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Introduction

Farming is Kansas' No. 1 industry. Strong and sound farm
businesses are important for the Kansas economy. Since changes
in the economy never stop, agriculture has to keep pace wiﬁh new
demands and technological developments to sustain its growth,
strength and competitive edge in the complex world of diverse
economic forces. The changes in agriculture mirror the changes
undertaken by individual farmers.

In the last few years, 1970 through 1973, the Kansas farmers
enjoyed one record year after the other. The crop production in
Kansas reached three consecutive all-time highs. The number of
cattle on farms was higher than never before. Thé meat production
was boomingl ‘The result of these bumper productions were record
high cash receipts from farming, since farm prices were increasing
too. Then, in 1974 agriculture again experienced some.dramatic
reversals.

A drough and a slump in livestock prices caused a substantial
decrease in cash receipts from farming. The aftermath of the
energy crises and a high inflation rate caused the production
expenses to reach new heights. The consequence was a massive drop
in the net farm income.

This report shows some recent changes in Kansas agriéulture
which are important for the economic well-being and the viability
of the state's farms. These changes are related to the number and
size of farms, type of farm organization,.distribution of farms by
economic class, use and composition of purchased farm inputs, and

the financial situation of Kansas farms.



Mainly based on the preliminary county reports for Kansas
of the 1974 Census of Agriculture, these reports point out the
changes that occurred between 1969 and 1974, compared with some
figures in the more distant past. The data are presented for
the nine reporting districts, as defined by the Statistical
Division of the Kansas Deparfment of Agriculture (see graph 1).

In the 1974 Census of Agriculture a farm is defined as

".......any place from which $2500 or more of agri-
cultural products were sold, or normally would have been
sold, during the census year, or any place of 10 acres

or more from which $50 or more of agricultural products

were sold, or normally would have been sold, during the

census year."1l

All the farms, as defined above, are used in this report.

Exceptions are noted in the tables,

lU.S. Department of Commerce, Bureau of the Census, 1974

Census of Agriculture, Preliminary County Reports, July/August 1976.
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2. The Kansas Farms 1974

2.1. Number of Farms, Land in Farms

According to the 1974 Census of Agriculture there were 81,909
Kansas farms; 4,148 or 4.8 percent fewer than in 1969 (Table 1).
This five year decrease in the number of Kansas farms is less than
the U.S. average. For the U.S. as a whole the drop in the number
of farms was 5.7 percent (Table 14 shows U.S. farm numbers by
economic class). Table 2 shows the changes in the number of Kansas
farms and the changes in their average size since 1954,

The total land in Kansas farms decreased by 3.7 percent;
from 49,390,369 acres in 1969 to 47,553,071 acres in 1974--a
decrease of 1.8 million acres in five years.

2.2. Number of Farms by Size

Table 3 shows the number of Kansas farms by their size. The
most remarkable change occurred in the extreme classes. State-wide
the number of farms in the class with more than 2,000 acres
increased by 14.2 percent between 1969 and 1974. The number of
small farm holdings (under 50 acres) increased by 1617 farms, or
18.6 percent. More than 1/3 of all the Kansas farms have less
than 180 acres of land, 15.7 percent of thg farms manage more
than 1,000 acres. 1In western Kansas more than 60 percent of the
farms are larger than 500 acres and only about 12 percent of the
farms have less than 180 acres. In eastern Kansas, on the other
hand, around 50 percent of the farms are smaller than 180 acres

and less than 10 percent of the farms are larger than 1,000 acres.



Table 1. Number of Farms, Land in Farms and Average Size Farms

Lard in Average Size
District Number Farms of Farms

of Farms {Acres) {Acres)

Northwest (NW) 1974 4,645 4,629,906 997
1969 5,062 4,924,758 973

West-Central (WC) 1974 3,862 4,724,681 1,223
1969 4,129 4,823,435 1,168

Southwest (SW) 1974 5,825 7,030,928 1,207
1969 6,041 7,406,330 1,226

North—Central (NC) 1974 9,522 5,451,355 573
1969 10,322 5,521,565 535

Central (C) 1974 10,475 5,439,137 519
1969 11,273 5,669,155 503

South—-Central (SC) 1974 11,363 6,714,372 591
1969 11,914 7,015,376 589

Northeast (NE) 1974 10,915 3,421,570 313
1969 10,965 3,497,139 319

East-Central (EC) 1974 12,099 4,539,446 375
1%69 12,757 4,775,286 374

Southeast (SE) 1974 13,194 5,601,675 425
1969 13,594 5,737,325 422

State 1974 81,909 47,553,071 581
1969 86,057 49,390,369 574

Source: U.S. Department of Cammerce, Bureau of the Census, 1974 Census
of Agriculture, Preliminary County Reports, July/August 1976.




Table 2. Changes in Number of Farms and in Average Farm Size Since 1954

Census Number Percent Average Percent
Year of Farms Charge Farm Size Change
1954 120,167 -8.5% 417 +12.7
1959 104,347 7 -13.2 480 +15.1
1964 92,440 -11.4 544 +13.3
1969 86,057 -6,9 574 +5.5
1974 81,909 -4.8 581 ; +1.2

Source: U.S. Depaitnent of Commerce, Bureau of the Census, Census of
iculture, Years 1954, 1959, 1964, 1969, and Preliminary Report
for 1974.
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2.3. Average Size Farm

The average size Kansas farm increased slightly to 581
acres, up about 7 acres since 1969 (Table 1). Back in 1954 the
average size farm was 417 acres. Graph 1 shows the farm size
situation as it was in 1954 in Kansas. Compared to Graph 2
(situation in 1974) the average farm size increased all over
Kansas. The largest farms are located in southwestern and west-
central Kansas where the average farm size is over 1,200 acres.
In some counties the average size farm has 1,700 acres and more
(Clark, Hamilton, Morton). 1In central Kansas the average size
is between 500 and 600 acres whereas in the east of the state
the average size farm has between 300 and 400 acres. In the
counties around Kansas City the average size farm has only around
200 acres of land.

2.4. Type of Farm Organization

Most of the farms with more than 52,500 total sales (91.8
percent in the state) are individually or family owned (Table 4).
The family ownership of Kansas farms increased by 5.5 percent over
that in 1969. 1In the same time period the number of partnership-
farms (7.0 percent) decreased by 38.2 percent. Whereas the
corporations (family owned and others) more than doubled their
number from 328 in 1969 to 672 in 1974. Most of the increase is
expected to be in the class of family owned corporations (10 or
fewer shareholders) since in 1969 there were 87.5 percent corpora-
tions with 10 or fewer shareholders. Under "other" farms are
listed: estates or trusts, Indian reservations, prison farms,

grazing associations, cooperatives, etc. The number of these
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types of farms decreased by 57.9 percent, from 297 in 1969 to

125 in 1974. The percentage distributions of the number of

farms by type of farm organization for the reporting districts
are similar to the distribution for the whole state. Percentage-
wise in western Kansas there_are slightly more corporations than
in the eastern part of the state (2 percent and .7 percent,
respectively) .

2.5. Farm Operators -

Farm operators on most of the Kansas farms, in all reporting
districts, are either full owners or part owners (Table 5). The
percentage of full owners is greater in eastern than in either
central or western Kansas. In the central and western part of
the state between 30 and 40 percent of the farms are operated
by full owners. 1In eastern Kansas 57 percent of all farms are
full-owner-operated. The opposite is true for part-owﬁer—operated
farms. Percentagewise more of them aré located in western Kansas.
The same holds true for the tenant operated farms. In western
Kansas there are on the average about 20 percent of the farms
tenant operated, whereas in the eastern part of the state only
10 percent of the farms are tenant operated.

For the state as a whole in 1974, 45.7 percent (up 9 percent
since 1969) of the farms were operated by full owners, 39.4
percent by part owners, and 14.9 percent by tenants. Both the
number and percentage of part owners and tenants has decreased

since 1969; 9.7 percent and 23.4 percent, respectively.
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Table 5. Kansas Farm Operators
District Full Owner Part Owner Tenant
NW 1974 1,638 35.3% 2,230 48.0% 777 16.7%
1969 1,512 29.9 2,542 50.2 1,008 19.9
wc 1974 1,212 31.4 1,873 48.5 777 20.1
1969 1,003 24.3 2,118 51.3 1,008 24.4
SW 1974 1,764 30.3 2,670 45.8 1,391 23.9
1969 1,424 23.6 3,013 49.9 1,604 26.6
NC 1974 3,860 40.5 4,095 43.0 1,567 16.5
1969 3,639 35.3 4,660 45.1 2,020 19.6
C 1974 3,932 37.5 4,773 45.6 1,770 16.9
1969 3,503 31.1 5,328 47.3 2,439 21.6
sC 1974 4,244 37.3 5,042 44 .4 2,077 18.3
1969 3,599 30.2 5,553 46.6 2,760 23.2
NE 1974 6,480 59.3 3,164 29.0 1,280 11.7
1969 5,876 53.6 3,461 31.6 1,628 14.8
EC 1974 6,904 57.1 4,005 33.1 1,189 9.8
1969 6,825 53:5 4,290 33.6 1,642 12.9
SE 1974 7,413 56.2 4,432 33.6 1,349 10.2
1969 6,987 51.4 4,817 35.4 1,790 132
State 1974 34,448 45.7 32,284 39.4 12,177 14.9
1969 34,370 39.9 41.6 15,905 18.5

35,782

Source: 1974 Census of Agriculture
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Table 6 shows the average age of Kansas farm operators. The
Kansas farmer in 1974 averaged 52.5 years; 1.4 years older than
in 1969. An increase in average age can be observed in every
reporting district.

2.6. Principal Occupation of Kansas Farm Operators

An interesting new data, reported for the first time in the
1974 Census of Agriculture, is the principal occupation of Kansas
farm operétors. Table 6 shows that for 28.1 percent of the state's
farmers the work on the farm is not their principal occupation.
Part-time farming is more important in eastern Kansas. In this
épartrofithe state 36.5 percent of the farm oPergtors work mainly
off thejfarm. In western Kansas more than 80 percent of thé farm
-6perators are more or less full time farmers. This shows how
‘important off—farm job opportunities and off-farm incomes are for

the Kanéas farmers.
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Table 6. Principal Occupation and Average Age of Kansas Farm Operators

Principal Occupation Average
District Age of
Farming Other Operators
NW 1974 3,776 82.7% 788 17.3% 52.6
1969 -1) -1) 50.7
WC 1974 3,210 84.8 574 15.2 51.9
1969 —_ _— 49.3
SW 1974 4,553 80.2 1,122 19.8 52.0
1969 e — 49.9
NC 1974 7,775 82.3 1,668 17.7 52.9
1969 _— -_— 51.1
C 1974 7,909 76.1 2,482 . 23.9 52.9
' 1969 — —_ 51.3
sC 1974 8,255 73.4 2,987 26.6 53.6
1969 —_ — 51.9
NE 1974 7,253 66.9 3,585 33.1 51.4
1969 -_— - 50.5
EC 1974 7,387 61.5 4,627 38.5 52.5
1969 — —_— 51.9
SE 1974 8,213 62.6 " 4,910 37.4 53.2
1969 —_ - 52.1
State 1974 58,331 71.9 22,749 28.1 52,5
1969 — -_ 51.1

1) Not available

Source: 1974 Census of Agriculture
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3. The Financial Situation 1974

3.1. Number of Farms by Economic Class

Large changes occurred in the number of farms by economic
classes throughout the state. High prices for agricultural
products, higher production, and inflation caused an increase in
the number of farms with more than $20,000 of sale volume (Table 7).
The largest increase took place in the class with farms which sold
more than‘$100,000 worth of agricultural products (Class Ia). The
census of 1969 showed 1, 676 such farms (2 percent of all farms)

In 1974 6,008 farms, or 7.3 percent of the total, were counted in
thls classL That is an increase of 258.5 percent. 1In classtb,
farms with sales between $40,000 and $99,999, the number of farms
}ncreaéed by 119 percent. The number of farms in economic ciaés

ii increased by 18.7 percent between 1969 and 1974. 1In all the
other ecoﬁomic classes the number of farms decreased between 22

and 34-percent. Still 16 percent of ali the farms in Kansas had
less than $2500 worth of agricultural products sold (down 26 per-
cent from the 20.5 percent counted in 1969). The distribution of.
Ehe_fafms by their sales is similar to the distribution of the
farms by their average size. The most of the "big" farms, economic
class Ia and Ib, are located in western Kansas where around 40 per-
cent of the farms had more than $40,000 worth of agricultural
products sold. In eastern Kansas only about 13 percent of the
farms f;ll in these classes. The distribution for fhe "small"

farms, farms with sales under $2500, is the other way around.
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Twenty-three percent of the farms in eastern Kansas had sales of
less than $2500. Whereas in western Kansas only 6.5 percent of
the farms fall in this "hobby-farm" class.

3.2. Value of Agricultural Products Sold

The 81,909 Kansas farms sold more than 3.6 billion dollars
worth of agricultural producfs in 1974 (Table 8). That is twice
as much as the 1.8 billion dollars worth of farm products sold
in 1969. The per farm value amounts to $44,361l; an increase of
110 percent frqm the $21;126 in 1969. Statewide the crops accounted
for 48.7 percent of the total sales, and livestock products brought
50.7 percent of the total sales value. In 1969 the figures were
31.9 percent from the crops and 68.1 perceﬁt from the livestock
pr&ducts. The average value per farm varies considerably within
the state. The southwestern Kansas farms averaged $143,802 in
total sales, whereas in east-central Kansas the average farm sold
about $23,218 worth of agricultural pfoducts. The crop production
is largest in northwestern Kansas where 61.6 percent of the total
sale value came from crop production and 38.4 percent from live-
stock production. The proportion in 1969 was 46.1 percent from
crops and 53.1 percent from livestock enterprises. In southeastern
Kansas the livestock production is dominant over crops, 64.5 per-
cent to 35.3 percent. Five years earlier, in 1969, 78.7 percent
of the total sales were livestock products and only 21.5 percent
crop products.

3.3. Farm Production Expenses

The volume of purchased inputs is increasing. Since 1969 the

expenses for purchased production inputs increased by 73 percent,
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from 1.5 billion dollars to 2.6 billion dollars in 1974. Tables

9 and 10 show amounts spent by Kansas farms on various inputs used
in production of farm products in 1969 and 1974, respectively.

In 1974 the largest amount of money spent on inputs went for buying
livestock and poultry, 27.9 percent of all the expenses. However,
in 1969 this portion was much higher, 37.5 percent. The portion
or purchased feed for livestock and poultry, on the other hand,
greatly increased. In 1969 only 6 percent of all the production
expenses was used for feed. 1In 1974 the portion used for live-
stock and poultry feedstuff increased to 22.3 percent. The por-
tions of the other major input items did not change appreciably.
The inflation seems to affect all the input iteﬁs equally. Most
surprisingly the portion spent on gasoline and other petroleum
products increased only from 5.0 percent in 1969 to 5.2 percent

in 1974. However, the total amount of money spent on petroleum
products doubled between 1969 and 1974. The commercial fertilizer
prices seem to be affected most during the 1969-74 period. The
portion spent on fertilizer increased from 4.7 percent to 7.7
percent. However, part of this increase is caused by an increase
in the quantity of fertilizer used. In 1969 the quantity of

1) 1n 1974

fertilizer sold in Kansas amounted to 1,098,000 tons.
the quantity was 1,566,000 tons, an increase of 42.6 percent.
The value of fertilizer purchased by Kansas farmers almost tripled

between 1969 and 1974. Table 11 shows the average production

expenses per farm in 1974.

1)Krmsas Board of Agriculture, Farm Facts 1974-75, Topeka,
Kansas, 1975, p. 157.




21

a3 InOTIOY JO snsue) pLeT :o0Inos

(L°L2) (€°L2) (v-0¢€) (6°1€) (8°82) (9°62) - (L°€€) (€°6T) (€°T2) (9°9¢) (2)
6€9°'ETY €8L'1S 8vv‘1S STZEV 689°09 ¥v0‘1S  29%°0S Zy8‘'zS  6L0'TE T90‘0€ 000T$
_, sosuadxs uoT3zonpoxd I9Y3I0
(T°1 (67) (s°D) (L°2) (L°%) (G°) (1°T) (T°T) (8%) (z°1T) (%)
96891 98L'T 029’c Z8L'E 000'T T8 STL'T 8S0'€ G80°‘T 696 000T$
. aurry Burpniour ‘sSTecTusyD TeIn3TnoTIMY
(0°5) (L°%) (8°¥%) (9°G) (v°S) (g %) (z°9) (9°€) (T°%) (g°L) (%)
288°9L y88‘s €21’s 6vL’L GBe ‘1T 91s‘6 Goz’'6 ZsL'e 9009 pLT'9  000TS
Teng unsoxiad Ieyjo pue Se
(L°%) (6°%) (6°9) (9°8) (5°S) (6°€) (L°S) (0°€) (0°2) (T°%) (2)
vos‘eL 89€‘6 TPO’0T O06L‘TT 879‘TT T6L'9 €95°8 971’8 6682 LLE'E  000TS
, , poseyomd I9ZTITHEI TeToISUMDD)
(°€) (v°2) (€°2) (6°2) (T°%) (8°2) (6°€) (0°%) (V%) (8°9) (%)
TL8/ES L8’y £88‘E 8Z6'E peES'S 608’V €Lz’'s €T6°0T ZOP'9 655’S  000TS$
3}IOM IRWOJSTD pue BATY Suryoew ‘Ioqe] JoeIIUOD
(s°€) (P°€) (9°¢€) (6°€) (0°%) (0°€) (T°€) (8°€) (v°€) (v°%) (%)
9T8‘€S ¥6€‘9 §90‘9 LSL'Y . T¥E'S €80°S S09'y OFE‘0T 959V 9/8’€  000TS
aoqet urel pPoITH
(L°1) (5°1T) (L°T) (€°2) (L°T) (9°T) (L°T) (v°1T) (v°T) (¥°2) (%)
Leo’se 6T6°C 6‘T ZvT'e 995’€ 869°¢ GES’'Z GZ8’t ST0’z 886°'T  000TS
soor) pue sjueTd ‘sqIng ‘pessS
(0°9) (6°LT) (z°ST) (9°ST) (z°6T) (€°91) (€°ST) (L°¥T) (z*yD) (8°0T) (%)
S¥8‘16 LL6'EE T08‘Ssz  Tev'TC gho‘ze TL0'8Z 958°2C 68€‘0F S0L‘0T g88‘8  000T$
| Annod pue }o03SeATT A03 peod
(g LE) (6°9€) (5°¥E) (€°L2) (8°¥¢€) (8°9¢) (L"62) (6°8%) (9°8¥%) (2"92) (%)
99S’€LS 6L6'69 0sk’8S  BES’LE 6VE'EL TGE'€9 89S'PY 990‘PET 8YL'OL pIS‘TC 000TS
| Kmnod pue ooasaATT
GLO‘TES’'T 099'68T TOP’'69T O00%‘LET T19S/0TZ 9€T'TZT TS8‘6FT  €0E'PLZT 6SS°SYT  VOT'C8 000TS
sesuadxe uoTionpoad wrey TelqAl
s3e]s as od aN os o ON MS M MN
6967 UT sosuadxd UOTIONPOId wred 6 STIRL



22

aMmaTNOTIEY JO Snsue) FLET :90INOS

(0°L2) (8-92) (€°T1€) (0°v¢E) (0°2€) (z°L2) (6°92) (5°8T) (L°¥2) (8°€€) (%)
89Z°'STL PrE‘SL Z€6‘69  Z80'%9 PPZ'c€0T Zvb’‘6L  62ZS°H9 PLL'6TT 8TIL‘S9 G9S‘T9 000TS
sosuadite uorzonpoad Iayl30
(9°1) ("1 (5°2) (6°€) (0°1) (9°6) (8°9) (7°1) (€°T) (¥°1) (%)
ves‘ey T06°€E 09s‘S 88¢°L TRARY 96L‘C ZSB'ET 9¥Z‘6 65E£‘E 8ZS‘C  000TS
. ST burpnrout ‘sTedTUSYD Texn3TnoTaby
(z°G) (T°9) (*9) * (L°9) (9°9) (9°9) (6°9) (z°€) (€°p) (¥°9) (%)
26S'9€T STE' VT €ZL'CT  vL9‘ZT THT'1C pLb'9T  OpS’ST 209’02  TLP'TT T¥9‘TT 000TS
1N unatoxjed IS0 pue seD)
(L°L) (8°L) (0°6) (E°€T) (7°TT) (0°8) (v-01) (L %) (6°€) (6°9) (%)
¥09‘€02 0T6°1Z 80T‘0Z 90T‘SZ 98L‘9¢ FAYAR AN 10] 38 74 TSL'0E  9LZ°0T 9T8‘0T 000TS
' poeseyoand I9ZTTTIIRT . TeToISuMOD)
(2°€) (6°1T) (0°2) (L°2) (v %) (9°2) (6°2) (6°2) (€°%) (9°%) (%)
68T'¥8 9%Z’‘s LOS'® 8¥T’‘S 6vE VT TOL'L Z1o0’L 9/S‘8T OTI¥'TT 8€Z‘0T 000T1S
}IOM WO3SNO pue aITY SUuTyoew ‘Ioqel 3IOeIjuc)
(z°¢€) (6°2) (v-€) (0°€) (S°€) (¥v°2) (6°2) (€°¢) (L°€) (9°€) (%)
680'¥p8 691’8 LES'L 8599°S 6ZT'TT SS0‘L 1589 1sZ'1e  SLL'6 9%9‘9  000TS
JI0qeT wrey paITH
(0°2) (8°1) (v-2) (7°€) (5°2) (6°T) (0°2) (7°1T) (L°T) (¥v°2) (%)
£8S’€S €81’S 09%‘S v6E‘9 686°L 744 4K peL'Y 6%1‘6 1eS‘y 0£E’y  000TS
soor) pue sjuerd ‘sqrng ‘poeg
(€°22) (T°82) (L°02) (0°8T) (S°LT) (T°12) (9°8T) (9°L2) (p-22) (8°ST) (%)
899°88S veL'sL 9€2‘9%F T¥8‘tE 88£‘9% T¥9°'T9 6¥S’'vh POL’8LT S8TIL‘6S ¥68‘8Z 000TS
‘ Ar3mnod pue 3003SeAT] JI0F psSed
(6°L2) (5°v2) (T°€2) (6°9T) (z°12) (z°0¢€) (9°12) (T-LE) (9°1€) (T°52) (%)
9G6‘9€L 918‘89 6G9°1S LI8'TE 9zz‘89 €€€'88  9L9°TS evv'obz 9Lz'v8 80L‘SP 000T1S
Arymnod pue Yoo3SOATT
€€G‘SP9‘z  909‘08Z 8ZL'€ZZ ZE€T’'88T £€2S’zTZE  E£vVI‘zeT €£95‘6€Z  TTS'8Y9 2S99z  S9€‘z8T 000TS
sosuadxs uotjonpoad uxey Te30L
93e3s ds b9 C | dN os o N MS oM MN

pL6T UT sesusdxg uoTIONPOId wred 0T ST9RL



Table 11. Average Production Expenses per Farm in 1974

23

Amount

Livestock and poultry $8,997
Feed for livestock and poultry 7,187
Seed, bulbs, plants and trees 654
Hired farm labor 1,027
Contract labor, machine hire and custom work 1,028
Camnercial fertilizer purchased 2,486
Gas and other petroleum products fuel 1,668
Agricultural chemicals, including lime 520
Other production expenses 8,732
Total $32,298

Source: 1974 Census of Agriculture
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3.4. Farm Income

Realized gross farm income in 1974 was slightly down from
the record high in 1973. But the Kansas farms improved their
gross income by 98.8 percent between 1969 and 1974 (Table 12),
However, farm production expenses increased appreciably during
the same time period. In 1974 total net farm income dropped more
than 30 percent from the all-time high in 1973. Between 1969
and 1974 the total net income realized by Kansas farmers increased
by 143 percent. That means that the economic status of Kansas
farms has improved in the last five years. Gross income per farm
has increased from $24,328 in 1969 to $50,842 five years later.
Net farm income went up from $4,629 to $11,812 in the same period.
In 1969, for example, for every dollar of gross income $0.81 went
for purchased inputs. In 1974 $0.77 of each dollar of gross income
was spent on purchased inputs.

However, per farm averages may not be very meaningful because
of great differences in earning capacities among farms. Table 13
shows the average amount of farm related income received per farm
in 1974. Farm related income is income (before taxes and expenses)
received for customwork and other agricultural services provided
for others, for recreational services (like providing hunting,
fishing, camping, etc.) and for participation in government farm
programs. In western Kansas, as expected, because of the larger
size farms, such income is much higher than in eastern Kansas.
Statewide the average Kansas farm earned $3,284 in farm related

income.
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Table 13. Farm-Related Income, Farm-Related Expenses
and Off-Farm Incame, 1974 (average of selected farms)

Farm-Related Farm-Related Off-Farm

District Incame Expenses Income

$/Farm $/Farm $/Farm
N 4,057 2,283 6,925
W 7,380 | 3,553 6,961
SW 6,083 4,410 8,277
NC 2,763 2,082 _ 5,741
c 2,633 1,036 7,021
sc 3,540 2,879 7,828
NE 2,344 1,887 7,472
EC 2,250 ' 1,976 | 9,245
SE 2,475 1,848 8,612
State 3,284 2,441 7,692

Source: 1974 Census of Agriculture
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3.5. Off-Farm Income

Increased industrialization in and near rural areas makes
it possible for more and more farm people to find off-farm work
and thus, improve or add to their farm incomes. The Kansas farmer
makes a significant part of his income away from the farm (Table
13). 1In 1974 the average off-farm income was $7,692 per farm or
39 percent of the total income (net farm income + off-farm income).
However, Table 14 shows that compared to the U.S. average off-farm
income in Kansas is less important than in other parts of the
country. The average U.S. farmer earned almost 50 percent of his
income off the farm in 1974. From an average total income of
$19,155 in 1974 $9,329 was off-farm income. Within the State of
Kansas the difference between east and west is not as high as
expected. An.average of $7,390 for the larger western farms com-
pares with $8,445 earned off the farm by eastern Kansas farmers.

3.6. Government Payments

Payments to Kansas farmer for different government programs
decreased rapidly since 1969 (Table 12). From over 200 million
dollars received by Kansas farmers in the years before 1973 the
govérnment payments dropped to 22.5 million dollars in 1974.
Table 15 shows the distribution of government monies for 1969 and
1974 for different programs.

4. Summary and Conclusions

The economic status of Kansas farms has improved since 1969.
On the average it compares favorably with -that of U.S. as a whole.
However, per farm averages may not be too meaningful because of

great differences in earning capacities among farms. In recent
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Table 15. Goverrment Payments, by Programs, 1969 and 1974, in $1000

Program 1969 1974
Wheat program 151,090 7,120
Feed grain program 71,431 6;069
Sugar act | 1,036 1,107
Crop land adjustment : 1,514 860
Great plains conservation 902 801
Conservation and other | 9,274 ’ 6,500

Source: U.S.D.A., Econcmic Research Service, State Farm Incame Statistics,
Supplement to Statistical Bulletin No. 557, August 1976 and U.S.D.A.,
Econamic Research Service, Farm Incame, Supplement to Farm Incame
Situation, August 1972.
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years, the difference between high income farms and farms with

low incomes seemed to increase further. The successful commercial
farms make extensive use of technology, whereas small farmers are
not helped with technology. The heterogeneity among farms
increases over time. The world food shortage in recent years
attributed to relatively high prices for farm products and this
helped many farmers to survive the competition with fellow farmers.
Within Kansas the difference in size and earning capacity between
western and eastern farms is increasing very rapidly. The average
farm size in western Kansas increased by 22 acres per farm. 1In
eastern Kansas the average farm size did not chénge since 1969.

The difference of $120,000 in value of total sales per farm between
southwest and northeast shows the differences among Kansas farms
even better. However, a high gross income does not necessarily
guarantee a high net income, because of increasing costs of pur-
chased inputs. However, in order to_get a satisfactory net return
for family living and investment, a farm business must reap a
sizeable gross return, because more and more of today's farm inputs
are not produced on the farm but they must be purchased.

Part-time farming in Kansas is not as important as it is for
the U.S. agriculture as a whole. The trend in Kansas is toward
larger farms and corporations. But, increasing job opportunities
in and near rural areas help small farmers to improve their income

by off-farm employment.
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ABSTRACT

This report shows some recent changes in Kansas agriculture
which are important for the economic well-being and the viability
of the state's farms. These changes are related to the number
and size of farms, type of farm organization, distribution of
farms by economic class, use and composition of farm resources,
value of agricultural products sold, production expenses, and
income of Kansas farms. Mainly based on the prelimipary county
reports for Kansas of the 1974 Census of Agriculture the report
points out changes occurred between 1969 and 1974. The results
ére presented for each of the nine Kansas crop reporting districts
and for the whole state.

The economic status of Kansas farms improved since 1969. It
compares favorably with that of the U.S. as a whole. The number
of farms is still decreasing and the average farm grows in size.
The differences in size of average farms between eastern and
western parts of the state gets greater and the difference in
earning capacity among Kansas farms is increasing. The total net
farm income in Kansas almost tripled since 1969, however a sharp
increase is expected since inflation and other price moving powers
must be taken into consideration. The trend continues toward
larger farms and family owned corporations, however there will
still be a place for the part-time farmer. Part-time farming

in Kansas is not as important as it is for the U.S. as a whole.



