota."'

&i use the aaat e<wat. t«nf>««t« Seuth AowrlOBn oountrtaa, «:7or«aci elcJit

paraast («40,000,000) of «ielr total to tho iJaitad Stataa aai l^>orta to thla

r»6i«n ftw tha Italtw) stataa «wa 16 paroent {»80,000,OCIO) of tho totaX.**

thla ami parMstae* of trade «• attributed to Tarlou. Oioterai Thj ooua.

trl«a an loaataA aa aloae to Kurope aa to the Dhltad Stateat Europeui InvMfe-

aaata mr* Ittrgw th» felted Statea Ivreatnwitai larisa Siiropean popQUttm Mt-
tied in ttmt .rwa aa! tha wrplua ?roduot. of that reclon mn about tho am
•a mited statea prodaot«.«6 m ibrther braidclac aown tt» atatiattoa for *•
area, it me found that In 1988 Ar(aati» wm the larjeot aartot ft.r tJaltod

•tatea proteeta la Utto Aaarlea ($76,000,000). but noted fifth (»55.000.(»0)

M an «<pertar to the Ctaltad statea.^ WnetjMi.re. pareaiit of Arcaatli««8

export. «ere eereal. .nl paatoral prodoota.W rtm Utalted State.. bee«Ne of

alallar aerleultural avirplaaaa, oonflaed aoet of har Importa froa Arsaattna to

mxMwi, oKMd aaata. irool, hldaa and alrt:« oad qnebn«ho oxtraot.

V* trad* prtfaleM tdth Utln fjmriam eeaotrlas «a,e mwarou.. Aa « e*»>
•ral rale the Ctaited Statea eerrt; «tiufaetarad and preoeeswl aaterlala to '*tla

Awrloa and twk foodatuffa and laJuatrtal r«« Mteriala to return. n» grMt.
•at pnblMw h»re arlaaa with oowttrtaa la tba t«nperata loae. whlo', inoljio

SalJ^rse"!"*"
^-^*—*• •«• " P-~« »*•1 l».at»anta la t.«t re-

l^'^L'^rvrri^i^i^iai^si:
"^-^ '^ ^'«-""' "^o^-.- 5a=aasL

ifjtaS, Hry 6, 1941,
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MndM, ArgMstliWt Drae«sa]r «al Chile. In ml oCtort to bcdld \9 fortlcB

•sniM^e wd to mka the oouirtrlee leea d«p«E>4tat eo Sarofie, «ie Unltad StrtM

tee loenad hoce erm ef noa^ to indnetrlaliM theee and other oouotrlee.

OWwr fMtere tere ectereA ln> There ttas ^t> unifeni ocBnereiml pollajr

far ell Lctla Anerlee, but re^ier taeaky itdlvldtail ones. In eeoerel the »m»

1mm dutlee Here hi^. boA these revenue* mr» a laree part of the eountrlea* ta«

•<MM. RocN eowtrle*, isowever, aalatataad loe terlffa« ifcile otfaere harm ':>«4

hl;h ^rofceotlve tariffe for the benefit of hone laiuetiy. Aa a reeult of «•

depreealoQ, nJien the mb>» of aerloultural proJuete dropped aore than nam-

faatupefl -oa?.a, o«uai:% a jreater loet in eachaone, Mm raputlloa were hard

preeeed to laeet loana. Curiae thi* period eevtrd oountries adopted •aohane*

•entrola azd ether trade reatrletlona in « effort to preteet their flnanolia

renouroea aad ts aatntaln the vsluee of their ourrenelei. In eooe eoui.'trlM

tlie mts of foreigi eartwce le fixed ty l«ir| la ethera there are nuaeraua

ratesi sane vary <Rlth eenaodltles and aone «lth ooantrlec or even both*"" Ita*

der thle ^ateo apartlailar country eould be highly faTored. In the wat iwy

laports of epoclfls eomadltiee nay be favored ee adeqaate exehance is allMMd

for eaaeitlal eooBOdltlea and eo eooe preduete are not Imported beeaoea ne W»

ehai^e le aUoved, TMLa derlee has bean a poeerlUl waapoa in proteetlqe hant

taduatiy.

Koat t«tla Aaarleaa eoaatrlea, eapealally 1^. Soath Aaarlea« hare eotared

Into bilateral agresBVite. Quota, oustona duties nd offlslal Taluatlona a»

Mployad as eoaaoBltaiA parts of their trade omtrol eysteoa* Haet Latin

ikaarloaa oauatrles hn» had a surplus prAlao to deal «lth and hav* resorted

to ei^ort eubeldles. tfollks ths TToited Stetee, e:7ort taioee were ^te ii aiiiiw

IB CmteA a^JitesTariff Cogalesloa, op. alt» . "55^
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lud tnt* vmeA la two ii«yti to proTld« rtmacm «n* to dlaewraea w^ort <tf

MW wterlali «»t oould b« i>roo«»itd »t haBB.* *>• lnlt*S rtatea hM

bMn tiyiae to InsrMM h»r share of t\m trwle ^ hrtploE th« Utln Aiwrloau

work oat their prolAem*

urisiia,. gS^'



TBB SBOZFBOOUU. TSASB AOBBOOBn VSOWtU CF WS imZXID SIAXU

Intwttiwl trad* dMltt»4 In 192.9 largely baoanM OMt eountrlcs* tn*

oluilnc tfcs Otlto! S1«A»a« had Mt t^) MMtsiw trad* Iwrrlan* Baliwm IMB

Bi 198S Utiltad MatM toe^tP trate drappad GS parecRt, natlooal Inoonu^ GO

para*iit| and ewaa ftaa laaoaa 65 paraaat*'^ nta aterp ctaolina tn tnaoaa

Muaad tha paapte of tlia Tbiitad Stataa to daoaud * raaadf for tha altuaAtoa of

Aa ttia tbltad stataa nenaall? pradaaad aara fan aad aaaufhatand prcdoota

ttm It mm tbl* to *eamxam, torn othor otiUot t»d to ba found ta diapoaa of

tha Mitaralst THraa aoIattoM wora ;repoaed» tha c^o^s oould ^m aold to

ofehar aountrlaet the aurplua eould pila 19 la maarkatabla earryooirara In thla

aouatiyi or Hie rao^a eoold ba aold b^ tlw prodoeara at nilnoas prloaaa

As aaot) «aiuabi7 had to eraet thaoa trad* twrriara md ao 00a itiy vmU dwp

it* tariff tcr tear of daoaelne heraa Inrkietrsr, asna pl« had to \a daviaad itar

faalplas- t!» aj^ort boalnaaa withoit rutalns tho eountry ith a flaad of !•

porta that wuld davaatata alraa^ aatAllaliad Jotrlaan lodoitiy.

As a raault of thla aaoooila ^aoa tiia Trada^AgraaaMnta Aot waa paaaad w
Juoa 12, ISM* Tha raalprooal trada aenanaata proeraa aaa baaad on tha Tradan

Agraaaasta Aot* AHhoufJi aoneraaalonal apnraml «aa Bob rat<Arad for aaeb

raalprooal trada asraasaitt, Ccngraaa axtaodad tita trada-AgraMHita'vAot «it «ae

eaaaalcna far additional thrsa yaar parloda* fraa Jm» IS, 19Sr, aoi teoa

Ana 12, 1340. TRiaa tha bill waa up for ranaml, Saarataiy of stata .lull triiaa

aakad if ha b«lll««ad ooqcraaalooal aRiroiml for aaoh raelprooal trada acraa*

MBt would hurt the troal^ rapliad, "I thlrtk tlia flrat tla that suoh an

n rha Beelpraaal faada-Agraaawrta rocraa of tha gal;ad Stataa. D«partBag~
"

of stata, Pifellootlon 1470. Ccnnsrolal olioy 3orlaa SCj R,
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•MM qp for tpprmml* tter* would r«Hla( triwn tin SMWt* e»t ttscoo^,

wtttor tt)« itmitm or tlio aabitaae***

n* ftntaaiBtal porpno of this aet «u to iaorwMO the ferolgn tnte

of the Unltod Stktea* By r«olproe*l k^rMnat aaMsalvoly hlcb tariff Iwi^

riore war* owreeiM oaA aw fbrotga tMteto war* epoAOd to Aaorleaa •^ertsrt*

Thla ast (Wtiaiwraa tha praald«Bfe« in ardor to <Mt&n eooeaaalaBi Cma oUmmp

eountrtOB «a jbgartaan produeta. to nadif7 •aoaaatw Doltad statos tariff

ratea on firalcn produetai to Mndaxlttine tariff rataa aeaioat loaraaaai or

to euarmtaa ooatlr.uad anti7 froa oC du^ of prodoeta ax ttm fraa Uat*"*

fida Mt 6U not mifmtr tha praaldant to aadlfy rataa eiN«{* ondar a tmd*

•cranaat ast dUl it aniuaw hi<n to radwie tfea dul^ oa ny feralpt prac^uet

ondar trato agrvaMat by arara than 60 poroaot or to tranafar asjr Itaai fnat

tha tetiaba* list to tha frao list. It did raqulra tha praaidai* to aaak th>

•d^oa of tha Saeratarlaa af Asriaultarof Stata atd CoBnaroa and tha Tariff

Cantaaiaa, ta& to c-i-"^ taty other idbaroatad ;oraai autlenBO to praamt hla

Tiana bafora ooooludiQc aa acraanaats* All nawamaaob a,--aQoiea eoooaroad with

forai.'o oaaaaro* laaat atody ttia faota tiaftira tha ag'aMant la aooelulad. Var*

iooa iatardopartawtal aoanlttaaa work aaparataly on tha aenSMBt, but tha

BayartMnt of Stata la iJia eoordlnator*

Poraiea trad*, to b* sueoaaaAil, nuat flow to and froa a ooiintry* Hone*

aa VxB covomasnt asks for ooooaealoos ft«ei anothar Stata* It nuat also crant

ooisOBSloaa to that State> Tha Vnitad Stataa* In nsgotlatlng a trata a^jraa*

asBtf naually aaksd far a Irwar rat* oa o«rta!n ooBBieditlaG, a llbarallaatiou

af <^cAae or llberalliation of raatrlotiona oa Aosrioaa prodosts. Siaaa tt»

trad* aeraaaaata hava bam pat late effaett alanat ona-third of all Amarioaa

*]9«rta fa'l and*r tha Trado-^craanaats Aet*"

g„jgj__g_
S9 Ibia, , s*



16

In return tho United States aada sanoesslcaas to the other oountiy, suoh

M certain tariff reduotlcns, the binding of existing tariffs or free entry

If it is desired bjr the United States io^arters. ConeeMioos are msde only

after serious study has proved tiiey will not barm Aosrlean mani^aoturarsi

Sob* ootoeasions are aada to oountries by alloirinf; than to export produots

at loner rates during: the season «hsn the United States is unable to produoe

a oertaln oonaodlty in qasntitles large enouch to supply the demand.

this trade policy was not neont to disorlminate hatwaon fbreign nationSf

but to extoid egtiality of tariff traatosnt to Etll who do not diserialnate

against the Vnlted States tradVa Under the Irade-Agreoments Ao'*i any third nao

tlon may have the same conoession providing that nation does not dlsorlisiiaate

against the United States. This Is ocmnonly known as the "Kost-Favored-Ha-

tlon" olauae. This Trsda Aot has ist only paid dollars and cents to Amsrlean

interests, but it has also helped avoid Intematioial 111 feeling ani has thus

pronotod better ooraaeroial relations.

Poraign trade is a necessity to any prosperous country. By directly

benaflttlng Joerioan produoars whose goods ar« exportad, it inprovas dosBstio

arkats by creating a dansnd in foreign oarlcetss it inorsases the supplies

available to AiMrloen produoars at reasonable prices ^/ sanding in goods that

are batter or sending In goods produced in too snail a quantity to oara for

the demands of the United States.

The Trade-Agraeosnts Aot was for the benefit of all oountries, but it

appeared to foous on the Latin Amerlsan nations as 12 of the 88 pacts have bean

signed with the Anerioan oountries. Of the four pending agraements, three era

with the Iratin countries, which whan ooitiletod would oaia a total of IS wptib-

llos In Latin Aaerioa, out of a possible 80, involved in itrade agreements with

the United States.
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TWbl* 4. Trad* agraamanta algaad'*

Country Stgaad Bffaotlw

CtAMi Ji^Mt M, 19S4 Saptanbar S, 19S4
BmkU IMMarjr Z, 19SG Jaanarjr 1, 1986
B*l(;l»i aaA taMotarc Fabmary 87, 1956 HtV 1, 1986
'.W.tl Ihirah as, 198S Juaa S, 1988
SMdaa tsy 26, 198E Au0iat 6, 1988
Celoat>la aapfea&bar iz, 18SB Hay 20, 1988
Owaaite (OmMllaii by ammr Rvaaabar 16. 19S6 Janoar,' 1, 1988

Daaadiar 10, 199S Mareh 8, 1986
KhwPlMll* (iMludlnf :)ath«rluil Oaaaabar SO, 19SS rabraary 1, 1988
Zaiiaa« SaHoMt* CunuMio)
ftrltawrlaad Jaauary 9, 1936 Fabruary 16, 1986

Harob 11, 1936 Oatctoar 1, 1986
OwtmU i^U 14, 1916 *um 16, 1988
PruB* (all eoleaiaa and protMtor- ajr 6, 1986 Jaw IC, 1086
AH#Sf raB9pv mMPOBAO^
Plalni Ibgr IS, 1936 tvimbur 2, 1986
OortaSiM Hmmlbm 18, 19S6 Attt^iat 2, 198r

OtMhMlovakU'*
Pabniary 19, 19S7 Ibqr SI. 19Sr
Haivh 7, 1937 AnrU 31, 1987

boMlor Aufiaat ^1966 ODtober SS, 1988
Oaitad laaelra, SMrfounaUitf, th* Umtbtir 17. 1938 January 1, 1989
BrltlAh iwmlf toTAmine ool-
oola? Md Mrteln prDtMtonitM
ud protMt«d •«•«•• and aandatad
tarrlteriM
CasMd* (Maood •erMHot) Vavanbar 17. 19» Jaauiry 1, 1988
TttriBiy April 1, 1939 May e, 1989

Howifcer 6, 1930 Daaaabar 16, 1989
Cuwda (MDDlaoeotary fox tar
erecMiit}''

Daa«Bd>ar IS. 1940 DaaadMr 80, 1840

Argaotina Oetobar 14, 1941 January 6, 19U

94 ItliMagnplMd slwat. OapartMaaot of State, Janiary 7, 1942.
SB Tha duV nooMasiooa an^ oartala otiier provlalona of thla acraaaaat aiaaad
to ba ia fdre* u of Haroh 10, 1S38.
S6 Tha eparablaa of thla agraaMit «u aaap«d«d aa of April 82, 1988
S7 Thla rapUoad a pravloua aupplaaaatary agwaaaiit raUting to f» tun aie>»A
ao Daa«l>er 90, 1&S«
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labia 6« Trada aeraaiMitta la proeasa of oaeotlatlOD',88

Ooostiy Data of
laaaanoa of
publte notloa

Lataat data
for aubaltting
wrlttan atataaaota

Opaalag data
of pablio
haarla^

Chlla
Uraeoay
laalaad

Bhtu

Oetobar t, 1989
Uty IS, 1941
Sttmtomr 17, 1941
Pnartar 29, 1941

ficnmbn 11, 1989
Jam U, 1941
Daaai«>ar 8, 1941
Jwuary 84, 1942

Itovaabar 87, 198D
<>ana 83, 1941
Saambar 16, 1941
Fabiuary 2, 1948

Tha Latla AoMrloaa rapubllea ha^w ba«i lofcarastad in tha trada-At,raaiiaiit

a

Aat, baaauaa It affarad a nadlun fbr aafa-guardlng and laprovlr^g trada rala*«

ttons vith tha Ihiltad Stataa and It flttad in wail «lth tha world aaoooalo

ayatoB In aooferaat ta tha barter aystaa* It is a aaapoo that has halpad ea»>

bat till a sjstM ef bi«lataral trada, «hleh ia in dlraet oppoaitlon to lnt«r»

national trade,

Zn aoaaldaflne f^s breadar aapaets of ttia trada afraaomt* proeram, M

aaa naaaaaarjr to kaap tiraa thin^a in raindi tha vorld «u aaooonleally lni>

tartopandant, tha iroaparlty of tha United Stataa dapaodad en tha praaparltsr

et tha raat af tha world, and a typa of poliay aat by tha tteltad Stataa aa*

llkaly to ba a pettam at a later data for the rast of tiia world.

at all IntaraatB in tha Unitad Stataa hava a^raad lAiola haartadl; with

thia aat, tOmk tha aat eana vp far a Hrwa yaar axtanaion in 1940 ooncraa-

aiooal oppoeitloo was foraad* Savoral li-ias of attaolc vara atartad. It waa

atatad ttat tha trada acraanaata had aat ra^paoad foralpt aartota. Tha baa^

•rm of tha bill polntad out that 8,000 aooeaaaiona had baan abtainad to data

and auraiy thap had dona aooa aaaarata ^ood, Oppnaanta of tha bill naintalnad

varioua heaa ii^etriaa had baan dama^^ad, bat ttia oppoaition waa uoabla to

88 r^iaso^nfihad Shaat, Dapartaant of i^tata, January 7, 1941.
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pradvM HMBT «t«a»MW« «c stibstaatlitt* th* oltim aid* ud a»«t of tho «lt-

MMM talbad of irtat ai^ teppan rmthor thtn iat»t h*d tuipiwwd. SoM mtu»

daaiBC' «M irovtdf int the not mat b* o«naldered m • «hol*, rmtter ttai

orltlolelac on* laoUtad iaoUant.

OppMHika d«el«r«d •erloultur* had beea Injnrad by tha aeraaaant» but 8ao»

rataiy SallaM aald aotually baaSaaaa h«d baan Mlpad.^ Saoretary Ball p«latod

Ottt that tfaa fam laaona had rl««n fras 4*8 billion dollara in 1932 to 7«6

biUleoa, aaalndiof baoaflt pajraaats, la 1988, an iaoraaaa of 40 paroent* Lltas^

wiaa taatlMogr in favor of tha acraaoaat aaa eivan by auoh orsaDltattona aa Oa>

partaant af OawMTaa, Satlooal Foraisi Trada Cauaail, Brotherhood of BaUroad

fraiaam, B««ttiarfaoed of aallaiqr Clarka, IMomational Ladiaa Caramt TTerkan aal

Waaana Ziwte Daien Uagoa*^ In athor words labor had abolialsd tha idaa Hurfi

tta walfara ^andad on hi(;h«r •»< hi^r tarlffa* Tha oppotMBta of tha aet

al«0 frniaad tha qaaatloa af oeoatltutianaltty, beeauaa tha aot tatcaa tiia ratifi*

aatioa of my trada asraaoant out of tha haada of tha Saoata.

Ona of tha lataat aeraaaaata aiiud was with Areaotiaa. Aa Ar^aotloa bag

baaa cna of Ite aeuabrlaa In diraot ecmpatitloa with tha Valtad Stataa, a aai«>

'lay af tha agraaaaat al^t giva an Insida lij^ oa how tha agraaHnte aaik*

In a tlse of iatsnwtioaal atraas^ this acraaaant has hald a daapar oaaa*

tns ttatn ^oat a eoaaireial arraocaRMmb* PAlltloal and aeanoid.o ralatleoahlpa

bitaaau aatlaoa eeuU no lonr«r ba diaaaaooUtad, and tt>ia diaali^ te<-ather of

tlia aaoBarMLal and Industrial Intoraata of tha tialtad Stataa and Argmtlrja

•iraly lapllad a ra^reohaaant bataaan tka paoplaa of tha taa rapubllss la

sro baaia thlnca — in thalr ooaaaptien af dMooraey, in «»alr dafialticn of

fMadaa, and la thalr uadarstaodine of fraetaa aaoastnatlaia**^

S9 DapartaKt of ntata. op. ait., ito. m, 8.
40 Ibid., 8.
41 ITT. SSaoooaiB* *fha Trada Agrsaawnt with Arcaatina," retaiefa Canaraa
l^ldy^ (Oatflbar, 1941). —



so

•MMtary BUI la hU (tafeMwiit oa tfaa oeoasloa of tlealae tto Afgtotina

•erMDBBt mU in pu>«|

Closo eooper«ttcD baM««a Areaofelna and th« Unltoa Stataa la es-

J*'^^^*''**** '* * **^ '**' *•* '«7 •«i«t«Qoe of ti« nstlons
te thle hnlaplwr* iaiw,d«p«[)d <« rra«tn*lne « onltod front t« tbaforoM of t^tn»»ioam

nji» •KI'IMMil ma not an laoUtad itan In tha "ftood I»al£hbor" rtfLatloaa

of tte t«9 wnutrlM, but only • part of a plan. n» aeroaaMot ma prae«a«d

hy hamapherlo wnhoa^ of taaohara. attilmts. Journal lata. alUtary aiaaiona,

aad loaaa or tho eoaatruetl<n of aoaa Areaotin* planta uadar Dnltad Statoa

laadanMp.

»• pa«« ma alcnwS aftar no Uttla troiblo, Ba«wrar, both cororaM**

rofWod to beoaaa diahaartaaad ty mtaaroaa oattiadea in tiylng to oow to oa

aeriMaitt vror thla past, thay would Amys atnrt ovar wliaro tha provloua

oonfamM iNd «id«d aad oltlmtaly oreMaoa mny aooimde difftoultl«a, audi

aa liiMMaa In ooonedlty aorplna problaoa and tha dlalooatlon of Intarmti oial

•aahane* jmaatera. t^e aerMnwt naa fltraally algnad on Ootobor 14, 1S41,

by MMsaador Amam Amenr for tho Onltod Stataa aol Klnlatar of PgralGB

Affkira, !)r. Den Barlqao !iulc Oulaaiu, tor ArjaBtlM.**

ArUola xn of tha a«Mral norlalona of tha aerMMnt la ita eooocd pei^

•grapl) prot4d«si

te «*?ti,°TT^*,°* *^ *~ ofluntrloa agraa to aonault tee«»ar

aui»^2^iS«*l
Pr*'-* •sraaa.n*. la ordar to fcolUtata

r^^^^ ?
^.'_?.*"*^*'^°^ Oflnaiatlue of rapraaaatatlYM ofaaahBawMaat rtall b« aatabllahad to ata4r «» opamtloa of 1M

^tf!!!!! ? St '^«»«4»*»<»« »eartl.« fba Italflltaant of ti«proilalowiof tta a^aaaant, aad to oeaaldw auoh other nttera aaay ba aabedttad to It by tho tae e»v«mMita.M
""

u^. — _
«4 I^«» 8*
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QaiuwUlarMbly tide Bsraanent hM bam a teflnlt* oontributlMi to

foralcB pollajr. Crltloa of tK« p»ot •hoold not b« too oritloel, baoMM tb«

pMtf vhlle not plwains ev«iy()M« «•• k alneer* effort bjr batb oomtrlaB t«

ii^Ni* Hfle Moiiacilo rclatiooa. la this rocard Vla^PrMldant CattlUo of

ATEOotln* taado th* atatMUfbi

»t all of otop probl«M and naada {iai« baaa roaolvad, tut tfaa

tst«n»at aid good «1U whleh liaa pr««ail«d on both aldaa durine Vb»

we0«Ml«M and tba aolid baaa vhleh eortaisly la rapreaoatad in tte

agnaoiat that haa teoa raaohod pondt us to rim vlth laeiwaaloc

labanwt ea) Jvatlflad ^ttdaa Ow poaslbllltlea of a mrtot p«A««|

tlally oapi^le of aolvlae all Vh» proUacM of our preduotlan • • •

la 1940 tte total flov of ooomBdltios b«««a«a ArcBtioa and tl* OnltaA

Statoa «»a $190,000,000. Icnerta to tho Unltad Staikaa vara t68/K)0/K» «id •»

porta naro ^07*000,000>> Th» axpert total rapraoKitad m toBrvaaa of 80 per»

a«it oTsr «>• 199 Mwauant aad a raeord for tha doeada* Iha iapcrt total «M

88 peraant tdcbor irtileh «u a raoord for tho daaada axoapt for 1987 alMa tto

United Statao, booauaa of tha dnatlbt , f«a foroad to Import larea quMltttlM

of atiploa* Of oaursa tbla iwited Inoroaaa ma larcaly attributed to tbo «w

la Borapa, «hlelk l»d ahot off «ailM*a« In tba flrat artm aonftba of 1941, «•

•i^rta to Argntltta vara rmniar \MltAaA 1940, but tha laport total raaohwl

190,000,000, atdob «a« aora than durloc ^a aotlre previous yaar.*^

Xa 1940 Argaatlaa ms tha Ualtad atataa* aSxth beat euatomar* It aaa aiat»

raalad only bjr 3f«all la SouKi Aaarlaa* Arsaotlaa nnkad alevasth aa a mp"

pilar of rood a to tha ttkltad states, bat If the li^ert total holde up for Ar-

giotlnB at the nte la early 1941, her rack aa a supplier to t>ie Halted StaMa

ahould via* to olxtt! poaitloa. In 1989 tha Ihiltad Statee auppUad 17 perowt

of Argaatlna*e total laporta, idiUa la 1940 «e total Juaped to 89 paroeat*

Par tlM flrat aaiMB astha la 1941 tfala fleura Jae|>ed to 86 paraant. Ttm

i& ibid., A*
46 itaoeeaaa, og* alt., 9.
47 Rid.. 9,



Ttaltad StKtM porahMad IS p«re«Bt of tfe* JMreentlnn tetel •xperts Is 1999

maA In X940 •bout IT^ p«re«nt« la tha first aavaa laonths of 1941 tha flgur*
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th* Ai^gMkloa aeraaMBt allltoaeh diffarmt froa otfcar aera—ta In mm
raipaotat acBbmlnad tlw aam> thraa ftial«M«bal partai eowcaalcaa to Aveaotlnai

aoooaaaiaDa to ^» ttaltad Stataa tod gaaiaral proriaioaa* th» pcMt mm for

thraa yaars* Atttou^ It laif^t oeBtionw ladaflnltaly.

Itew bnatht about oartaln provlalans in ttila past tlutt wara not eon*

aldarad at IS:* eorllar iiiaatine«» It provldad for oouultation ragarAlag all

tara ftffaotlae tha oparatisB of tha aerMoant thrau^i tha aidlaa of a ataad

MBsUaiaB eoauiatliie of rapraaanbatlvaa of aaoh eovammt. Thara aaa alao a

•apamta aotedula of eonaoaaiona sToatad to Are«i«ina by tha tteitad Stataa oa

a Hat of oomaadltiaa aueh aa wlaaa and Itqnaurs, Italian ohaeaaa, iM«araB&«

aunfloiTer oll« and othar aoppliaa oitrtaUad by tha aar* Thaaa prorlaioaa are

wrlttaix to and alx latnttia after hoatllltlaa eaaaa tataaen tha Unitad "Inpikf

and Omem^f If !tattod Stataa daatraa*

Bm ArgKline ooisaaaiana vara intaro8tl:i^a Tha produeta lis tad ualar

aahadula ana imr» wl^aot to apaoial proTlaiaiu A e^ein proportion of ttieaa

artiolaa wara not aobjaot to raduotlon oatll am Arcaotlna Iqpert total ra—h«<

870,000,000 papar paaea aaoh oalanfiar yanr* Ihla «u tl* yrvaraga yaarly import

vain* of tfaa laat daaada. Tha tariff adTantaeaa fooat in aahadula oa» baaafit

UT Ai^gnttna tariff Itaaa. Za ttia oaat of SS artlolae, dutlaa vara raduoad

and a exaurantaa ma glvan on liie othar SS artlolas ttiat the dutlaa mold net

ba Mlaad t» tlio duration of tha aeraaaanb. In additlcn the aainteneoiN of

aararal claaslfleatlons end valnation prorlalona aas aaaurad* biperta ta



ss

Uffnttok la 19S9 of produots aubjaot to oonsosslaaa ««i« y»lu«d At tSSfOOOyOOO

or «? poiMBt of tha total •hlpooat* Th« oa««r*e« on Va» bMio sf ttio 1940

trodo «M IttfOOOfOOO, or just over SO porcont. Of tho 19S& total, duty r*»

doBtloas Mootatod for tie^OOO.OOO or 17 poroont of total oaporto to ArgMltlna,

•ad blndlac ftc;alB«t duty InoroaM, tl^tOOOtOOO, or 10 poreoat. The 1940 tier

wro Ineluded raduotioas roproMntlae $1»«000,000 or 18 porooat of tho tMd*,

and tariff binding totalli-Tf f15,000,000 or 12 porofnt.*" Iha groator oov

oraga in 1998 «M Mylainod by tho faot that tha Ualtad atatas 8h4>pad a lot

of eooda into ArgaaUna liileh ordinarily ocaa fMn Bivep**

Ifco duty roduetlooa ware of thrao typaai tlioaa liiat baMoa aatiraly offoet*

Ivo era th* •ffaetiiro data of tho acraoMot, <liOBa that bMan» affoetlv* partly

at tho •ffaetl'so data of tha acraaaant «ad partly at a lator data, and thoaa

vhlah did Vft baeooa afraotlT* uofcll tho aaaoad data. In tha latter aaaa tha

tariff ratae ara bound at tha data tha agraaaMtt naa alcnad and set at th«

latar data*

Mac* «• ooooiaalaaa baoaaa offMtlva iAmb tto ecraoMot baeana affeetlTa

Kid atag* tvo eonaaaalona baenw offoetliw pfaapVly after Areootloa haa Isqiorba

•d nara than S70/)00,000 peaea worth of eoeda>

Tha fellowlBg TAodtad f^tatos asportt bacMflttad from the aeraeaeat idth du»

tlaa raduoadi upplaa, peara, {Tapec, pninaa, raislaa, eanned aardlnea, aalagOf

•ad MOtcaml, paaaaoger autaiiri)llea, tmoka, boasea and parta, bralw linlns,

radio aota, tabes, refrieorater parts, portable flaotrlonl tools, battery eov*

talnars, floorasoKkt bulbs, Douflas fir, oalc and Southern pine luber* «all»

beard, liner board, sanitary paper, turpentine, reain, aotlaa pleturo ose«tlfea,

48 MaaSBi'mn , qr;^. olt ». Kil



mr tlim, «falt* aawati, iutib«r ho««, T«lo«iixa<J fiber and oertaln tokU »•

•hlDBtt

S«tKKVto an nhioh Mvunrao* •gaintt tety tiMrmisaa were obtelnad «»r»l «n<»

tela othar p«M<Bc«r oart aad oartala other pM-ta, dried Arult, tol>Meo« olg*

•i«Mm, certain other radio teta atu) iabee, radio parte, refrlrarator loealt-

aalaaa, aaall aXeetrlaal aotera, alad oharcen, p>mp»t oertain aaall aaAlneat

ell bumera, t:rpa«Tlter«, ealaulatlag aaahlnae, eaah re^latere, white pl3« Its*

bar« oaaScBf nljwsod, blettlag paper, vamUies, eneaela, sulphur, boiler oeo*

poands, oatlon picture poaltlias, fountaitt pane, ehealns fuo, raaor bl«lea* re*

faator- bloaka, arenohe*, rooflr^ felt, dry plates, photasraphlo flloa, vlad-

allla, treotwe, ploaa, and several typ«a of a-rleultural iMWhlwaty,

There Traro Tsrloua other general provlaiozia. In faet the heart of the a»

greeMat «u the fket that the aost favored nation olauae aaa to be kept «ltt

very tvt «aaa{>ttaa8* One «bs that darln; the «ar the Vnlted States vould nob

lovelce ti« aost favored nation elaoaa of the osrasBMnt In reapaet to Argaotla*

•aahanG* or qorta asraawnt of laports froa aterllas areaa aa the AreeotlM

e:;)ort9 to the Tfelted Xlaedeai were partly bloelM.

Alao If Argaitlna oade an arranesaant with mother eouatry t« lover dattaa«

the mtltad StBtea wuUt not neoeasarlly be Inoluded ualeea the kremAiaa gcn^

exvMut gnntaA the tmm oaneeeelca to still aaether eeuntry* but this arrange"

ant wuld have to oonfora with the fonsula reeoaaaoded fay the Znter^AaarlSBa

rinaoolea and Reeneide Advleory Coa^ttee. The United States also Mde n^
ervationa otrer trcde preferaosea gnuxted to Cd>a.

the esnliaiige question vas greatly stopllflad by an aEreaamt atpMd on July

1, 1941, tbat hdped oiersoas «ie fonaer obatruation of United States trad*.

There were indieatlona that this would be simpllflsd oTan nere. Also a aov

alttae has been estaUishad to raaedy obatnotlons not In ti«

llaiiiiiiBaii,"gfci elt., «o.



tha Qteitad StetM la rttant ha* snB*«d 8t aoaetsiloas on terlff Itwaa to

AfSWbtM* CuModltUs affvotad by ttiia awwat aooouotad for 9S p«fMai

or th« «v«rta ta 19Se and S4 paraaot In IMO. Alwut 7E paroaat of thM* M
nara f adimt «rf th« atliar U pwMBt iMT* gvuantMd acftluat a riaa In diifclos.

United StatM laporta total lad ^^,000,000 in 1989 and •62,000,000 la 1940.

Abcuk 90 ifumab ot thla total ma aovarad by aohadula tao and tha rMt In

aahadula tt>r«a eai ba tataiaatad after tha SMood %orM aar. Thia laat 10

paraant laoludad produeta that the Itoltad States naraally boocht fVom Vtbar

aoiBtrlae*

Tbm ooaoeaalaaa ware aada to balanaa ttia eoooaaalou givn by Argaatim,

hit they era a^paatad to have a far reaahlac affaet by eMng tha Ars*ntlaaa

•re rnrobaalae p«a«r aad dollar exBhaaga* I)» Oalted Statea eooiuaar iiaa

baaaftttad a* lower dutieB oaually aaan lotrar prie«a«

Tfaa prlnalpal aoaaeditla* Iflvarad in a^edula t«» were flaxaead, oained

aamad baaf, eaaala, oattle Mdaa, oaara* veela mi ^labrMtto srtraot. Alao

dutlaa ware Iomm^ on presarrad aMbi, naata^oot oil aad ateelc, onyx, eater

or «lllaa tar baAet aakara uee, tallev, slao oil asd atarrln, seat extraota,

quiaoa jum end jalliea, oenary eead, eemed bee: haah, breemacru, dee foodf

alpartataa, and reptile leather. Seaaoaal redootlooe were aade on eaparaeua,

plwe, pruaea, end pruaellee to be effeotlve when the deaaatte oarlat ma ll£^.

Iha ariMdula three hat ban oastloaad aarlier on aniele* that ware to b*

tondaatad after the ear.

ftdatiog dotlea bound by tehedule tao vara plaaed on Elyaerlna, sate, alea

'valued at iMe tliaa 18 o«Dt* per pound, fresh pears and alfUfa. Conoll^laa

aatsrlRf on Ite fTwi list were oarpet eool, oiude ante, dried blood, onto

beoaa, anltaal earbon suitable for fertillaor, undressed furs of rarlous tjwas.
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for f>rtllli«r, hars* ud eattl* hair, hooft tod bom, muM£« ma-

Sae; hor*e« eolt, m8 and ml* •kins, sheep aklna, geat aklas, and alae

varlcMS tgqpaa of llquaara.

VSwiouB faotora have antarad into InfcamatlotMl oosnaraa slnoa <;!« ""rirta
'

Aot haa baan pot into affaet, but tha trada ineraaaa has haen ootloaabla alaw

tha Aot waa put lato oparatioa. About 80 paraaat of all foraign trada vttk

tha OUtad StatM in 19S9 aaa aarriad oa uidar tha trad* acMaawnfea. But -mn,

and ruiaars of mn, ac;rioultural fluotoationa, ohangaa In both iadua trial aotl^

itlas at hooa aad abroad hava nada it dlfflsult to ahow aoourataly tha aaaoa*

pllahaoita of tha atn—iit alaoa 1934.

Ja (k oogvariaon of tha agraaamt and oooi^gMMMBt eotmtriaa, Tabla S Amm
hor thajr oooporad. In 1937-S8 tha eountriaa with tnda aeraaontta Inoroaaad

thair asq^ort traia bjr 31.2 paroant over 1934>8S, «hila tha Baa-as(««aMfc «a«a>

trias izwraaaad thair axport trada bgr S7.9 paroant. Tha Iqjcrta of tha trate

agraaioBBt eaaakrita in 193T-SS owr 1984-36 aara Insraaaad 86.8 paraaM,

i«»lla tha aoa aerealnc oountrlo* ahoaad a gain of 87,0 paroant.

Tha eoosluaifla raaidiad froo a atudjr of tha tabia im» that tha (Mtad Stetaa

banafittad Mra frm tha afp-aanaot thn dU the »tiiar oooBtrlaa. Tus ima fur»

thar aubatastiatad in Tabla 6, Amiag hsv tao of <te aadiatt acraaMnta

Igaad with 3ra«U and Coloabla ware fonstloniac.

Tha 3r>tUlBn tniwrts ihoaad a sharp rlsa durlne tha first year of 4m •>

ereooaat aad Utan a lmrsll]% off uakll 1989. il» rlaa In 1959 was doubtlaaa

attribvtad to ttia war. Ob tha ethar hand tha experts of TJnltad Stataa to Sri^

111 had alwMt douUed in tha first tiraa yaara of tha acraaaaot.

la oonolualoa It would be unjust to jvAga Hw aarlts of any soak Car

I
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Tabl« 6« Trad* of thi* U^iitad Stata*.

(mlUieos of dollort)

SX

1934 and 1986

8j«port« InoiotlBf re—^qxa-tg i

trade ft^rsaatot o«untrlM 769«8
:Iaai*«£re«MDt oouctries l»448«0

Total 1,107.8

Oanerml lapwrtei
Trade aereeant aountrlaa 70S.9
fcn-ai reouoafe aeuntrlea 1.067.4

S8t*l ll68i.i

1997 aai 13S8
aierare Tklue

1,82«.8
1.993.3

1,078,6
1.448.8

Value
lasreaae

4(S.O
648.8

l.SIO

179.7
891.1

ei.8

37.3.

C7

S6.S
87 />

Table 7* In tnnelt and traaashipnaat trade of the United States.

(Value in titoutanda of dollara)

S2

Braall^^ eoimtoU^
Year ReeelTed froa Shipped to BMelvid fraa Shtimed to

1988 BOO 1,088 1.644 1,819
1988 Sll 1,682 1,544 8,678
1984 641 2,013 1,448 8,648
19H 718 8,6«8 1,418 8,871
1986 809 8,888 1,876 8,690
19Sr 1,046 4,788 1,888 6,061
1MB i,04e 8,617 i,oei 4,198
1988 1,499 6,845 1,107 fl,874

raoahtoc plaa by the flrat three yaara of lt« •ffeeti^eneea* Aa aiDtlonad 1>**

fore various (Mttera have entered In. Tiie pr^ron waa a step la the dlreotUa

of Arae trade in the Aaerloaa aid the reaulta ean beet be aaaertalned after •

period of iBtaiiuttlaaal peaa*.

61 PavVi a, Pogper. "More trade Acreewantar The 'Jm ^epublle. C 11. 878
{P*b«iary. 1940).
68 lathlaen E. Dusan, ed., "Stetlotloal Abstraot of the Oolted Statea 1940/
He. 68, Caateroe Tea»tecfc LXII. (1941).
68 Bra*11 Itwd* Agreaaw't effeetlve Jemary 1, 1996.
84 Colaitf>ta Trate Aereeaaat *fftotiv* Hay 80, 1936.
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KUORT-njPOBT BASS

Th» BvorVI^art Bank of ^^ashington vas establlslied m en •£•007 of

th> Oalted Stataa io order to aisltt iit nimaslnc fora&ga tnd«. In 1998

th» CoaervM* ia an effort to pronota tha raba^lltefclon of agrtealture aad

li^hiatiy. eraatad tha Acrloultural MjutoMit Act aad tha Satlooal Lichiatrlal

Kaaorery Aot. AUo tit* fvmn of tha naaaostruatlaa 'touea Corporatioa «ara

axtandad to faollltata tha oparatlona of wirloua tyrwa of flaanoial inatltu-

tlena. Tfaaaa powara liuluded tha author Itr t« TitDoo* tha aala of aurphia

fttrlflultural aoaaiodltlM la foralga narkata, but ao kgn^ of tha ganraraMMt

ImA panr ta wka fenlfft laaaa cb tha aaeurlty of foraleni aollataral

.

Tha Bq^ort»Upert BmIc of ^aahlncton i«s authorliod by Bsaoutltra Order

t»m BSttl, laauad on Fehruaiy 2« 19M, under the lami of H-m Clatrlet of Col-

anbla. rha bmk ma orsmi*«d oa February 18, 1984( taitb m aothorlaad Mp*

Ital atook of tll(030,000. The oomon atook aawustlae «e 11,000,000 «aa

•\ibaerlbed to by the Saorat*iy of State aod the Merefry of OoaMree frca

anvoprlationa nde by the Fourth Defieleney Aot. The jtrefarred atoek,

tXO,000,000, «ft« purohaaed by «>e HeeonatriMtloB Ttatae* Corporation. The

bmk «a« oreaslsad priiMilly to Inoreaca the trade of BEiMla eitd the ttalted

States. A aaeoU Ci9arb>Ikiv«rt Baak w»m orgaaUed by ttie a«M Mvtfaod «b

areh S, 19S4* to persdt an extension of oredita to the Bapcbllc of Cuba,

asd to aarve all oeustrlas exoept Buaala. Cooereaa took fomal eecnisanoe

ef the banks on Jnuary Sl« 1985, and autharlied their eoatlnuanoea as corsm'

BBtta aeeoelaa latll June 16, 1937, or rjsh earlier date aa alirht be flxa4

by the preaUast ty Eaeeiitlve dr^mr. Aa tha trade with Rueala bRM dean,

the aeeond bank ma llquldatal aid wwuk oat ef «tlstan«* on June 90; IVtO.



Ih* bourd of truttMa wa ooqieMd of JoM* JOMC* MalalatnAor. F*d«r>»

»1 Lou Aeanqri K. DUtott VMM, CoooMlor. Dtpartamt of Sttitot timri J.

loblo, Oador Soerotary of Statoj BdU Sohraa, Chadrnan, Roeonetruotlon Kin-

•noo CorporaUaoi V»uTon taa Maraon, iYaaidant, Fiq>ort>ZBpert ^aokt Bany S.

fSiite, Clraotor, Ifaaatary S«»a«roh Tra»aury Oajmrtewnti Oatrroll 3. Marrian,

ClMOtor, BaooMtnotlon Fiaano* Corporatlaat Buaaoll h, Snoderua. Aaaiataat

OMaral Coiiaa*l« KMonatruation rinanua CorporatiM] H. A. Ikillljrar, Iraaaurar,

aaooDatiuo Uoa Flaanoa Corporationi Italia A. nhaeler, Dlraotor, Koral^ Aerl*

eultural Balatlana, Dvpartamt of A^rleultura. T.ra ftrat als naabvn of tha

beard aot aa an aaaoutJya oaaBlttoa md bandla nai^ of tha baiik'a aoUyltiea.

By raaaou of raarfMlaafeiao plaa 3o. 1, laatiad an J^tll as, ir>S9, tha bank la

a part of tha radaral Loan Aeao^.

Bafora tl<a aatebllafaaant of tha hmk tha aajorlty of loana aad* to Lattn

AMriaa had baan arran, ad by private oapltal at a hl{^ rata of intereat and oa

ahort t»rm, Itiaaa laurah loans have dona ooro to c^^vo ^tm Oaltad Stataa Ifca

aaiw of 7nela ^loek and to bread dlatruat aaooe t:« Latin Aowrlaana Mim any

other oaa thlie. On Oaaaifcar SI, 1939, |l.eiO,8SS,000 ttf dollar bond leataa

gaarantead by Latin ioarlMB fOvanHanta, or their poUtloal aubdlvlalane,

«are outataaHne of ibloh |l,iei,7a,000 ma iu defiuat aa to prloDlpal and

Intaraat.^

At ana tls» It aaa the policy of tha United '^tatca ^nrertnent ^o oollaet

private dabta for Ita oltleoBa in Latin Aoarloa, Uut aooa after tha baelanlag

at tha TrankJln D. Uooaawvlt adadnlatratlm, tha a^mmatat aarvad notlea that

It VDuld not oollaot prl'vata dobta or intarvana to ftaroa a aattlaoaot, Tha

aiainiatratian did balp fora tha roralgn ^ondlioldare rrotaoti'm Coaisil la

W rawlM 3aidhoiaTa Protaetlve Oounell. Jm,, Annqal Boort for 19S9. 06^"
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loss* aad hlnt«d that ttw foralen dollkr boaia mar* ot MWMtt to the AMrlmui

paopl*. At t^la Mrly date, horavar. «i»a tlia "Oood nelchbor" poller »aa

juat being foroad, ttaa enirai'MMuli pollay tonart) Latia Aaerlsa «u prlaarlly

Intaractad In raintai^rvtiae tba Uonroa Sootrlaa m a oernaratoDS for a

"Good Htlgbbor" pollajr rathor t}«& la aakli^ loasa*

Vlt'i ths asMptloa at tha Cidiaa aolaa^a loan and ^e 3r«*lllan aaolMae*

uoblooUn;: loaii« tha loaoa of tlia Export- latport Son!; hars* boan to anoouraca

tha a:!port of heavy gooda to tha aoutham rapiibllea. Tint tiro faoton be-

hind thesa loans inre to ralieva unaaployBaafc 3a tha heavy lodustrlaa in Iha

Ttaltod Statas and to aaabla l^a a^ortara of tttaaa pxoa-oota to owat fondga

aaapatltloa, aapaaiall}' Gaiwn.

A larlatloa trmt tbia pattern wa started la tiia sv^wr of 1938 vbaa

}S,000,000 was loaned to Haiti for a public aerics pmenra* In 1933 and 1S40

other oagBtltMnts vera made which broadeaad tha baak*« aeope. In Septenbar,

1940, by aet of Ocofraas, tfae banlcU landioe POBK* «H Inareaaad from $100,000,000

to $700,000,000 of whloh $800,000,000 Mis deslgaatad for uaa In Utln Anarloa.

Sana proTlaima of the eailiar bill ware raooited. vhieh bad fkllad to work out

due to «ar eoaditiots*

Tha na« fioaneial polley of ths Sipert«lBpart Sank «u aat forth by itf
Jones, radaral Laa:i itfailnlatrator in a latter of Attgiist £0, 1940* to ths House

Batddne and Currwney Cottaittaa supportinc an iosraase in the banfc'a laoline

poaersi

1, To put tiie ^«nk in a position to oootluua to flasnoa a3q>orta
f»ea this ooustry, prineipally to Latin ibMrlem eoostrias,

2. To assist saae of lliese aountriaa in Ifeir eeoneoda prebleMs,
Tliloh ha-M bam nada aeube by tha Xwopaan war, outtlnc off or eroafc-
ly radoolne thalr ait>art8.

S. That the bank aay, thrwigh aodaat loena oarefully nade, assist
soae of the oaiBtrlaa la inaraasiqe the produetlea ef thli«a ae mmt
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iiv«rt* Dhll* It ifl not eeat«spl»t«d Vtmt iomit «auld b« mAt on

•urplva agrioultural oaniBodltlM, appropriate oaaBi«»T»Aim. m»U
txt girwn to ipplloatloaa from aoM of the ; uvwuuMtUla 0» it« bwoki

t« Mslst thoir a«tloD»l8 In th« ewMying <«id ord«ly mrtottajof
toew of tholp •c«'l««l*«*l «in'l'>*»«» ^*'» • '*•• *• **•** d««or«l-

islne prlotB that lo-.-M aff»ot ow om famBrs. 8b w* loan ould
IM eooaldorwi that oppaorad to *• lala&oal to oar ind acrSwiltural

itttaroata*

4* ThKt !• wy ba of acm aaalataooa in hdplng to lifHrova

thalr imiSuatrlal altaatlow, aakliie lltaBi laaa amwudaat upon «^A*t

oomtrtait^"

As t)* b«ak hmi odly oparatod a abort tiao nadar th« naw policy, a

elM pioturo of t)» loans that hava baan asda ia aore readily ahoan ty Tabla T.

Iha work of «h« bask «as biokm Into sotmi dlffgraot oataeeriaa as

foUoaai*'

1. Loans to BMt mmrgtcmr »*iA saasoaal aborta^s of dollar exohasga.

By far aia largMt aaoun* of tho bvik's loans haw bwo wed to oalntaln tta

Taloas of Latin Aoarlean ourranolss, Althmeh than eredlta aere reported

by tho bank to b« far th« puroV«*e of Tlnitad States industrUl and acrt«a«

tural eoods, th«y «era aotually dealgoad to assist la radyaselne the baleaa*

of the borrowlne oeoBtrlaa* psgnaMlta to the Osttad Stataa, *ether th« dlaequil*

IbrluB Is doe to tlM saaaooal oharaoter of ezporta or to dUruptlon of trad*

with Europe .*•

Mm of the lAtSa tasrloan o«ustrlas have becresrad agoiy for that porpoee*

Interest on this fype ou^ loan Tnaa not al«sys mde paUle, bat the ArgsRtlas

loan aas 3.8 pareut* Ibttarltiss aa this tjpe of loan lary* bat Uie leoeMt

«M eight end on* half ysan on a loan to Arsontlna. The eoods tqrarted

SO
were not vaatly dlfferant frcn thoaa ii^xartad iMfbre Ifee ami aat was paaaad."

66 »B» Terk"ni«i»s^ Au^^ust 81, 1840.

67 "1Bq>or55S5o5t 3aril£ toaas to Latin Aasrlaa** For<fea Pollqy Separtaj Ho. 17,

84 (Aiai IB, 1941).
68 Katraa Lae i>lar8cn. "Sxpcrb-Xqixxrt Bank Operatloui," Amals of the Aasrtewi

tei^SBy of Pelltle^ sad Soelsa Selspoa. Septaabep, 1940, 88.

88 rwlEn ?olloy aqparts, op. elt. . ^Jano IS, ICMl )

.
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Tho difficulty wm L«tln Amrioa's l«ek of dollar exDhange, beoaua* now

goods wore being purchased from United States after 1959 due to war oonditlea*

and European nerlcets being elosed>

3. Broxllian Vnfreeziag Loaas. Ihe two loan* nade to Srasll to unfreei*

blocked credits were against tho bank's policy of dealing nith problaaa that

had already taken plaoa. In Februaiy 1936 the National Foreien Trade Couo-

oil of «ie United States, the eorornamt of Braiil ani the Bank of Braiil

reached an agreensnt whereby the Sank of Brasil issued dollar obligations*

guaranteed by the Brazilim govemnest, to Aierioan s:iporter8 in exahsnge far

-Uieir blocked ailrais balances. The Export* Iiq^ort Bank urns cqpproBOhed re-

garding its willlneness to discount these obligations for exports* The bulk

finally asseatod to this, but cnly on a full reeourse basis against the est*

porter and at a four peroent Interest ratsa Other oonditioos also v^ero ii>>

posed on disoooit operations and, as a result, only six peroezrt; total ocrauit-

iient of $27,711,851 was utilised by exporters.

A seoond operatlai similar to the first unfreesing move vrs made in liareh

1939 and it involved $19,200,000^ IJora than 400 exporters have received pay>»

osnt. There was no assuranoe that ihe blooked credits may not arise again,

but sisoe the Brazilian axohange i<ystei!i has ii^roved, it me hoped that thle

would remsdy the sltuaticn.

3. Road Building and Public Works Loans. One of the big items in ike B»«

port-Import Bank iras the finaaoing of road building. The Pan Arrorioan hi^sragr

has been the largest road buildinc project in Latin Amsrioa and $10,000,000

62
has been loaned for that project. A total of t23,000,000 has been loaned to

Costa Rioa, OoBiinioan Republic, Bouador, naiti, Hioaregua, Paaaiaa end Faraguagr

for road construction, but one-third of that asMunt was bein:; used for bridgee.

SI P>ld.. 86^

^ ^ ^Q*"^ "iiaes. Deeesibar 22, 1940*



pert i»f*l«fcmatn, Irrleatioa ncxka moA iwtor oystonsa^

Oa Bay 1, 1941, Prwildtbt {ioowrelt r*eaiae:id«d tn apropriatlun of

It0,000,00'3 to eomnlslw ttia Pan ioarloan hlchmiy trca tha Mutham Undaan

bordar to l;ha oanal*^ Ihla wntM ba atsut tm>-thlrd« ef tha uoMjr naadaA to

finish tha aotlra 1(600 alia ttratoht

4« Haavy Transportation EqutfoMttt Leant* The htok t«a aada loans an

heavy aqulpasnt, mostly Milroadt, althoueh the sale of 14 riilps «as looludad,

te Brullt Beslee, Chile, Coata Kiaa anl Eeuador have roeaivad loans for he*^

transportation a^lpnent* Ihs liank has agrsed to redisocant tar Seneral Bt«

oatrio without reoourse up to 70 parsaat of the notes laaual by tha Brasillaa

Ivyar for tha purohase of aleotrloal aqulposnt on the Seroeebeaa Bailroad In

Brasll. The loan will ba repaid in yearly installMMfce far Ua years at

four and a half paraant interest*

Credits to Brazil slnoe Uaroh, 1940, are oenored by m aereaaeat Bate b*>

taaan the Sspert-bport Bank and Brasil, By this n.,riiwiii1i ti» S^ior^&vert

leak «>uld extecd aradits that would assist in produetlTe M^oity*^

8« Industrial Darelopiaent Loana* A oooaltMrat «t« nade to i'ratil en

Baptsobar SS, 1940, for tha oenetiuotion of stael-mtll aqui];>»nt in that eetaw

try. It was ruaiorad ttet CorBau and Japanese Interests had offered to build a

siailar projoet in Brasil iri«re tha world's larLtast iroo ore resarves are sup»

fff
posed to be. In 19Se the Vnlted States Steel Coopsny and Bracil had alaeat

siened suoh an aeraagseat whoa the aoopaiqr deaUed to abaadon the Idea.

The novel note in tha acraaasnt was the fast that while the Siqiiert-Iavort

was funilshlDC 1*0 funis, the aill would be entii-elv in a* h»nd«i of «ie

1

4s »JL ISSEkliaSS/ ^''•h 85, 1941, (This waa the total up until Seea^er 81,
19«SJ7
•* >yign Polloy neporta. op. clt,, Jane IS, 1941, 86.
8B lew Terk TCisb^ July 2«.T33^7^
«fl BepaPSMnt of itate, l>reaa i^9l»ase. »o, 84, Jfcrer, 9, ISS

,

•^ »— yprit Tlaea^ Saptsnbor Sf, 29, 1940.



BrMlltuu. Th* Brulllim gowii—it ud prlrct* Isteragtt in iiiat eooxtiy

«•»» to inv»Bt $26,000,000 either In eosnon etook op profWrred stook pAylnf

Iz i>era«at latereat. Although the emwnhlp »m tn Brasiliaa baole, 4i«

bnk'a foaie mr* proteoted 1^ the fMt that tit* b«dc would hkf* first olaim

at t>« mill aad aoneid«r«ble freedom In the hirlos of adateiatretlTV paraaa-

Ml, end la <he purohae* of mterlala dorlae tha duration of the loan.^

The loan vas at four peroent in SO aami<Hmaual InsfealliMBts, the firat to

eooa due t>a'ee year* after tha flrat adTOose. The rata of Intereet sag not

lour In eeaparlaoa «&th other Ions, but batter t«i«a vrara given than {rlfwta

aapltal oould have gimo md It «as oertainljr la«r •noogh to satiafy tha

Braiillans both eeenaaloally and politisally. rjoraovar, aaq>lete ovnarshlp

gave the BrasUlan egnpaagr the rljjit to relnvaat any proflta or reserves.

A n«w trend for Utls ABariaen loeas «as atrea(:ad alMn Urn bank loenad

momy to th» Chilean Corporation de la Produaolon. It reaaBblad the Raoea-

atruetion Flnanoa Corporatloa of the United States, althcueh the Chilean or-

ganisation partlolpatod mora direotly In the projaata In »hloh it was lnta»>.

ested. It has been rwaognltad tiiat a lalson areney m« naadad In miking lAtia

Awrloan loans and this nl£jit beeooi the eoeapted nathod in whioh to help

Industrialise the Latin Aaarlean oountrles.

Oj Septe*er 87, 193B, tha Foq^oa-t-lnport Bank loaned 16,000,000 to tha

Chilean Cijpporaetion da Fanasnto da la Prodoooion ftir «ie purohaee of Aaeriaan

industrial and aerloaltu»«l produots. ?hla ms Inoreassd by 18,000,000 oa

Ikgr 10, 1940. the emot uaa «as not epeolflsd, but it iras uiierstood tiiat

it «as to be dindad maaae «ie diverse departawts of tha fcenreruaant. Tha

* ^^i^'. 'a^**^
llyortSp m. Pit.. June 16. 19*1. BT.

~~
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iat«r««tia£ upMt of this loan dm tiwt It vats not oupplylnc «(oh«ie* toe

ourraat nrads, tnt rsiihor it c»^ aappart to a projaet of iaeruMMd natlooal

70
produotion that aifiht not hav« othorwiae ba«a possibla*

S. Coinae* Loaoa to Culia. Th* Expn^bport Bank mte ftva diffaraot

loans to Cuba totalling (27,818,000 for th« purpoeo of nljitinc 70(000,000 itaa*

71
daid Cuban p«aa«* All (vlvanooa hara boon paid in f!d.l» n* i>nii;ua part of

thia traoaaotlcc waa tV«t tha TTnitad Matas Klnt had alraady parfbrsiad thia

aarvloo for Cuba baforo tti* B3qpart»&ipert Bank Malatod*

7, Loans to tiM Jbitamational Tolaphona and Tolaeraph Coopai^t lb ordar to

davalop Ita propartlas in Latin Aaprlaa, the labamatloaal Talophoae and T*l«»

gnph Coapny dm loaaad tlC,000/X» by tba Bi^ort^Iapart Bank} tS,000,000 of

that loan was provld«d b/ Aaariean eoiaiaralal bank*. Xha oo^wny axports ovar

tS,0O0,000 worth of tolaphooa a^lpaNnt anooally*^ toothar loan of 11,800,000

«aa granted on Saptaabar 17, 1940.

The tavan olaaaiflBatians glvaa oovar 8S paroaot of tha bank's loans, tha

otfaar flvo paroant balne of a aiaaallanaoue nature.

It was intei^ttlng te note that otAy oaa import la«a to SrasU has baaa

flnaasad on tropisal nroduots and that It ma pi'a^tty repaid*

The traod of the bank's polloy oq loaaa haa Tarlad oansidarably slaea Its

inltlatioi. During tiw first five ysara of its eparatlon no loan was md.» to

any foreign osetral banks to naat sawrgan^ (^rations, nor -Has any lean aMto

to a I«tiu Aaariean ea«atiy te aaka It Ivss dapandaat on Aaarlsaa or Buropaaa

trade by d«««aoplae denestle reaoi^-oea. The oonaamtlam ahaan in tills early

period su attributed to tt>e thortaee of funds or a cautious Inkamratatlon

70 Foraien Polloy l>eports. 0£. alt., Juos 16, XMl, M,
71 Ibid. . 8fl.

78 iSBr.. 88,
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of the purpM* of A* budca Kt Iftt* &• Septembor, 1940, v!«rr«B tn rlaraon,

diraetor of tha tmitc, ooaaiiarod all traaaaAtlotts m qiealal that did not Iof

wlvs :h» aovlcE of inAietrlal or aerloultural goods.

Aftar tha Aot of S«ptag)bar,1940t <iirsa Inportaafe ofaangas oeoorrad. Tha

120,000,000 llalt waa droFpa4| tha raatrloticn on «ar aatarlals waa raaovadi

and t^.a polisy of tha bank was raatatad to ba, "to asalct ia tha davalojaaHk

of the raaouroas, tha Btabllltatlon of tha aaooeaiaa aod tha ordarly isartotlag

of tha produota of tha aountriaa of tha TIaatam Baaiaphar* > . •" On Nb>

ruary 20, 1940, bafara tha abova ahanea In policy, Jaaaa Jooaa taatlflad b««

fora tha Bouaa Curm^ and Banking Comlttae that avtry dollar loaaad ta k

fereien eountxy auat ba ipast In tha Usltod Stataa, but alx noaths latar ahMi

tastltyinc balbra tlia aaaa oomlttaa, ha aald a oarteln (OMnt of tha aeoagr

loaaad vould ba aarMutod <'or tha Chtltad Stataa, but the rast eould ba spaait

at tha dlaaratioa of ths becranar. Mr* Jonas taatlflad that ha bellavad It

lunise to put Into lasr that a oartain paraaatae* of avory lo«i mut ba spant

la tha Ohltad Stataa,'*

This policy baa allowad !jttln Aasrloan oouiitrios to 'uy iron aaoh othar

anl haa tandad to build up Intar-Latln AoarloKi traio.

Only oaa loan haa baao ok!* to a country tar produota that will eonplaaant

tha trada of tha United States. This ms a loan to Balti to help develop ral»

bar and aploaa. 3«T«ral arenoias have been studying tha ;>oaslblUtlaa of d*««>

eloping Latin Aivrlaaa rasouroas, ohlefly tl.a Intari^Asmrlosa Sevalopasnt Ccai»

mission.

Countries that hare a;qpropriatad Aosrloaa property hcire bean mabla ta

73 Ibid,. 89
74 "IbaJM to Utln Aaarloa," BuUotln of the Pan Agsrlotm qnlon. Januajy,
1941, 52.
76 Foralfin Polloy imports. 0£. alt. . June li, IStl, 30,
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e»t ttfor^h^rt l->«i8. tht floliTlJO svnTosmA wis r«fua«d • »10,000,000

l««n Tuowm of oanoaUlne th« Stoadard Oil oooDMeiai.

In Ootob«r, 1341, the Eiqiort-fiaport B«hk «rtS>orii«<J ft iaad of 170,000,000

ft aoirth 1» flnftaoo parohB«a» by Lfttin Aatrloen In tho Wiiltad Stftt»». »» pftjr-

MRt tM roqulred catll th. cooi« rMohaA d«»tlnfttlon. thli polloy hft« l>o«»

laaueurfttad to ft««uPO thi l*tta AaBrlci. that th« boo** o«n bo dollvorod la

plto of »r oontr»ot« and prop*««aJft ftproad by Oanaaa a£»ata. It faaa alao

rolirwJ tho li^optari of tha iwMaalty of hftTlnc «>olr ft»MJ" *!•* «P 'i*

ontha whllo waiting for dall-nry.

thia am policy baa \>aan uaad for oaaaa wtiaro nait er tha aaBportor nor

tha lJ*)Oft«r oarad to aaauaa rlaVa of dalirary of roodo to «• parta of daatln^

atloa. Tha hank haa aaauMd all rlaka. Charras ara baaad en non«l bankSag

ehargaa, plua an additlojal (*areo to oovw tha faot ««t tha li^sortar la ra-

llavad of all liability until ho actually gata hU marohaadiaa and to oorar

the eradlt laaoranoa featura laharant In tJ» proEran.

In owidlualoa tJ» ftttura of «» S»port-I«»or* B«dc poUey on loaaa da-

patde largaly on tha ablUty of «ia Utln iaarleaaa to t^pay thalr obllea-

tltna. nwran L. Plaraon, praaldant of «» S«porVIiBpo»t Baak atatad m Oo-

tobor 8, 1941, that not a pacoy wai in dafault.

Saorataiy Jonas r^ortad on July 9, 1941, that tho '«tln ^arlaan ooun-

trlaa aara rapaytng thalr loans on aohadula «d »a tha Cnltad States aas buy-

tot aora eooda fron t>» aotttbem rapublioa, f*«»r loam «ra aaadad. Aa as

iMiUil I ha oitad tha oaaa of t)-« Bank of Brasil, «hl<d> <m liay 6, 1941, oohf

plated on aehadala tha rapajp^* of a loan >f IIS,200,000 made tao years be-



fur*.
78

All Vntln Amrlstn lovu of tb« Bq)ort«Ziiperti Sank In Joly, 1941 did iwb

HMUat to $100,000«000« Latin teiari««n trad* twlszia* op until ttet data has

eiTVa Latin i«trl««a eoantrl** eredlta of tusurly (100,000,000.'^ 7h«M fipv**

t«Bd«d to pro** that the Gxport-I^Kirt Bank was provide a sua****.

ib kwr Tark naaa. Oetdbar 8. 1941

.

" "* 'Wf^5i5«, July 10, 1941,
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OOaSESSZSO SIS MBXZCAB OS. PEOOLSU

Altiioodi «» MnlOM oil dlaput* «m tetwsttlng m m •oononio pr*l«,
th. ao«t li^xrtut tmttor «« th. w^r It, .. «n •omcnlo «mrt. iLffwted th«

4ipl<»rtlo P^lntinn. of tha tJalt«l Stat*, luid Mnleo. Ih> n.thod of Mttl.-

aut adoptad in thi. e«M will probably ba a preomSmt tor Mrwal othar prd>.

law that arc p«dli« In atliar Utin Avrloan r^wbllos. Tha owa itialf da».

onatnitad that Onela Saa «aa Hklne Eood hi. proRtaa of atamonlng "Dollar

Clploaaoy" and balnf tha "Good HiltJibor,"

miw Mntao a>i>roprlatad <^a oil prt^rtlaa ]a llHMh of 1»W, it »aa tha

ellaax of a 80 yaar oM struccl*. In 1917 tha eooatltutlca adoptad by Ifezlae

m* atpa>ely mtlonallatlo and Artlcla B7 daoland that tha patwlaun raaounaa

iwra tha proparly of th* nation, but It fw«ier etatod that prtrata propar<y

aouU b« axproprlatad ottly for raaaoaa of pabllo ntlUty aad by vana ef in-

Aamlflsatlan.

Tha aaaalnir of thla alaaaa haa aausad trottola bvtiiMa tha in oouatrlaa

for tha paat two daaadas, but it oaaa to a haad cooa bafora In 1987. A oa».

P*w«laa aaa amnead batman tha t«n ooaatrlaa at liiat tl-ne by Praaldant

Call., and A<d>a.a»lor dght Ban-o*. whloh r^eoeaUtt oU rlcht. a^julrad ba-

Jbra 1317 and tha IMean £«r.n»..at laauad "aarfl«a«My ooaawatau" of a

paiwnant nature. BoaaTtr. AirtBg th. ra.t tat ^.n ««» Mixtoan gowrmant
ha. «ithald laauanea of mny "oonflmatory oonoaaalona." Tl. sarartmKit In-

ataad haa plaoad tho rwatar part of tha oil raaarws 5n tha haola of a go*^

•nwwit buraan louan a. tha CHmaral Ad«iaiatr«fcia» of sfatlonal Patrolaum.

Ih. atWE-la ha. b^n bataMn II.xie«, e»T.«Bwt md labor wloa. in ,9.

po.itiaa to Brtttah and *mrUm eonrn»nt. aal capital. ?!>• axproprlaUon

•m* a. «,a ra*ilt of a labor atriia Jn tha British and Awrloan oil tern-

panto. In SMao. tha .trite m, o«ar wac-a and houn. S«kh .Wa«. aftar an

I
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«ppMl ffom PTMldwifc Calles, «gr«»d to hold • joint oaUr«r«io« in m effort

to roMh A *«tl8fMtory Mttlenaat. The oonferetao i«a held in Mexlee Cl^.

trm ewljr Deeatbert 1986 until Higr K, 1S37. jU no a^reoaant ms r«w>h«d,

although Tieth aides wre willing to give in on e f«r peintef • etrito ma

Mlled th«t l««tod ftfOB 3ky 87, 1987, vmtil June 9, 1937. It hm tiiroaFh jii-««-

Sdentiel iantwaae Itet l^o etriln dm lifted m PreeMont Callei pereuadaA

the Leber Synlieete to preeeat tiie matter to the Labor 3oerd« The Labor Soerd

rendered a deelelon atrai«ly in favor of the Labor Si^adloete. Asnng other

things a 40 hour week was auf.eested with pay for 54 hoira, laeationa of froa

81 to 90 day* par year« 1 6 other holidays with full pay, trifde piqr for rest

and holiday work, p^taiona, iniuranoe, hospital itatioo, and ether soeial

aaasares to he clrsn to the «t>rlg»ra«

The ocEipanlee also eere United in their persoanel work. There eo»ld be

no diaoharee or oubtiae of OMployeea without oonsultin^ the onion, but if the

uaioa deoanded it, the worter oust be diseharead. If any wericers were laid

off, the noatstiOB BMriMrs oust g? first. Kay positiens ia the industry auet

be filled with vmicn asa and uaioo asoi must be oa the legal staff.

On I>eeari>er n, 1337, the oil oanr>nniee filed a petition for ma Injuae*

tion in the Supr«ae Court agalrist the flndlnee of the Labor Board. While the

ease was before ths oonrt, Presideat Ceri«>as aeeueed ti^e oil ocnpenies of

launohiag a pvibliaity drive to Influeaee the eoort, while Urn ooc^Nmies e«a«

tended that the c^orenmnt pelloy was biased in f»*«r of Isbor ond that the

eurraat stataoMke aade by President Cardsnaa had prdbatay iaflueaoed the

eourt*

The Suprane Court ruled on Uaroh 1, 1938, that 'die injunotion was to be

80 Charles A. ThonsoB. "The 7is:dean Oil Dispgte," PowJfin Peliey itsports.

iugust 16, 19S8, 1S4.



tettiwl. tl» Uoor BMrd rulod Uttit !«• immoAt mmt tw ooa^lisd with ^y aera

M Maodagr, liw«h 7, X0S8, As the oeapanits aftte no aora to agra* to th« d*«

elaloB of th« Labcr Board, their txuik Moounts ware tatao orer to oover am

pay roll tarloe the ttQiWam atrlke of 1987. But no ettcapt wo nd« to tehi

over the jropertloe of the oflnpanjea. The preejbtonb of Undee pereooaHy

Vaata^i that the inereaee la wegea would not ';• aot^ thm 86,000.000 peeoa

inatetid of the 41,000,000 peeoa that tt>e eoopaoy es^wrbe had eatiaafcod. Th0

eoqpeatee finally agreed to pay this if tt»y could hnr* ooitrol of the per*

eonnel. the mmUmti mtfaerttlea refueed thia offer. Oa Itaroh 14. 1938, the

Labor Boerd waned tlwt tie propoaale attat be aeeipted ttw fvaiowlnc day aal

on liiat date Urn eeqiaalee nade «>e atatimeiit ttwk th«y nwre amble to ootply.

too day* later the Ubor Board broto the eontrast lufwa the ooi^iai^ anl the

unloa, Mkitv; the eei^any ro^)oa«a>le for dlMdaaal weM to all eo^loyeea.

(ki Migr 18. the ualoa ordered wsrk stopped at all plnfta and that e'««nlae ?»»e-

id«rt Cardeaaa isauad hla deeroe e)«>ropriatlnc the troporties of aevnteen

British «d ioerlem eoapeBisa, ohteny rapree«Mti]« «• acyal Dutoh-SheU.

mi the Standard dl aad the Stoolalr groupa,®*

llils prealdantlal deoree was baaed <n the Sb^vepHMfeioii Aat of Bdvwdtter,

19S7, Ibder this taw pri<rate proper^ eould be eelaed, not only fv reaaone

of publlo neeesel^, bat tor ttie pabllo and soeial welfare. The oaaf^tAma were

to reoolva payasata within tan ye are on a paroenta^e baeie to be detenalaed

Uter. President Cardems was erltloised by tone dbaartwe for not Juet

Attaohlnc the property, but he oointerod with the doia Hiat the oei^wiilea

wold be able to uee oMnonle preasure by XXaittag produeftioa aid i«rke«ti«

•f oU» "Ihla »»(wld o«uso a orisls," PreaJdoat Ow««e Sidd, "ttiat would

dl iho—co, op. olt„ TIS;
——

•
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thrMtta not only Vh» riroer«M» bat Ite pMM of the oomtkry'

Thla vM tha rsast Alroot dhAln^ that Sutloo hai etw ttorom et Ibrclfi

eapital. Tro protaia«d paynwat for tha oil laada «m tte aaad far axtanal

Maxloan tiwibla* lafcenwUy ths preaSdant «aa rtakla; hard tlnaa and hia r*>

elM had t» nm tha adtalnlatrattra and of tha Ml taaiaaaa afflolantly aaovich

to aaka a profit larga «Dau[^ to otat tha werlara daaands*

T^a praaldant at flrat offtirad tiw propoaal of a bond laaua to bAp pagr

for ths axproprUtad oil land a • fhU idaa dm dioj^vd on Juna t6, 19W.

Il»>doo ontarad tha oil asqiroprlatlon era at a poor tlsM aa the oetallle

reaervaa had dropped dnoat one^ialf In tha early part of 19SS end «sra vlthla

10(000,000 poaoa of the legal llaltt %i January 11 , 1936, 4ie Dhitsd Statea

had aeraed to buy 35,000,000 oiraoea of sllv^ tn ctddltion to the reeular

aonthly nurtiiaae of S,00O,000 omoea, but with the oil ao^Mroprlat loa daerae

82
tha daitad Statea ooooallad tha order* Ihla foroed the Haxtoan eoreraaaaik

to abandon tlM awpport of the peae nad it dropped la value fron >7,80 eeaba

In Aaarlean aiwgr to S0,0 eaata before reeotiarlni. to n«0 e«te*°'

Ob May tl, 1918, fo«r Anarloan oox^alea preaonfced a olalm to the attoroey

Saaeral of the QUtad Statea that th«y had be«i daoied jostioe* So aetlaa

was talcaa until HuWh 87, i4>en Seeretary of Traaanry Morganfehan aanaweei

oOthly pur^haaea of allver would atep« Tfy until tida tliaa orltlsa In Coo>

greaa and tha trees van aooualne Preoldaat Rooaevalt of eldlne tha Jtasleaa

ejproprlat Ion t»oftWu irl'Ui allTar parohmt^a*

1laahln{tOQ eaat a aot« of protest to Mexioo ea ifereb IT, 19S8, but Its

eadbSBka hare been kefteoeret* Banker, oa Mhroh 80, 1989, Seeretaiy of

H ^fhaawen, ep, elt «, lar
88 A auBury of Saxloaa ourraioy pollny aay be found la Wgw Tort Tlnan. April
8, 1988.



^
Stat* StOl Md* tiw foUonlnE rublla

7hl« eoTonaamk has not uiid«rtrj«n wd doM not utxl«rtal»
to quaitlon tiw rl(^t oS the t.'>'»"«— '<i of ifoxlao In tha sxsraia*
of It* aovartl^ porer to ezjtroprist* {vopqrtlae wtthln its juris*
distian* tKs Etwmi'imwirl bss, hoifsvw, on numsrooa oooaslaaa and
tn th* aost frlaodly augnsr poiatod out to tiw tuv«»aMut vf Mndoe
ttwt la aoeordaaee tilth vvsry prlnolpal of tetaRMtieeMl Imt, of
MBltir b«tB*«B nations and of aqutfcy, t>« prniarlgr of its astloaal*
•e axprepriatad nre raquirod to ba paid for by ocupeasatlon i«pr»»
•autiae tklr« assurad, and affaotlja value to tha nationals fnm
ahna those propartias rrsro taJan."*

Msxlea's raply of ^broh 31, sij^nsd by Presldant CardMas htesalf, assured

nMhlngtoB that, "Hssioe will tewsr hea to haser its 6bllcations of todqr Mtd

of yastarday*"^ APMldsnt Booseralt helped ':o claar Ute air of tsDsiaa by

Sfl
saj^ae he «aa catlsfiad vdth the prepress of the aagTtiatiao*.

The 7alue of 'ttia exnropriatad holdlnrs vaa estlnatsd to 'se from t3eO,000«000

AT
to |4SO,000,000 aith the tearioan properties eat at (126,000,000 to 1175,000,000.

A Dapartaent of Comsroa study based on eaapaay statisties find ta9«000,000

as ths total of Aaarlaaa Inrastaaots in tiaxiaaa patrolann interests at tl» wtd

of 1886," Of news* the eoBpaolas have Mreuad that tlhio figure didn't laBlad*

the oil undarerovBii, ahtch was after all ttis raaaan tcr ilslcinc sush htie* la^

vestaaok* ia leasiat snd drilllnr. On the other land <a>a aezioas taiustrial

Census of 198S plaead the value of Amrieas oil property at 176,000,000 pasoa

(•49,000,000).*

Oa Oetabsr 9, 1941, a settlsDent was siensd 'iBliaaaii Undee md the IMlted

States regardlsg ths oil olaitos. The total aaaodb to he paU aas not daoidad.

8* Prsss Keleaeas. Dapartaent o' Stat*, April 2, 1989.
ecTSHT
SeHrw Yort Tinea, April Z, 1988,
87 fUSao are press esttaates and as the ooiiq&nlsB had eat no Taltation, it ia
ao* alaar « ahat basis thia astioat* aas gSrtB.
88 Paul ». Diakana, "Aasrlam Direct Inreatesntg la Parsden Countries, 1986,"
(£• £• SSJSESTOS. SL Cwncroe. auresa of Foreim and Doapstie OooMrea,
19881,14.

^'^ '

$9 Thoasoa, o^. elt« , 127,



In* • p^riMBt of t9|000,0(K> ma amte aa « "deposit." Sfandnrt Oil iwjMtad

•a off»r for nr«000,000 m a oeaploto wttloaaab.^^ la «Im mdo pfto« «lio

TMftol 8«ot«a oerood to omtiauo oUvvr parahuvs, ana telp atatdllao ««

MMUaa twm. tha tnaitad 8«*toa «u to lo«i tSO.CXiOfOOO to Uasioo A>r oonpl«t»

im anclao<a part of 1^ Pan Aaarlaaa hlrhMy lol wa to sAi« a pa^Miit

ftar mU rm«raX olaioe acaiaot aarllar Mtelalatmtleaa, datlxe %mIc «o IMS,

un .tloe to 940,000,000, to ba paid in flftan yeaity [MQnMBta,'^ Ritb tha

at^iSoc of tha paot, tlio tteltad ttctaa mA »wloe vwa oa hattor taww tiMHi

at aqr pravlaaa ttae ia tfcair ralatlen.^'

"*E^SlS/ Ootabor 4, X941,
•• Bwr Torlc tS5b^ Ootdbar 8, 1941,

n
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A» vmm) ettsaa tubs aroajuBi or una ubrvu^

In the daoatfa toUovlag tbo d«prM«loo, OHongr t)«tin> a aarloua eae»

patttor to the Otittad State* la tt* Latta AoMrlein republiost Iwth polltioally

M»l aaaonaloaUy. Tbe Haala atartaA n lilbwalve tmcle drlT* atout the nm»

ttm the Utalted StaAaa laaueurated th* Trade Acreeoaate pncraB*

t)« Oanua foreign peUsjr la tAtta Aaarloa hae tieen raeardad aa tnaorapo*

98
leva by lb* boalneaa aaa of tKe Oalted States. "Om HmI gwaw—t haa

^pparaatly taaad aqr aaft all oaan* at Ita dlsj^oaal to dlooredlt and raplaa*

Ik* Oalted Statsa boalaeaa la Utla Aatrlea* There haw been lsat«aeea of the

94
OwaMO* uelQc Otattad state* trade aaA* to dbtala taalaos** The Sail*

triad to e«b thi A^paoeaa to ma* a term Haa* as tixy aoold labeX their frood*

aa aada la the U. S. a.°^

B*er alnoe the tofn of tha eaattry Oaraaa bualnaa* boutea htm haea aaad>

iae yeuite ^"f^ ^ Latla Awrteaa eoaotrlaa to be their r*pra*«abatlv«** Ttallt*

th* AsBrleaoi tCieae raproaentatlvea have gono to Latda Aoarloa with tS;* Idea

9t tAiag out mtorallaaiklen iiapora and oarrylnc tattlve ^rla» so that weh

r*pre*aiutatlv*g hay* hem title to beaoia* retpeoted eltUwa* aho la doe tlai*

ha^ had aa Imide tra«k oa a»*t ha*ln**« dMtU« There on 8(000(000 OeiMdu

Xlvlae la latla Aaerleei Inoladlac 6(000 Coma a^MOl teaoher* md thla *!••

aaat «aa «li«lded eoaelteable ioflueaoe la UAla itaaarleat

Sine* tha Baaia feaTe talean ooatrol at atmae^ff thay have «aad throe aatt

approa^aa la cettlng am tnalaeas* rimt* thq/ luve quoted loaar prlaea

thai tairloaa f Inat* Oenua tnelaeaa flr»a h«re baaa a!]le to do thla tuaaai

9^ "Mtoia 9«-e la Uifeja iwrW/ lu«iaaaa Week. My Vt. im.
94 VUlUn U Varra, *aitler*a Plaa fW s^CnSerloa," Aierfaaa M>gaala»j.
ojnx, 17 (iiowBber, I9»h
•8 Ibid, . 17.
98 2ST,, 17.
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1lwlr{»«nnBk bts bo«i««i1ctag la elota eeoperttbloa vtbh imainMa in ordar

t» «vatd Oamaa foralcn «r»d«. I«en If • «dbMq«NBb loaa nsiltad frsm •

twlDMs Ami da« to undsr bl(3(Ui>Q« thB liMia Mat tlKt tl» Xms eotdd b»

•tefCad to propteiata*^

SMMBdljr, tti* Otiuui eOTawimat hM uMd rwBM of prapagMda to hAp mU
Ommb produoti. la th« 1996i48 poriod. It mo eotiaktsd that tho GonHit

98
^poBb |2«80O«00O «a {>ropic«>da la latia »meAm» ttm Oumuk e»i*traatat

rMkHsad ttet pollttoal tod •eeaoalB tNndt gt band tn tanS* Usmaay haa far>

BlAad aava aarvlea frta to angr aavaptiwr «d tbeir alKVt ««*• atatlona vara

acntlaually broadaastiog to latin Aaarloa.

Third, tha Qaroana hara oada a o<iioantrat«d affert to plaaaa ttiair Latin

JMrlaan aanaiaMfa* SalaiMn firaa Oaraany etnta to Ufela Aiairlaa m ttudlad

tnnda, tiia lllaa and dliAllcaa* m! tha naada of eaoh InUvldaBl oountry*

Tfaaia Idaaa w9f aaat to Oanan itetorlaa and the ultlaata flnltfiad pioduata

Vhlali raaoltad wi« invariably gpoi aaUara la Latla Ataarlea* Ja 1988, lOS

trada apaalallata Tiara aadk froa Qanany to ato^ trade oondltloaa in Latin

iHtilaa and to laMWtieata peaalbilitlaa tw uav swrttata*^ Too otism in tha

paat Aaarlaan flma ha'Ta only tumad to latin Asarloa idiaa no e/bior aarkat aaa

avallaUa and tti«i alMB other aartsafea vara found, no ntro latin ikaarloan ordora

Aftor tha ipproac^ for buaineaa haa provad auooaaaAil, 9io nula hare uaad

dlToraa aathoda to hold ttto trade, thay have ba«D able to ^tota loa prleaa

ibr they Alp eooda la Oanaan oolbaldlaad ahlpa. Another BMthod of iiaaplBC

the prlaa dean a»a payiac for gaoda ahlppad bto Oaimmmr la ASXX awka. The

Vt ^rmmii>. o£. oiU, )Ub.
98 l4t Tarra, ig>. ait.. 17,
W VAi, , 17.



iMtt auka MM h* m»t «dy en •paetftcA S»iMai pnAwte* If th« mUw
«M willing to u«6 th«M oHrln. «lw ^•TAmMft haa ofMa glvaa « diMouat of

40 pMTMBt CB th* avlci M «C11 M otSwinc ti» lAttu AsmlOMi laportor SO

p»re«at l<ir«r intIom If th^r paid ftr e«oda la Ommb Ann saxfe***^

Tboa by takiae blottoA aurto «I» Latia kswtotB. aiportar oaa tbla to gat

rid of giuTluaos, but aae praatlaalljr foroad to oany on t>i»lat«ml trate alth

flanaaqr* AltiMut!^ tlw OaiBtac ha«» ptoatratad all UMa Aaerioaa oountrlaa

la aa aaoBonte aaaaa to aoaa astMt, tiialr tnda haa aatnly aamtarad la GbUa*

BnuU Md !ihnloe«

"Dm i^itaaiHaiUam otafaoaatioa traaty aoat into effaat ea Fakruaiy 1,

US4 aod OB Paartbar M, lOH* aaothar vaeaadlttenal iMB»»favefadi«Batlon aoa^

aarolal traaty aaa aMoatlTa* Qaa of tto oaat lii|»ar«Kit faaturaa aaa that

Oanaugr aaa to lapott eo«000 tens of Ohilens aitfmtaa dofy fraa avsry jaar*

Oaraaagr Olao alloMd wa aatfa quota of ie«(K>« «ona t« aoni late tho oeontiy

duty flraa bat«a«i tef^Mt SO, 1988* and /una gD» 1987.^*'^

bi July* 198d« Oatnaay iiei»d a trada tevaty 41l> Btaali fer caa yoar*

Braall asNod to te^ort as,000 taaa of eottoa oealatt A8D aute aid Goraaay

Bsnod to^ 1,600,000 baca cf eoffoa, 18,000 ton of totiaoao, 10,000 tooa

of froBoa «M*a, 4,00c tons of bamnaa, and 100,000 oaaaa of oraaeaa, vbtla

aa dHkr wa V> oe tnpoeod oa rdbbar, oaaaa, oliiBrals and obter r«a prodtnta

ttr Omma loiuatrlaa*^^ 3(mU fouad aa outlet far aooo ainvltMi imdvsta,

but ooly at tfa* a:«Maaa of llnitliie tfaa Mooot of tartAaa. aaataaea avaUaUa

tor oMtlae payaaits toe l|««rta wld flaaaaial awvtoae alaartiara*

lb 1S98 Ganany Mida a atrons Ud In UmcIbo far Basdo« oil aid oUior

Wfeii., if.
"

'

" ——
101 ISSS^ J, truabloed, "twda Bivalrlaa to Latin AaBrletu" Poralga Pollw
AaooelrtlQn. r^bruaiy IS, 1387, 188.

-=—«»- _-=sai

ibt Pdd.. leo.
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nor prodoot* to b« p^ld for aoably in ASKI oMrks* this offer on* lauwd-iata*

ty Kftor SndM ngn^riatod th* AairloawAritliti rro;i«rtl«Si> &a that yoar

alodo aoiauQr took evov $16«000,000 of ttmdo «•(/ froia th« AoglooAatrtaon

103
oountrioa tm Uoxieo* Canaany Imm boon nokla;; hoce laroeds in ttMdOKt oosmtoo

•«M> tlnoo th» aui r«elm mb* into povor* italoHi tqporto fipoa OotMoy in

IStt nor* oleht p<re«:t of tho Haidean tatca« tut in 1988 tb«y had ettmn to

19 p«reaat> In ttmt Moe poriod '.'nited Statoo titm-* of !i«dOM ioperta drop{«d

fna fle*l poroaort to S7 pera«it«

In 198S OonMi^ boutbt 7*4 poroonk of tt» tatal Latin Aaorioan oj^orta

•at oold 9«S p«r««nt of all Utla MHrtean iaports. In 1986 CMwtqy «u togr*

lae 8«1 perotnt of totA Latin tearlom eiqjarte* tut ma Ballitt; Latin Aaor»

ieon eovatrloa 16*7 porooi* of all <3ielr In^orts* Oomuy ^w* *>3l* to ii»>

•roaao har aalos to Latin AMrlsan tiy 80 porowt nhUo Inaraaaine hor purelMtsoa

bairty 10 paraant* ™

B«««var, la oMt Inataaaaa tha Qnltad StatM has hald har oan in th* aar»

kata of Latin Aaarloa* !VaiiKlta Johnaton* pdbliahsr of Urn Aaarloan Siq>drtar

aald on Juna is, 199B(

Oanugrvaa tha only dletatorial StUta aiiiah faaa laada craat
•q^ort galna la Latia Aaaricaa aarkata In tha last olx ^aars and
tha Inaraaaea iM^a aljUaeaa at Vtm ajyawa of tlia Brltlah rathar
than Jtaariaan trad*.""*

Bowaar, tJarran Piaraan, Si9oH»ItfKirt Sank pvMUaRt aa»tiaoad«

Our paat aoia preaaat saeawaaa* hooavar* aiat not laari ua iota
too eoB^tlaeaat a fraaa of alnd. Son ooanaralal and aeonotlo ibreaa
fcava quiatly baan ealaiae atraoeth la raoant years* The aatolOiiahaA
tailtarlaa Stata oty naan mtr* than a Ifaraat to daaaaratto paaaa*
Oomarelal panatratica la f^aqaantly ibllowad by peiltioal dealaatloD*

m Ibid., 444.

—

104 'SaaVble 9.
106 Ibid*
106 BiSTrortc Tlaaa. Jme 14, 1930,



so

Tfliiqr tlw olmlleas* Is baiog throni dam la avory lAtln ia»r>
iMB oointiy* Coatntlly dlraotad propaeiftaAaf bjr radio, pMM Mid

imiMBdOt la raqpftdb* OrdioMy ml** of a«Bp«tlti«B ara nat <fe»

anrvad by oar Atnddabla rtrala. In a word oar tealnaaajMa fltaa

th« avar laaraaaine aotapaldtlan af foralgn scwonMau>a«*th« mw*r laaraaaine aatgpaldtlan af foralgn ga

Tfaa Oaitad Statas bfoneht «Mb aaothar ^laapeii to flcht the Ganaa ii/iHw

la ita^ihwinr, 1940* «lMn tha cavanuMBt amounaad $800,000,000 wculd ba loaoad

to Latla ii—rlaaa aountrlaa Iferaa^ tha B9t>ort»^part Bank to boy Aaariaan

geada*

Iti tiia avwar «f 104O, OaiMs aala«MB mro teiclag ordan for ^oda to

to dalivarad In Ootobar (aftor «ia dafaat of li^aal).^*^ C«ah bonda «ara

^T«i «a eaarantoa ttet ti« dallvarlei would ba Mda> iMa «aa poaorj\il pro|>>

aeaal* fior It omtrlvad to {::aaruitao to tfaa Latin Aaarloaoa that tha Oaraana

vara aura to win tha war aad Hut a&oaar aooparatloB «ith OanMny «•« thara»

fbra daalrabla.*^

iQian it baam agparaot that t>« Drltlah blookato ««• Mt geine to ba

braiMia, Oaraaa aeaata atartad buyliif, geoda in iiho Qoltad Statas to fill thi

latin Aaarioaa wdara tabaa tha wi—ar of 1940* Rda oallad for rataliation

MMtanraa by tha Qnltad 9tatoa aanramcOs, Tha firet et^p WM raegactad by

tha Sritlah In Hiy, 1,641. Thigr ««tod th* toarlMBB to hslp their mr effort

in thraa «ayai ^raaM all OamMn and Ztallaa aaaato la Laftin Jbarioa, take

•war nhannwr pMalbla boaiaeaa foraorly hAi ^ tte Oamm ia, Latin *irt»,
UO

and to rafuaa to rafiial aiy ship aefe haThas a Britiah mftMllae paatlt.

tto Britiah had laaaad a Uaak Uat of all Lalbia tearlaaafirma having lade

aeanaatiaBa*

Irtar Id Ihy, 1941, tha lAiitod Stotoa b«e*n aaegtUng raeorda on all biw.

inaa* eonaama and ftganto in Utin Aoarloa. Zt» wnk «m d«na by Tariona tmf

IW llUr IfeA ti^aa. 6atdbar to.TSSg:
•

108 "Kaia Sura fii utin Aaarlaa,* Bueinaso veak. July 87, 1940.
109 aid.

"""'

110 'BTVerti; IfiaM. Uey 2, 1941.

I
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tMB v»vm iiiiM topwt—it» aai bualaais flam mA Vtm 1mt»nm,tloa «m m»

oKdlastad by B»laaa A. HootoMllar* Vr. Rootefellar cMld,

Oar objMtivaa ar« to idtUtiwr txoa. ttew gilb'«w«l'«« •iMMota
the finoneUl aupporli «d proatlg* •a^itrad Muraoeh N]>rM«at«tlen
af Ttnltvd StaJbM lauXataa, 'ohioh )»v» boM wins Ihls prvaUga to
M*«t nt 111 hmljplmro •ellAartty • • • itt hik-m tamaxniMlbtA
irtth MM 17(000 oflMpulvt lafe*r«fl!«l la •sport trate aad }»• i«>
fOMttd ttiB to UM «ar« Is MlMtlng «i» Wf^eeatotlvM tad

On Jan* 14* 19tt, the Valtad StatM w«it « etsp furlher aai frM« tto

MMti of aitr *On«Mnimt«l BuropMa aatlon or 6 aatiaaikl tteraof iltatttsd In

tiw Saltad StKtM*'^'

On Jtily 1« 1M1« tb* ttaltad 8tkt«« took iUrther eotioa ia m afTort to

«a^«t Axit agaata to Latin Marlea* Tha OattaA Siitbte oritf*A ttet any is-

dlTldoal or firm dalac baalaaaa ^th aay of <lt» tt iMruyaaB ooaatrlaa or ttelr

natlcoalaj miat aaoura a llaaoaa troa Hit trnitad Ststos tafBra tha bualoaae la

traaaaotad.^^* A fla* of I10*000 and tan yaar pgrlaoa tanaa vara irovldad for

faillqr to aaaur* tha paanit* This raoiiabiaa vaoted a btfdrtiip on aaeraa of

toalaaaa hsaaaa In UHiln tetrioa that oarrlad Sponiah er Portucaaaa aaMa*

aa aoD* of thaaa wn oanad tgr Snropaan aatlonala, but a oonaidarabla nuabar

aana alao onoad tgr laMa Aaarleana* Mugr AMrloaa aatiiitrwii haaltatad la do>

Ine boalnaas with tl»aa aonpanlas, for thay vara not aura of tba iaporters*

atiooalitlaa* Axia agaata nare abla to cat arouad this order rarUally bgr

tarlae a Latta Aaartaaa aatlonal tapert prodwte in hto oaa naaa*^'

Qa Mif X8« 1941, Praaldaat Xooaavalt l^ roolaoBtloa plaead 1,800 flma

In Latin Aoarlaa en a halted States "bla<dc liat" baaanaa of Asia e«naaet«

IsoB*'"*" thia 11 at nae tiM raault of an aarliar aartagr nrda by Belaoa

lii M>g |orlc Ttawa, Jaaa k. isG^ "" " 'm lwr TgCTlaea. Jun» U. lOtt.

lie ibia,
lieXoonplata llat la lfc«r Torlc Tlaea. JvOly 18« 1941t
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iMtoftllar «ith «• ooflpamtlon of gwri r i—«it burMtia tad prl'Mta bailn«t«.

tW«r this praolMKtlea tii* Unltad StatM rvAiaed to lio«iM aiqr Awrlaui

tapveUr, 1*0 WM do'ae hirtoMt with »ny of th» Latin Awriean ftroi apMlflod

oa *• "MMk list." Qm thommd Onlt«d 8ta*«8 Mooantt i»r« lo«t by bwiium

•emta la Utlo Aatrlok. AlMwt 80 pweaat ef I^Aln ta»rl4W l^pert flnM

«•!« en th* lUt.^^ B» ttaltad Statai alao listed aewmil flme that had

sever Inperted fron the Tbltad statea to keep them firaa trying to c«t •«•

treot8«^^' the *blMk Itat" ef the IMtad Statea iim More Inslualva Utea the

BrltlA llat ea aere Oim were llatad. Siaaroue Aaarlean eei^aalea mr*

foroed to replaoe enaeere aad aeeafca, *oae nmea ((yEjeered oa the "blrtk

ll.t.-"»

To Airther ineure that the Satla eeuld ftod no loe^ttoles to obteln Aaar*

lean s^fA; a llaanae mat be laeuad on VTary foreign ei^art order and a prif

orliQr lUt naa to be aaed In eendlng gooda. Regardlae c«*tlne a IJoenae, Ifr*

Roolnfeller aaU*

T>* treaaoiy raqalraa "eTilaDoea of otmerifalp*" euah aa bllle

ef ladlne and ether doeuaants roqulrad for loportiQK aa veil ae

espertlne. la ao far aa tie llatad flnw or IndlvUuala are aoa>

eemed,"*

taner Hellea, tUeraeeratafy of State, ealled a epeelal plenary aeaalea

ef the iBtsrWkarftam Plnnelal and Keeaoale M'vlaery Oeaalttee md explained

hoar the see ftregnai wald woHb^'^

... Two parallel prooedurea tor handling all esperte, llemelBg
aA priority oattera. depend li« apoo nhalher the Import require*

enta In qteatlon ara tiioaa. on aie head, of a eo#w«iaaut ef aa
Awiioaa Hepdbllo cr relate to needa vhloh acovoroaaat wlahea to

aponwr. or tbeee on t!» ethar hand, of any peraoa or ooDoera In

otjicr than iaerleea Bepubllea.^"

ii'V liaw fork time, July 13, 1341.

119 fSXtT.

180 TGUDCorl: tlaae. July 18, 1941.



b r«flkrS to ma evnnamttl trad* prooadnro^ Mr. i^llat said th« Qa^

Itad 3ttt«M wali famlah lnforti.atleQ raewdlse prlorltl** tai ajpert llfl«iiMt*

Tlw new pngna •m1m*4 th« AaariOM vtbhin • ««11 teAgiod to rodueo Oaiaaa

and ItalUn pR>i»e*a^ *• **11 *• <so tlghkon «« aMMoio blMtedo oo tta* to*

It. It m* feuid In ooe Smltt AwrlOMii oaoafbry Itet tMB^OOO «•• fealag d»>

rivod by pro>tolo •enolat froo Anrlooa tnda and epoit for propMiaiite pHr>

US
p««oi.

Oti Ootdbor S( 1941, fho tJBitod Statoa uinoaaBOd «>• MavUlng of • "gngr

llsV of mopaetid Latla Anartoak Ana with iUds tloa, tat ttila Hat ma

not pcfcllahad. Thar* «aa nob anou^h aildMtea aiallabla aealnat th* aiapaatad

aeaiolas to put Htma oa tha *%lask llat." bat ea tha uMancttt ef th* 'efV

llBtiiV;" auA asaMto* ««r* rafliaad an «9art Ueaaaa aod Latin ikaarloan

1S4
aampapwa ea tha Uat vara r* fluad a*«aprlnt« lak( and sloo plat**. k»

«ar auppUai aro lldted, ao aeMoy oa tha "ctV Hat* ws t^'vta prlorltia*

OD aay s^thi aatariala. On !>**adB*r 4, 1341, 169 additional naaaa «*ra

addad t» «m "Ua«k Uat/ but tan ata»a wara tmaniA^

Iha Oamaa flltratiaa of UAla Aaarlaa vae a aarloa* prellaa bafora tha

gaawrf Woild iimr* Thi* aaetlon ahitohad an outllaa of Oanmn awttioda in Latin

iaarioa ai^ th* Anarican boalnasa aan lould do wall to ua* aoma of tba

athlad Garam aathoda of {^tln^ «d holding bualnaaa la Latin Acarioa.

Thl* OanBu trade drltra wma th* ohiaf raaaoa for tba b9«rt>Ii^pert Basic

ahaaeine ita finanoial polioy in 1940.

188 Iwr yptlc Tiaaa. Aunaat S. 1841

.

^'* S»» ToS'tiiaaa. Oatobar S, 1941.
lac Vm Torle Tinaa. Dooaaber 4, 1941 ^Taa a aorf>l«<;* list.
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nmoMUHUDCja oKuuiizArioers lo nsuan xum a
uin AMBueA

iBtor-ABBrleiLa Arbltnitlira CoiMlsslea

On* of th« ••rllaat oonnittMa for»d in th* "Good atlghter" •>« vmt

th« Iiit«r»AMrloaa CeaMroiia Arbltratloa CoaaittM* Alsk was an outgreath

of two ercnlsatleas in tha finltad Stataai Vtm Aiatrioae ArUtration Aaaeai>

atiOD and Urn Coacaltte* of ImfcaiwAairiaaa RalatlBiiB*

T>* AaariOBi Arldtratioo Cooaiaatoa «as astabliatod la tt* aarly 19tO'a»

Ita parpoa* ma to sattla dlaputaa batwaau bnaiaM* flm in tiia uuitad Stat*a

without gotait t« Ik* mtfKtM* of taking • alaundTatandtog to oeurt* 3okh

partial to ^» dlapuba mra raqulr«d to »i0». a ocofenMtt aer**lae to aUda by

tha daolaioi of tha trlbucal* No oourt haa «var. wvaraad a daelalon pa<a«d

by tha CaoDlasiaa* Th» tribual iws aonpoaed of a group of non-biaaod

basinaaa niaa* Fraai 1S24»1980 Vh9 CoHilaalQa aottlad 5(6C7 oontrovoralaa ln»

voItIbc olUieaa of dollars at an avaraEO oest of |8&«aO par saso.

n* Conmittoo of lotor-Asarloaa Rdatlons «ts firandod on ilareh 6, 19S0,

bjr a croup of Ban Tork buslnaas nan.^^^ Thalr purposo In ereanlslag aas oaAalsr

to ratidn sad proMfto 'Um ioaroaao of Latin AnarloKi trado, al-ttiaai^ tho Coa^

nltteo also saosaracad the atudy of raolal, oultural and Ir.tollaatual ohafo

aotariaties In Via aountrles south of tha Rio Orante* Tarious studios vara

ado, au«h as Latin Asorioa's oooaarolal paaaibllltioa« ia'vastaaata and pttb»

llo erodits. In 198S thoao tao spsapa get toeottier nilh Latin Aasrloan rop-

roMatatltos and orgaalsad tho Intai»>Aaarioaa Arbitration CeoBtiaslaD.

n» plan finally ad^tad oallod for an «rbitratica ooiBalaaiaa with poaora

H6 "Intor-Aasrloaa Caaworeial Arbitratifln.^ feoioMa of tha ftJoTibisrioaa
qnion. ixn. S19 (jtay. isae).

~~
YSTTbid.. 520,
lee IFbSr., bso.

I



•«

alaaat Utatloal with t>«M of the alter Osltad St«tM orcaalsaitloa. k p«a-

•1 of l&o arbitntfeflrs Mlaatod ttom all tha eoatries in Utla AmfIm wA tii*

Itoitad 3t«t« »«p» to !>• «!• Jttiea*. For rwry "trial" two am ftrwa «ho tta-

Itod Statoa «or« Mtoatad aad throo fraa vulooo Utla Aaorieott ootaitrloi.

la erdar to toop «>• oeata dam to oa* or two partoat of liw aoMgr InrolTad,

lt9
tha MTbltratcrs it«r» to eiv* their sarflaaa tr— at ofaBrga*

At tha Ite AnarlofD aotlng at HantarUco In 1983« thia Coaolaaioa m»

•deptad bjr tha Pia Aoarlaan TTnlon with a fwr aJoor oteaeaa.

Sw Caanlaaloa aagr eroata brandh arganltBttooa la a«eh iuarloaa Bo-

pdblle to proMta fha aatabltAaiitfc of as Xntiei«»Aa»rte«n ayatan of

ai^ltntklea for Um aattlaaant of oomnaretal dlaputasi ny att1lior»

laa Um aatabliataaat of Istar-Aaarloaa Oa«aaroUl AfUtratiaD
Trlbvula aad provlda rulaa and ragulatlena tbanformt aay adca

amuEawdb* for «» oonduot of arbltntionil Mir o«n«id tba an-

iitiiiiili of trtdtnttiona* nay raoonaaod tt» anaetaont of arUtrmtlaA
lam or tla aaaodnaBta of axlatlne arbltratlMi Inai say oitll arbi-

tration •onftrewaai ad aay tola any otter aotlan ta praoata ai^

bttnition aa »y Mas datlMblat^'''

Tha thraa mia polio laa in aattling dlapatec latwti fima angagad in

ailar^Aaartaan eoooeraa «ara apaad* ftdrnaas and lo^ oost.

Fraa tha data of orit;liiatlon to 1941 07«r 160 diaputM hava baan aatUad

and tba aoata ttn* run from 110.00 to (100«00 par emaa* "^ la aooordama villi

tlM abow statad polloy, tha Coaaiaalca aaa ttsaally able to aoaa to ea agraa-

Mat in a fair hsors* So Imv^ra ««r« naadad «t tha boaringa, bat oaly rap-

riiWtatlTea of tha firM* Ooa of tha aaln oanaaG tor ill fMliag botwaa

tha Jkatrloa* la ti» paat baa batn dlapotaa balwaau labar-Aaarioaa firsio. Tha

Ooatiaatoa la BO paroeat of tha eaaaa hai aattlad tho dlaputaa to tha aatia-

ftwticB of both aldaa.

120 tbld., sin
I

190 lamTrd J. Trueblood, ?roeraaa of PBa>Aa»rle«t Cooparatlon," yoraJEn Polioy
Raportt. ?abrunry IB, 1340, 297

•

ihl 'lator-taBrioan CoEmeroial CotBdaaioi Aoeaptad by OoafHraooa at NoBba-
Tidao." BuUatin of tho Paa iiaarioaa paian. USUI, 8B8 (Inaritar* 19M).
ISS CoraOliui VanlarCIFt ^ta^r* 'Lubrlaatiae Trade la tha AMrioaa," Ketar^

iprU« 1941, 8.



sr

th« oeffiM fTOblMi t»a reotntly prMWted ambiBr SMil in tfaa wmUi na*

nine of th« ZatM»Aarl«an MODomle policy. Snusil •« min ooffM nrtet «m

«• Tlkiitad StBtBB. Btfope th» iwr BrmtU w»8 over rroduoiag oofM* and ttai gwr*

•rsMiifc •tft>aidli«d the buying aod bnmlBe of eoffee,^^ Sine* the vtr hu out

•ff Sorqiwaa ««rtrt«, rtr»l ooff»« produoli^ oovntrtes, •«* m Coloioibi*, 0«at»

«ial*, Siaar«ca«« El S«lv*der, that hart prerlausly dapeadad on Europatn nu-

kita, hKTS tttrnd «o th« ltalt«d St«tM and no • MtuXt ZvuXX hM mar* efl»«

pVtitlOQt

la an riitampt to r«ll»v» ttiia at»t« of «ff«lra, aa Xnkar-Aaarioan Coff**

<J»ot« AeraMMot ««• i&eMd on Ivraabar 88, 1S40, by 14 oofAM produolnc ooun-

ti4«a and th* naitad Stataa. It la hapad that tiiU agrewint will proaata

erdarly mtlcetl qg md irloaa suitable to both tt« praduoar and eoaaaair.

labia 10 shaara the aetiadala prepared by the IdbeiwAwrloaD Booneralo and Ma*

aaalal Advlaery Caccnlttaa for the ooffee aereesaab.

Ptrthemare, the United Stataa haa Halted iapaptMUen of noa-Aioarloai

e««>e* to an aanal gaota of 566,000 bag* at 1S2 poocde eaeh. Thla ajrawnt

la aoitrollad by the Xnter^Aisartoan Coffee Board eanpoaed of oae delegate

rrm eaoh oouatry. The board, ariose seat 1« la WasMnjlDa, Is flmaeed by «t*

partlolpatlnE oonntrioa. Ona-thlrd of ttie expeokee of operattoa la paid by Vt»

Onlted Statsfl and the raaalnlne tao-ttlrds la divided *moi« the U Latin An>r>

loan republloa*

n» beard tabulates otfTee surpluswi of dl Latin Awrloan oountrleo and

m^ ohaage the quota at any tli* la order to balaooe the supply «id daiwid far

m buneaa AHaan, -Bounty of th. Bew Borid.* ^araay CwhAJ*. mt. llSTTS^Sh.
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Tkbl* 10« IstaroAiMrlean eoff«« ti^rawaaat^^

PTCdvaiae Mtoitry BsqMrt to mtpcrtU kll
UaiteA statoe other iHurtot*

9,800,000 7,815,000
5,15O,00D 1,079,000

£00,000 842,000
1KI,000 188,000
180,000 88,000
flOO,000 627,000
636,000 81C.000
*76,000 827,000
a>,ooo 81,000
vn/xM 889,000
138,000 114,000
SS,000 48.000

480,000 906.000

16.S4S/)00 11,612,000

Bmll
ColenblA
C«*te BlMt
Pwrtnl—n R«pabli«
SMadMr
n 8«li«dor
duktMMila
HU.tt
BenAan*

Mamgm
PWtt

Tottl

Mgr aarteln tyfm of ooftM. This ncrMBMttt Is te rMkia In fera* ontll 0«te-

bar 1, 1948, Although tmr MHbn* Bay wtthdnMr aftMP iJVlcr aoblfloatioa of ea»

}«ar to ^« Ma Marloan Union. If SO parMBt »t Vm eoTtnatnti wlthdrar,

tt* «Er>MMBt U aitoaRtleailly tomlaatod.

Thl* ratlonlne hu eiToa tho ttaltod Stetos • ^loiai of 15.9 million bo^s,

vM^ is tao allliea nor* than tha Ttaltad 8ta.««e (war ueod.^'^ rurthom»r«,

th* UUtad StettM bad on* woS • half slllioa baga «a hand wh* this at.iiwwiiti

waa alfiMd. ColonMa li«a ••% alaa aaata par penad tie l»r alBteaa prlaa,

irttilo Braxil la oonBldaxtne 11 aanfea.

lai Clatpr«.to»rtoaa Coi^faa »ioia Aeraawant"). iSullotla of tha Pan Aiwrlean
ajiary, 1941, SO.
Jme 23, 1941

.

TMm. Jaanary, 1941, SO.
iSS fW, " '



lBtser>&a>rioan Bceaonio ud nnanoUl Advlaory ConndttM

At th* BMtli^ of am Foralc^ lOolatari «t Faoezaa la 19S3« • Msolutloa

Mia p«n«d orMtlne tlw Intar-AavrlMB Soonaulo ead FIshmUI Adrlsory Cook

Iht •oaatttM «M fonoid m a reaalt of 4io •aoaonde pr«lfl«M wuiaad bjr

tha iBr« Tfaa oonnlttM naa authorlaad to

(a) CoiMliM> an! advlso on pr«U«o« of nmetory i*datloaal4p«, tof
•t^ •xohaoe;* >< bailMM of pagnandtat (b) ctuify aaaaa of atabllU^
lag iab»rmitmria» moaataiy and acoaaroUl rs^atlosahipsi (o) "pro-
Tide, with tha oooperetion of tka Faa Aaarlona ilnlm, the iwana for
tha lntoi<ahaa3o" of eaauagdo Infonaation aod -Arioua atatlatloal d*»
taj (d) "attri^ aad propoae to Iho OorananRkta tfao ia»at affootlva
aaasuras for amlnutl aoopamtioa to laaaao or offMt any dlsloeatlaaa
iMak MAjr arlaa In tha trad* of Ite Aaarloaa Bapubllea" aa a raault
•f ika vari (•) *«tuc)y t)a pooslbillty of oetatil lolling a euatoaa
truoa," aad adojptlae othar aaasuras dosl ned to reaora axlating ob»
ateolaa to ixteaytmriata tradai (f} ooialder the naoasalty of aa-
tabUahlne a Pi»qtaarlaan b«ak| (g) *atu<i^ tho ivnaurM uhloh tazd
to proMta tha tMoHwtloa and ootiauq^tlm of prodaeta of tha Aaar-
taan Sapablloat" (h) "atudy tha uaafkilnaaa and foulblUI^ of orsan>
ialae aa I»toi«>ABarloan Cantvrolal Inatituta^ Bat Uta baiwflt of
liqxrtara aad expwliafai (1) 'etBdjr t>« poaalMlittr of eetabllahlae
aav laduatries and aasetlatinc ecBMiralal traatlaai* anl (j) 'ttaif
tha poaalbUlty that iUvar b« alao ena of tiio r»dl\ra> for inter-
aational payaaBta**^'^

Bw oonaittaa ma oemKiaad of ena aeoncBio wqpert frsn aa^ of tha tl

Aaarion r^piihlioa. Tto laai«aral aaaeloa ms held In the Ball at the trnf

ieaa of the Paa taarlaaa Ifaion oa nbnmbar 16, 1S38, At that seaaion it waa

voted to (it tar tha diantloa of t ha </ar far the !»irpaa« of ato^lac the

erava finanolal aod aeoaoBlo preblena arlalae fnn the tw. The eoBBitto*

agreed to adviae the r^Ubliea oa the moat effaetlTa vagra te eaafcat these

proKlsma.^'^

ikd »apert of tfie Maetltyr of lOniatera of rcreiSTBagTof tKe iiairlean

—

BepubllcBi SeptSajor SB— ootober 3, IHaaSnelbn, J>aa'3i:»rio«5i tialon, 1S»)

,

ggafTeaa taH Coofertuoe Serlar^ Ho. 29, 11,
157 "ia«u;uftratloB of the later-Aaarleaa Finanolal aid BeotMade Adviaory Cea*>
adttoe," Bulletin of the Pan teorlc«m Pnlon UXI7. 1 (Amuaiy 1, IMO).



ttjder S«or»t»iy of State W«lli in ax opening darsss b*far« the ooaolttM

outlined the propoeed •otion la tw» «tffepea* Grwpe.^'® Flaret, to edjurt

the eeoiKiaio Activities ead unlmlweee Okused by the «wr« md iMooaa, to al*

e eoBtlnuou* effsrt to ereete eoodltloae or lartltutlane t*l<* would et*bU«

IM eaeaonla wd flmneUl deelluce betiiwm tiie Aaarlotin peoples. Ihla Iftit

itattMQt led to the feraetlM of tte Ittter«AMrlen De^lepHat Oaagdaelaa

od t)« propeeed Inter*AzMrloan 3*nk<

At the opetdnc seialoa of the 0«naiB*lon a reeolublon »m edopted to eek

«w tfalted Statee Ifcrltlza Cceaaleiion to give Ihon Inforaetlott ta regerd to

•h]ppli« to Utla Aswrle* ead to etudy the pooelblllty of InerwieinE ehlpplue

feoUltles. A posolut ton was •: eo edited eelclae «M TJhlted Stetee OepertiMt

of ntkte to aid in lamrlng fhlpplne aeeta betweea tbe Aaerlees.

Istar-AinBriaBii Developrasnt CooslAslan

After the Ii>tor«Aarloen Ploeuolol and Beonomio Adrlioiy Oonalaelaii wt

la itana In 1940, ^^ aereed to torn the tettftemriaaxi De<nil<^iMDt CoMile-

lon. Ae the pareat tedy le headed by the Under Seeretary of Steta, Bvumr

HeUee. and has r«preaeat*tlTee of the 81 AaarloKi rapublioa« the Inter>At»r-

lean Derel<v>Besfc CoEaalaeloa repreeents M.» aotien of ell Anerlean republloe.

the lObtr^^AaerloMa Cevalopant CoaalMlaB ihm tumtXly e(ipBl«e4 en Joae

%, 1040. Aeeerdiac to the laat orsaalzatlaB, ^e ai«lxtge» vas lb-. fTeleoa A.

Seokefeller. vho ms d.«o Coordinator of Intar-Azarlonn affairs. Vs» rlee

ahalnuB t>ae Hr. J* tmtHH. te«aimuio, fonwrly lElnlater cf Costa Rlea In Vadt-

li^ltaa aad m pr«dxw>t iBtematlaaal lanyer and batter. The oth*r e«HBleelan«

148 fold., 1.



•n vare Vbf, Bmma da Asavado, laaaaeinE dlraotor of tfaa Llccrd Braailalro

StaaMMp CaaqNDy« na« York Cltyj ar. 0. K. Sfk^lhaast tpaoial rapraaaotatl'M

for the Wectinehouae Idbamatlocml Corporation and tomerly vloa>pr«aida»t

of tha SastlBgheuaa 6<M()aiiy In CUbat aai Jtr. Aaibal •Jora, oonaul ganaral of

Chlla, saw Tork City. 21m exeoutl'va aaarataxy ime lir, Jottn C. 'isCllntook,

ifco wu alae axaautiva aaslitaat to tha ooordlsator of Iiifcer>Aa»rioaa affalra.

Dia raaolutlof. aultiorldnE Iha Caadaaion stated It ms to ba daale*

natad aa a panwMBt CaenlaalaB atd riould aaoura ta» naaaaaary taofanleal

atudlaa, ooaplla 'oaaio lnfy>naRtla, aatabll sh eoataata batoaun Inbarartad pai«>

tiaa, aoA raaaanaod la aaah eaaa or In reaaml tha fteilltlaa aal aatursiMaa

«hloh thasa aotarprtsas ahould obtain from Latin Aiatrioaa go'TCmaaata.

The enborindeea of tha Comolaalaa ti»rt to be tiuva foUi tha axplor*

ation aad a:q?l«ltatian of tha alnanal raaouroaa fa Latla Aoarlea, Vat oul-

tlTatlffii aad aurkstiag of aerloultural and foraat prodaata* wad Urn astabliab*

140ant an^ daralopnant of industrial plants.

Xa ordar to fblXoar tha abora outllna, tha Caanlsalan haa prooaadad aloi%

thraa llnsa* ?irist, tisaro }«a ba«o an attaapt to atlatU,at« tta Ineroaaa of

nen'-oaqpatitlTa Inpcrta tna tha othsr Anarloan rapu'jlloa ts tha Ihiitad Ststea.

Of Intaase intarast to Urn Xatloaal Dafanaa ProGnu «M the idda aalaet-

ioo of Mfborlala Stvnd la tha wrloaa rapublieab Ita 14 natarlala llatad bgr

tha amy aid nayy aa «tra%a£lo ara found in the lAttn eoiHbrlaa la yryiag

aamiatai aandy* antlsasnyf eiirasimk, eoaainit'*afaall ohar, farroerada aaneMk*

•aa, tin, tooBatan, antla fiber, marourjr, a&oa, alOkal, quarts oiyatal, rub»

bar and qolalaa. Of tita IS otitlenl isatarlals lletat by the Unltlaaa 3oai4

JUSS Baport of thr^ater-Aaariom I'aral^iasab Caaniaaloa, S«Bt«ri»ar, 1941, 1.
140 Ibid.. 2.



Materials, TuadiuB, tad mol are foool ia l«tln taoriott In addition to

thsM o^per, nitrates, InctudirUl djMMods, slao and l«ad ar* b«li« •»•

ported for d«f«Da« ptuf osas*

Iha Mooat pi«s« »f this far raaohloc pmenn to th« stluOatloa of trad*

batMan the Amrlesa rspifellos. rrlnirUy %o Coaalseioaa daoldad that the

trade built up should be of a panuanb naturOf ahleh isould sndure after th*

war Is over aad ti faa« of tfas old tb* ocnpatitlon* i>rl«r to the war* the

Inter-Latin Aaerlcan traie aaounted to only 10 parosRt of the total ooaaeN*

141
•f t)ie 30 repuUllos. Oils was parUy a oarfy ovor of tib* eld Spanish asr>

eantlle systsa tiiak dsBMsdad all produots be sent to Cpein aid then he radis-

tributsd. Slnee Vt» European aailcet anil ths Asietio asurtot had been virtual ly

elosed, the repuhllos were able to see ^e aduBBtagiea of eoaaaoile oollaboratloa

iwr* oleaAyt Collaboration has baea urged not only as a nsans for eoenonis

gala, but as a wemut to step eocaaiilo peaetratloa after the «ar of Burepeaa

powrst whose Interests are ialaloal to those of Vi« Vtstero SsBisphsre*

trade aereeMttts xmr* belne worted oat betnaan JtrEeafclaa aal Bracll, BrasU

and Colaabla« and Argeatina aad U Plata republlos. ->Thioh wars designed to

Inorease trade betnesn the participants."*

The basis purpose of tills stlaulat loa was to lasrease the dollar ezehaags,

not only to give the LattDe tnaah nseded purohasiag passer, but to streaethen

the eeoooaie systeas of the rsput>lios, hioh have beMas a^V disorganised

einse the mr ia 1989. There hBr« always been a nuiiber of produots -Qiat

hanre fetSMd the ehlef artleles of larad* bs tiwen the Latin Jbasrloan eoui:tries

Ul Beport of t>» Infcor Aosrloaa DoTolopwsot Ooenlssloa, SeptSK^or, 1541 , i,
142 Ibid.. 4.



•nl tk* ttoltad Statoa, but th« Centlttioa mu interested in davaloploe m*

tntd* produotd. As tiwda with sway oouutrlM has hem oat off from tho Tft>>

ited Statos, bM«a«« of ^o war* than* was a daaaad for nany strategio pro«

dusts that tho Latin Ajaerioane eould Aunisht Thitro iwro fibors, suoh as ^1ut«,

awaila, h»mp, hson sabstltub«S( llax, flax s^ibatltutea* hirh srado wools* sad

kipok that Oaltad Statoa has baea buying in larrja quentitln frsm othor

•ouroMt but ifcioh eould now be Auoiahod by %ha tstl'i A.n»rioaa oountrlost

lh« ••CM was tmo of awairous Toeotable oils sueli as oitloioa, babassu* oaa«

tor, jmla sad eohttae« Food produsts suoh as sa^o, thjnae* sarfrso* poppy seed,

tmrjona, Polith haias, Italian saosatos, pala heart, Italian ehoeses, dhtm'

pagae and various wl2«s eould lileawise be Included in this olassifloiticat

la the area of dru(-s, quinias, distal is, inaoao, iodlas, ourare, rotaoozis,

aod oooa have been attraeting the lareeet avobers of Sorth Aoerioan Importers,

The third step was to coeoi.rare the develo|nent a£ industry in various

rspublios, this atep was to nerve a dual purpooe, iiiat is, to raise the !«%>

In Aasriean standard of livlnfr and to save needed Mnlnnge, Again the Ca»>

niaslon was trying to awold establishian any ladastries that nieht prove na>

eooioolB in their oneratlcn, but rather the CoBsaissionwas trying to sstab>

liah industries to prorlde oeosnt, galvaaissd Iron, tfioes, soap end food*

stuffs ttttt osn be t^roduosd looally and so aftke Latin Aziarioa less dtpsodent

OR Asia and Buropo*

&i the sunosr of 1940 the CoanlssioD tried out two plane as test oases

far the ability of tho organisation to aarry out objeetivesa As Brasil pro-

duosd easaavB root, froa whioh sagr >s talan a tapiooa staroh, the Conciissiaa

started a ea^palgn to Isiprovw its quality, T>e ti^iooa starei. in fomw

yean was preeessed so poorly that none of it oeuld b« used by the OilheA



Stetot* lh» orlj-lml purpoM vm to i»t up a aodern praoanins plant as »

•soperafelve •aooe th» Xaadlnc topieoa produoara* tiufc as a result of tha in-

tarvat oiaatod ty Berth Aaarloan taploea uaars, the produe«r« ir«r« •aowiragad

to opan a aua^r of aaall plai)ta« itii<di hara baan tuKdne out a taplooa of

tha quality raquired oy tha thiitad States and la SSkit toIubw* Hot only haa

this clT«a Braall aaother eiport ta tha TMtad States, hit aa^wal naw In-

duatrlsa !»<•• l>a«a t^vm lapatua that vera depoadeat on hi^h i^ade taplooa*

uoh aa adhaslve, dextrine, aid laproTod toxtdla aa2 paper Intuatrlaa*

The aaeooi project Isonshad «aa a retail plan desi^tiad to stlaulata tiia

bvgrlng of Latin Anarloaa haadloraft objeota that or* fonaarly purohaaod from

ftvopa and Aala* This tloa the verlc ma dona 3n the TJidted State* aaoac tha

taQiare In deperteieiit etorss in m effort to aaha the VarVb tatrloana ood>

aelous of lAtln Awrloan hwolioraft. la a short tlaa taportera were report-

ing a ivga dwBod for eueh natarlal, but at the pveaant «rltlag the defin-

ite ftota are still laolcio;:. If thla plan vorlcs out, it vlli be a nw In-

dustiy in all Utln Assrloa timt tfwuld raica the staadard of litrlnc as nail

•a areata dollar ezohanee.

Ihe Intsr-Arasrloan l^evalopsaoat Cotoalaalon has reosntV established Coa.

vlssioaa in tha e^pltals of Latin Aaarloa* Viee-dbaipaaa Orasmno and Cora-

slsaioner Uagalhaas hava spent ooaaidenible tli9 In Castral itwrioa aettl!^

up oomalasioas.^^^ Ooraalsaloas had been orgsalsed ta Lctla Aaeria* by kof

xut, 1941* These aaui*ry ooeinlsslons ware made vp of fiiw mtlooals of aa<h

ra^eotlTa rapubllo glTine repreeaatation to industjy, flnanoa, aErioultuw

and mlalae, transportation and eovencneat. In eaoh oose the saaoutlTe seera-

i45 'Mditional Couaoiis to the tntsn-Ajasrloen OaveloptBBit CoB»alsslon,* The
Hispanlo ^riaaa Hlatorioal aartaw^ Aujwt. 1941, Iha ooucoils In thelTw-
der oT ostftbllBhasEt are in Bjmsll, Argeittlna, Wuguay, Pampiiy, Chile, Bol«
iTla, i^eru, Coloaibia, Eooador*

d



^
teiy of th» oouotiy ooaatMlsn km ft wii<>«r of tiio ibr»ita. offla* of hla

mtpBOtive eountiy.

Iho Csanlstloa Iwd «stBblistwd • ntrofaendlsinc Mvisoiy Agoa«jr la IMr

York City to elv* eotuM*! and tochaloal advl e« to Latiu i^riean •iqjorters

UBfuslliar with the Bgrth Aaarioitn »*r>c«t« ttcvloe partleular r«f«r«n0« to r«««

tell artlalaa, ftxidttBffa, aad othar musifaatared produnta itfila!'. al^Hb ba d*<>

anBdad In tt* ttaited Statva.

Xntar-inarlaao Bank

Ob April U, 189Q« at tha flrat Paa Aasrloan CcoferaDoa a ivsolutlon tm

IMwaad by vote of 14o0 to aotabliah as istaroMnrlsaa Btak*^^ Ttda ma nan*

tlonad at anothar isewtlnt 1<^ 1908( but nathtag ma dot« nabll d.aast fonr da>

oadaa latar. Vhm. tha Xater«&a»rlaan Fimnolal, Kaamwtw and AdTlaory Cenf

xlttaa ma fonwd In 1338, ana of tha ooaalttaa'a Inotruatlons «« to ortmof

Ua aa Xabar'^taMrlasi Bwdc*

At a aaatia^ of lOila orgaoiaation la HUhlnetca ia Ifay, 1S40( Boll^a,

ColomM.a« tha ScainlAan Bapublla, Eouador, andeo* Xtaaf«ew« Para^ui^ ai^

tha Italtad Statoa slt^od an aeraasMat In S*.vot of Um baidc aid adiqitad Ita

rulaa* T!ia purpoaa of tha bank «m to atabUlis eivreaelaa and looaan erad-

Ita for aaahsi(;o of gooda and build up resourc** of Sentral aad South AMr»

loa to Ineura mora amhan^a of gooda. It anouatal to aora frae trada la tha

Waatam BaMlaphara, whiah }*a >.««n honayaaabad with bi^latoml agraaaanka*

Iha ponara of Hio bank vera broad. T>iay irare i

tiia aaaa aa ooznarolal and invaataaata btttds. Doala oould ba mi*
with EOTanBBjita, ftceal ae«aolaa, aaatm bMka, looai eovaraaanta.
prlTata ladividuals and bnalnaaa flma. If dasis wara i»de wikh

i44 -Tfar Spwra the Xatar-iUaarioan flank/ 'sSji^m ^9^ kW 16. 1^46. h.



prftmte aAvtprtata at t«nM lonesr thsi two -/aaPG, «io (KKH:r»ot«

Hoat b« gavaat««d by th«lr goTarnnsntct

Ths btak ngr ml°* * •hort tansi, intoraadiBt-.e or loag turn lo«aa«

la «iv eufr«0iM( ••ourttlos or banto of Bay parttolpatlne ?ti»*»m-

MHtkt £U«rKit«s radlta or loans aada to any ipvammOit aot as a

alaarlng housa ftar ba]&;:nc funis and .redlt instmamts} deal In

praalous natals* aurrooey or fwraien ^jAKocii oa Its om aoooint

ani OD aeeouat of othsrst saours tha availability of tartS-gx ax*

•lune* at agraad ratesj Isaua or soil dabeataras or ofchsr bonds

or soourltles of tti« hm\n borrow froo any rmrtiolpatlng oouabrlas,

ttMtr b«ka or frcei a natlonalt

It WV also AmrnaA tlas, aniil eustody dapoolts paying intar-

•sts floly on doposlts of aatlooal or looal ^venvaBatt, fiscal

agsnolss enl oontral bantei dlsoouat aad radisoount bUla*
a«o^ptaaBM or otbtr instnaasats of oredit tttea rrsn tha baiUai

portfolioi opaa and aalatain al;-ht, tl:a8 aad cMstsdy daposlts

sni aeoounts for govamaisnt aod baolclnc institution mA arranea

for both ttjo lattor to aot as »c«*" * oorreaiiaKimts of tha

baidct aot as an sgant car aonrospondadb of my parUoipating

gowmasnt or flsoal agonolss, osotral baaks sad looal govank-

Bfesi buy or sail or daal in oabls traasfors, aooapt bills ^^
anl drafts drmet upoc Vm banSt, end Issue IsMars of ersdlt.

Tha bKik ms to ba govarnad by a board of dlniotors. sne ttan aaoh eouD»

try •ppelatsd for tao yaara. Iha board met oMt ft>ur tlaas psr yaar. Tfas

board aiaets a praeidsnt spad vloa-prosidant to hold offlea two ysars. 3y

fo«j»-fl«S5» Tote tha boawi naj- alaot to axaoati « oon-TMitaa sad «ia board

146
wiff dalsgata poners to that or any other ooautittWt

Tha bank ws to bs e)aLrtsred by tha Ttaltad Stafeas Ccngrsss. 8«oh oouatiy

Mt have «M bank nttlilad md plaoe tha raqulred fiirds «lth tho Pan iasr-

losa Valea, Tha bank idll £0 into eparation as soon as ft'<rs oouatrias hs:Ta

ratiflad th« bsok, md havs plaead ftads with the Maiau*

Caoh psrtlalpatiag country was to pwehaes a miaiasn aaritiar of sharoa,

datsmlnad by aa^ oountry's trade total In 1988. Shares mra to eoat

1100(000 aaoh aad iddltlooal shar«saould b« pivoNtaad if tfcs oeuntry da-

Ui iUwrdo VUlMenor, ^ttha Inter-tasrlsaa 'baD^qf iEM^iaata and Pamn,"
rorslgn AffairSj October. 1941, 187.



itr»dt BoiMi but %« eovernoMit of an tnariaaa r«puUio oouXd buy stoek

In ijia bank. Baeh •onrtiy will rea«lva SO rot** IQr «M> pnr«i)aM of tte

alnliin ahatve of atool: ullotl^ to that oouatxy. far 9T«ry addltloruil

iftar* purohaaad, ooe veta «ill b« glTan* InpertBat daoialona ra^irad a

four>fifths Tote, ao that 90 paroaot of tha atoeic wgali glva tha pa»«r of

f«te«

Xbm nlBlwn atoolc for aaeh oouBfcrjr wnai Qoltad Stataa, Brazil and Ait*n»

tlna* 18*000(OOOt HKdeo and T«iwgaala» SS(S0O,0OO| ChtOa, Colonfala mi Culw,

$S.0OO,OO0| Pom, $e,S0O,0O0; Unienay, «t«O(»,O0O| Bolivia, $1,800,000} tha

Dcndnloan Kapubllo, Faama and Ouatanala, $1,000,000; Coeta Ttioa, Eouador,

SI SalTMdor. Haiti, Hooauraa, naar«<:u« and Fonsoay, $800,000.^^'' Tha tot-

al aapital *.va all eoontrlac JolaM would be $4S,800,000. T>!« charter oalla

toe a $100,000,000 eaah eatlacr«

Xha bas^ mot with sooa objaotlooa in tha lAiltad Staibaa by prlvadsa 'baakara*

Homwar, it wan amounood on February 8, l&il, that a "eanaral agraaHUtt*

had baan raaehad batwaan tha atata dapartaant and tfca baiddne istereatt,

Baakara wanted loana raatrlotad to cevarananta oad not to Indlviduala, bat

tha atata dapartniant daellgad to aay If that iaatw had batn aattled.^*^

ift tiM ooBsluslaa of this atudy eavoral oouotrien had tha 1«nk ohartar

up for ratifieation in titair lacialattita bodlaa, bat no aouatry had yat

ratified tiw diarter.

i«V Baelaaaa *m^ op. olt., acr 18.~!

U8|Biw Yorfc 'fS&^%»^5^ 8/l9ii.
lS4b.



C0?XLUSIOI ^
Th« Iteitad S«B«»« w»M reread to alter Ita aooaoole poXiojr tonrard IaW

In Aatrlaa for aoclal and polltioal «• iwll aa eooaonlo raaaooa. Ho»a*ar,

—•nnX ahaaeaa In national M i»ll aa Intematloml of*lre brought tha

ohaasa about.

With tha oollapaa of Internatloaal trada* foUorf.nj: «i» J»l^ tariffa and

tha dapraaalon, tha Latin Aaarloan oountrlaa 'mre foroad to turn to a graat

poKor for flmnolal aid and aoonomio at ability. Thla situation providad an

opportunity Ibr olosar aoep<ratl<» in tha naetam Hanlaphara, aapaoially alnoa

tiie InooBlae Saoratary of Stata, Mr. Cordall Hull, »a» a flm ballavvr in

raolproolty. VtAw Saoratary of Stata Somar •llaa alao had faith In tha

poaalbUltlaB of Intor-Aaarloan ooopamtloa. Thaaa tm naa with tha approval

of Praaldant Praaklln S. Rooaavalt laid 1h« fouodatlona of the 'Oood tial^-

ber" poliay wah to tha ooastarnatloa of floanolan #10 had larea holdlnga

in Utln Aaarloa. Ihla more ms alsnat a rlfht about fM« fifoa ttia policy

bMkod by tha RapiJblleana durlo^ tha paat half omtury.

The Latin Aaorlem natlona baean to "f»al their oats" after tha World

War. Tha Menroa Doetrina that had bean unofflolally raoocnUed la Utln

Anerlee, a^aolally In th» Carrlbean region, bagaa to be qtisstlonad avan by

«ie anallar atataa. Baaanaa of the fraquant ailitaiy and dlplcoatio Intar-

vantlon of the tbilted 8ta*aa In tha Carrlbaan araa, tha South AMrloan nations

nara living uudar threat of tha aaae traataast* The Intansa natlonalisa de-

veloped after tl^e nar ooupled with the jolalne of tha Leaeua of S&tloaa, oauaed

eaoh Aaarloan rapubllo to donand that It be soverelcn In all ita affairs.

The era of pollolne ^ tha aarlnes nd the banevolent <le4>etlaB of tha Vttf

ited States aa the *Blg Brother" was over. la cfaort the United States was



foraad to glT* better treataent to the L«tla iMritaa republloe or to ftee

the poeeibUlty of the Miall eountrlee tllgolac «lth BompMn power* either

In ea Butaate or en Allinoe to protest theiaselvee fren the "Colloeauc of

the Ndrtti."

Another reesoa for ehMBge of polltgr on the pttrt ot* Uxo United Stetee

Hem tiha riae of the dletatora In Bnrope. The dlotators plmoed to doniiiete

Letln iaarlee eoonaoteelly waA tbere)^ eontrol eeob aeuntiy politloell}! By

pr^agende end AmHri tadneae deellnco plu« inside ooateote the Oentene vera

able to aeke hu^ Inroada in llie Latin Aaerieen zua*lBte> This nes in een-

traat to the poUcgr of the United Statos in the past few deeades whan the

buitnees aiHt aade hia deallacs behind the ^ns of the ClUted States oarlae

oorps* Thia was oae of the reaeoos it was neoeeakry to oonsentrato acre oa

the eoo&oaio side as a aaans of polltloal friandehip and seourity.

The various foroes disouaaad in this study were ths fna* work set up by

the tbited States ectaoiea to pnnote Intei^'Aoerioea oosaaaree* Saoiprooal

trade agreeaenbs were a aatfasd of lonerli^ tariff barriere as an indueaaant

far iueraastog the flow of trede. The Eaqpartolopcrt Bank was In a sense a

eubsldy for the Tisntem Baaisphsre busioeae nan in the sanae that it asablod

trade to be oanled en by loaainf; subs ot noaey for that purpoae* The Inter*

taarlean Fiaanolel and Eeoncnlo Ad^scry CanalssiOBWBs susgested by the

Ifaited States eoTeranrnt and it also Inereasad trade pcasibillties ty fom-

luc an Inter•Aoerioan Developaient Uonsalsslon to industrial its and eeek new

arkete tor Latin !fetions In an effort to raise the staoivd of limine and

thereby laorease the bogrine paver of Latin Aoarloa. Ihic Cflsmission also

solTsd the problsa of oeffee surpluses msi in the future it prcailaes to be a

aajcr fsotor In soMng other suiplus dlfTiBultlea* Also the United Stataa



TO

«•« larealy InttrtawnMl In setting ^p Hbm AAltrAticG CtnaXitlca In an effort

to oeoth OTsr arsunent* tad iala:iidtr«t»ndlnts OMieed b7 later-Ansrlean tnda*

CflofUano* mi given to Letin itawrloai natioos as to future dealinet ulth

the tUted Statea by the Mumer In whioh lAie HexlAan all diepiAe vae

•ettled.

Dte luiSftri in the eoouonls "Oeod Selghbor" policy sti«ni::ely enourh la

the pereon tiMb wUl b«Mftt aoet, aawly the Aaeiloan baslnesa nan. toe

often that indl'vUual hee only aoueht tbm Latin taatilona nattet «hen no

other exleted and then dropped It *m other ordera e«ae In. The trenda and

«kata In Uitia Anerloa «ere dealftied for north Aaerloaaa. The anall detalla

ao lealoualy prorided by Oercen manufaot<jre8 auoh as oolnr, uaii^ the oetrle

qrateai aaid providing for eood repraaantatlvao as Del 1 aa rq»alr parte, hare

%e«i ftl«»et entirely omrlookad. If aors Aaarloan Hirm had eooperated

idth the eovemaant In Utinehla; tite "Oood Sel^tor* pollay. It would be

nore flndy eetabllehed In Latin Aaerlaa.

The filter* of the turn eeeooado aysten la elouded by w. Durln;; the

iNur the Cnlted Stetoa had had an open flaid la Latin taerloa. The polloy of

ttie United Statoe toeard Latin Aaarlea durlnr; this mr period «111 be e

deeldjn{ faotsr in post imr ralatlooa. It is ooitfertlne to knov tiwt there

are eeonoiale foroee wn^clni; In the Onlted States and Latin Aoerloa trying to

prenote better tr«)e and MLeodler feel Inge ts the Itestfen HMlspher* as

laauranoa for the future.
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